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National People’s Congress 


Hubei Deputies Discuss Li Peng Report 
OW 2803215591 Beying XINHUA Domestic Service 
in Chinese 1430 GMT 26 Mar ¥1 


{Magnificent Blueprint, Redoubled Confidence: Side- 
lights on Huber Deputies Discussion of Premier Li 
Peng’s Report.” by XINHUA reporter Fang Zhengjun 
(2455 2398 6511) and Jiao Ran (3542 3544/—XINHUA 
headline] 


[Text] Beying, 26 Mar (XINHUA}—In spring. every- 
where in Being. rm, ple the sights and sounds of spring. 


On 25 and 26 March, discussing the outline, talking 
about the program, and deliberating on Li Peng’s report 
became the central topics of Hubei deputies. 


According to the agenda of the Fourth Session of the 
Seventh National People’s Congress [NPC]. deputies 
were to begin to discuss Li Peng’s report on 27 March. 
However, deputies from Hubei were too excited to wait. 
They spontaneously began the discussion on the after- 
noon of 26 March. 


Deputy Song Yinbin, associate professor of the Wuhan 
iron and steel institute, cheerfully said: Premier Li Peng’s 
report positively seeks truth from facts, and there is still 
room to maneuver. Throughout the history of China, the 
Chinese people’s problem of food and clothing was never 
solved in any dynasty, yet our party and government now 
have not only solved this problem, but also have led the 
people to stride forward to become well off. What a 
heartening thing this is! To carry out the 10-Year Program 
and the Eighth Five-Year Plan, the people of the whole 
country must make concerted efforts. If all party members 
act like Jiao Yulu and all people are like Lei Feng. our 
country will have bright prospects. 


Deputy Chen Shuiwen, director of the Hubei Provincial 
Finance Department, said: The theme of Comrade Li 
Peng’s report is clear, and the focal points of the report 
stand out. The report seeks truth from facts. As for 
altaining the second-step strategic objective. | believe the 
most important task 1s to uphold the socialist road with 
Chinese characteristics. While we are striding forward. 
we may face new problems. Therefore. we certainly must 
take the entire situation into account, do solid work. 
enhance our spirit, work together, and strive to reach our 
new goal. 


Deputy Xia Juhua, vice chairman of the Wuhan City 
People’s Congress Standing Committee. said: The out- 
line 1s of a scientific nature; it is feasible and specific. In 
his report, Premier Li Peng said: At the end of this 
century, our GNP must be quadrupled: and we have full 
confidence in this. However, we also have seen the many 
difficulties still facing us. As long as we uphold the 
leadership of the CPC and the socialist system, and as 
long as the leadership and the rank and file are of one 
mind. | believe China wall stand like a giant in the East. 
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Deputy Yi Tizhen. principal of Yingshan County Third 
Middle School, who came from this poverty-stricken 
county in Dibie Shan region, said: Li Peng’s report ts 
just and forceful. He talks about existing questions in 
clear and unequivocal terms; he knows what to say and 
what not to say. | feei that the blueprint for the coming 
10 years 1s magnificent and bright, and that our pros- 
pects are heartening. | must take the attitude of being the 
master of my own affairs and devote myself to my own 
career. To develop education, we also must strive for 
good quality and economic results so there will be 
enough qualified personnel for the four modernizations. 


Deputy Liang Shufen. vice chairman of the Hube: Pro- 
vincial People’s Congress Standing Committee, said she 
feels she 1s shouldering a particularly great responsibility 
while attending this session. When deliberating on the 
report on the Outline of the 10-Year Program and the 
Fighth Five-Year Plan, she felt that the blueprint 1s 
magnificent and the task Herculean. The outstanding 
contradictions facing China today are. on the one hand, 
overpopulation, which means that during the Eighth 
Five-Year Plan China’s population will increase by 17 
million people each year: on the other hand. natural 
resources On a per-capita basis are inadequate. In the 
face of this tremendous task. as long as the leadership 
and the rank and file are of one mind and work hard, the 
party and the state will have great prospects. 


Deputy Hu Jiayou, secretary of the Tianmen City CPC 
Committee. talked freely about his thoughts by com- 
bining them with reality. He said: Over the past 10 years, 
our economic growth has exceeded that of the previous 
30 years. During the Seventh Five-Year Plan, Tianmen 
City’s annual total industrial output value reached 200 
million yuan. The annual growth rate was tantamount to 
twice that of 1949. It more than quadrupled in 10 years. 
Our practical experience proves that only by continu- 
ously making reforms and opening to the outside world 
can we further spur on the development of the produc- 
tive forces. If we go all-out, in line with the Outline of the 
10-Year Program and the Eighth Five-Year Plan. our 
socialism will have great prospects. 


Li Peng Joins Beijing Deputies’ Discussion 
OW 2803194391 Beying NINHUA Domestic Service 
in Chinese 1518 GMT 27 Mar 91 


[“Feature: Mobilize the Mighty Power of the Masses— 
Sidelights on Being Delegation’s Discussion of Premier 
Li Peng’s Report (By XINHUA reporters Luo Xiaolu 
($012 2556 6424) and Sun Benyao (1327 2609 1031)°— 
XINHUA headline] 


[Text] Beying. 27 Mar (XiINHUA)}—The time was right 
afier a snow. Beying’s Great Hall of the People was 
permeated with a spring atmosphere. This morning the 
Beijing delegation to the Fourth Session of the Seventh 
National People’s Congress [NPC] gathered here to 
begin their examination and discussion of Premier Li 
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Peng’s report on the Outline of the 10-Year Program and 
the Eighth Five-Year Plan for National Economic and 
Social Development. 


At 0900 [0100 GMT}, Premrer Li Peng, as a deputy of 
the Beijing delegation, came to the meeting hall on time 
to take part in the discussions. After taking his seat, he 
immediately opened his notebook, ready to jot down 
what the deputies were going to say. 


Zhao Pengfei, head of the Beijing delegation and 
chairman of the Standing Committee of the Beijing 
Municipal People’s Congress, declared the meeting open 
and extended his welcome to Premier Li Peng for his 
participation in the discussions. Li Peng said: “1, to0, am 
a member of the Beijing delegation.” 


The deputies vied to raise their hands, showing that they 
wanted to speak. 


Deputy Ke Changtang, who is the director of the Beijing 
heavy electric equipment plant, said: To vitalize enter- 
prises, it 1s, of course, necessary to improve the external 
environment, but the responsible persons of the enter- 
prises should also devote more attention to internal 
management. First, they should readjust their product 
mix. Second, they should change extensive management 
to intensive management. Third, enterprises should con- 
duct in-depth education in socialism. Deputy Chen 
Xiaoda, who is the party committee secretary of the 
Beijing Railway Bureau, said that the readjustment of 
the industrial structure should be geared up in three 
ways: Namely, conducting widespread propaganda to 
enhance people's awareness of the urgency of this work, 
forn.ulating coordinated policies, and strengthening the 
construction of basic industries and infrastructure. 


Li Peng jotted down the main points of the deputies’ 
remarks. He said: “It is by no means easy to raise the 
economic returns of big and medium-sized enterprises. 
It cannot be accomplished in one or two years, but will 
take some time.” He continued: “I think the important 
thing is that managers and producers should change their 
mentality. Whether it is private, collective, or state- 
owned enterprises and regardless of the proportion of 
mandatory plans in the work of the enterprises, both 
managers and producers should have a strong sense of 
the commodity economy and the market. They should 
put their products to the test of the market.” 


Peasant deputy Zhang Zhanlin said that peasants need a 
long. stable agricultural policy. When he said that peas- 
ants would like to see solutions to such problems as 
difficulty in selling their grain, Li Peng asked: “Now, 
people have some grain stored in their homes. How long 
will this meet their needs?” Zhang Zhanlin said: “The 
grain | have at home can last me one year.” 


“Last year we had a bumper harvest. With grain in hand. 
people are worriless.” Li Peng said: “The price is stable 
mainly because we had a bumper harvest of grain. To 
solve the peasants’ difficulty in selling their grain, the 
State has established a special grain reserve system. We 
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have allocated moncy to buy 50 billion jin of grain, 
which will be used in balancing rich and poor harvests. 
Now, we have quickly built a number of temporary 
granaries for this purpose, bul some grain has still io be 
stored outdoors. Now, it seems thal some grain has still 
to be left in the hands of the people.” 


Deputy Hou Baolin, a famous comic cross-talk per- 
former, spoke today in his capscity as an amaieur tax 
clerk. His remarks reflected various problems in tax 
collecticn. In a serious manner, Li Peng jotted down his 
suggestions and said: “I quite agree with Comrade Hou 
Baolin’s suggestions on tax coliection, and | greatly 
appreciate this comic master’s deep concern about tax 
work. We should constantly enhance people's level of 
understanding and consciousness in acting as good citi- 
zens. We should rely on public opinion to supervise and 
make a success of tax collection and to plug loopholes.” 


Li Peng suggested that Hou Baolin write a piece of 
cross-talk on the subject of tax collection. Hou Baolin 
replied: “That is what | am doing. Now, the materials on 
hand are not sufficient, and | am trying to get more.” 
Amid laughter bursting from the meeting hall, Li Peng 
said: “As soon as you have written it, we all want to hear 
it. We hope that your new cross-talk will be presented at 
an early date.” 


Deputy Hu Yamei, a celebrated pediatrician, talked 
about family planning, and Li Peng listened quite atten- 
tively, nodding from time to time to show his consent. Li 
Peng said: “Beijing's family planning work is successful. 
Family planning is an important matter concerning life 
or death, the survival or perishing of the Chinese nation. 
Family planning is our fundamental national policy. 
China's population problem is a serious one. The Eighth 
Five-Year Pian faces a baby boom. The key to success in 
family planning work lies in leadership. In addition, it 1s 
necessary to do good ideological work among the masses 
to change their idea about bearing children.” 


Deputy Chen Xitong said: “Premier Li Peng has said 
that from now on, work in planned parenthood will be a 
yardstick for evaluating the performances of provincial 
governors and municipal mayors.” 


In his speech, Li Peng expressed delight in the political, 
economic, and social stability in Beijing Municipality. 
He said: “We have successfully sponsored the Asian 
Games, which have enhanced coherence among the 
people throughout the nation, aroused patriotic feelings. 
and demonstrated to the world the Chinese people's 
wisdom and organizational talent, as well as the superi- 
orities of the socialist system. China has tremendous 
power that can be mobilized, and we can concentrate the 
needed manpower and material resources to perform 
magnificent deeds.” Li Peng also praised the reform of 
the cducational and housing systems in Being. 
Touching on individual economy, Li Peng said: We 
regard individual cconomy, private economy and the 
three types of partly or wholly forcign-owned enterprises 
as useful supplements to the economy under the socialist 
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public ownership system, and have determined their 
position as such in the 10-Year Program. We should 
correctly manage and guide individual economy. Asso- 
ciations of self-employed workers should play a role in 
this aspect, so that individual economy will develop in a 
correct direction and function better. 


Li Peng said: Today all of you have affirmed unanimously 
the Outline of the 10-Year Program and the Eighth Five- 
Year Plan, and have offered very good opinions for making 
revisions. ! believe thai through discussion and examination 
at the current sessions of the NPC and the National Com 

mittee of the Chinese People’s Political Consultative Con- 
ference, this Outline certainly will be revised to make it 
better and to bring more into conformity with reality, and it 
will become a tremendous power for mobilizing the people 
throughout the nation to build socialism with Chinese 
characteristics. 


PLA Backs Proposed Defense Budget Increase 


HK 2903024991 Hong Kong HONGKONG STANDARD 
in English 29 Mar 91 p 10 


[By Alan Nip} 


[Text] Deputies from the People’s Liberation Army 
[PLA] to the National People’s Congress [NPC] have 
unanimously supported increases in military spending. 


Analysts said the nearly 13 percent rise in the budget 
underlined the growing importance of the military in 
China's politics. 


The draft budget sect military spending at 32.5 billion 
yuan (HK$49.14 billion), up from 1990's 29 billion. 


During NPC group discussions on Wednesday, PLA 
deputies underscored the importance of national defence 
to the country’s development. 


The Chief of Staff, General Chi Haotian, said the Gulf 
War “has further demonstrated the importance and 
urgency of strengthening defence construction and 
raising the level of defence modernization in China”. 


Analysts said the demonstration of modern weaponry by 
the Allied forces had alarmed Chinese generals and 
firmed their resolve to seek a bigger budget. 


‘A higher defence consciousness is conducive not only to 
national unity and stronger combat will of the army, but 
also to the development of the economy,” Gen C hi said. 


Central Military Commission vice chairman Liu Huaging 
said more efforts were needed to strengthen defence to 
ensure implementation of the country’s development plans. 


“To carry out the Eighth Five-Year Plan and 10-year 
development programme, China must have a stable 
domestic environment and a relatively stable world 
situation,” he said. 


Defence Minister Qin Jiwei said defence would rely on 
the strength of the country’s economy. 
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“At present, China's army lags behind the armics of 
developed countries in terms of equipment and facili- 
ties,” he said. 


Zhu Rongji Quietly Attends Shanghai Discussion 
OW 2803225391 Shanghai City Service in Mandarin 
2300 GMT 27 Mar 91 


[“Sidelight report: Standing on the New Starting Line”: 
by s(ation special correspondent (Yuan Hus) from Bei- 
jing on 27 March—from the “Morning News” program] 


[Excerpts] Whenever they stand al a new starting line in 
history, people tend to review the course they have 
traversed, and then take a big step forward with tull 
confidence. 


This was exactly the feeling and belief of Shanghai 
deputies to the Fourth Session of the Seventh National 
People’s Congress [NPC] as they began to examine and 
discuss Premier Li Peng’s report. 


The first to speak was Deputy Ye Gongqi. He said: If we 
regard the Third Plenary Session of the [lth CPC 
Central Committee as an epochal meeting of the past 10 
years, then the current session will be another epochal 
meeting. It has furnished a blueprint for the people for 
the next 10 years. We can say that a path or a formula has 
been found, that is, the socialist path that conforms to 
China's conditions and has Chinese characteristics. [pas- 
sage omitted] 


This was the first time for Comrade Wu Bangguo as an 
NPC deputy. Speaking at today’s discussion, he dis- 
closed that during their stay in Shanghai around the 
Spring Festival this year, Comrades Deng Xiaoping and 
Yang Shangkun repeatedly said that the achievements 
made during the past 10 years of reform and opening to 
the outside world should not be underestimated. 


Comrade Wu Bangguo noted: The past 10 years have 
been called a period of the fastest economic growth. the 
fastest changes in the face of society, and the fastest 
improvement in the people's living standards. This is 
well said. It is a fact universally acknowledged. 


Deputy Zhu Rongji did not say a word from morning until 
afternoon. He merely interjected a few words occasionally 
when other deputies were speaking. Frankly speaking. dep- 
uties and the reporters who sat behind them were welling to 
hear Deputy Zhu Rongji's good opinions. 


At 1650, Deputy Yuan Xuefen, who chaired the meeting. 
began to designate deputies to speak. Al this point, 
Deputy Zhu Rongji was unable to contain himself and 
burst into laughter. His speech was brief but comprehen- 
sive, he said: Premier Li Peng’s report furnished the 
blueprint for the next 10 years. The crux of achieving the 
Eighth Five-Year Plan and the 10-Year Program lies in 
revitalizing large and medium-sized enterprises. Now 
that the major principles have been laid down, the next 
thing is specifically to implement them. Shanghai ts a 
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city with the heaviest concentration of large and 
medium-sized enterprises. Accordingly, Shangha: should 
make historical contributions. 


Shanghai Deputies Comment on Li Peng Report 
OW 2803215691 Shanghai City Service in Mandarin 
2300 GMT 25 Mar 91 
[From the “Morning News — gram] 

[Text] According to agenda, after Premier Li Peng pre- 
sented his “Report on the Outline of the 10-Year Pro- 
gram and the Eighth Five-Year P'#" fer National Eco- 
nomic and Social Development” to the opening session 
of the Fourth Session of the Seventh National People’s 
Congress in the Great Hall of the People on the morning 
of 25 March, deputies were at liberty to read documents 
in the afternoon. In the (Jinggi) Guest House, mary 
Shanghai deputies talked to our reporter about then 
preliminary views on Li Peng’s report. 


According to a dispatch from Beijing yesterday by our 
special correspondent (Yuan Hui), Deputies (Chen Shi- 
jie) and (Wang Zhigang) said: There were two prominent 
characteristics in Li Peng’s report. First is the realistic 
review of the tremendous success achieved in reform and 
opening to the outside world during the past 10 years, 
which greatly excited listeners. Second ts the sketch of an 
ambitious 10-year development blueprint until the end 
of the century for the people of the entire nation which 
carried a far-reaching historical significance in the real- 
ization of the second-step strategic objectives. Deputy 
(Me: Shuchun) maintained: It was not an easy task to 
basically solve the food and clothing problems in China 
during the previous decade; it will be even more difficult 
to achieve a level at which people can lead a fairly 
comfortable life in the coming decade. The decisive 
factors lie in economic development with full concentra- 
tion. Both history and reality have demonstrated that in 
dealing with domestic as well as foreign affairs. eco- 
nomic strength 1s indispensable. Without relative eco- 
nomic strength, it will be difficult to achieve political 
unity and lasting peace in which citizens may live 
happily. Deputy (Chen Fuhai) expressed full confidence 
in realizing the 10-Year Program and the Eighth Five- 
Year Plan in China. He maintained: This ts because, on 
the one hand, the experiences drawn and lessons learned 
from reform and opening to the outside world in the 
previous decade will prevent us from making major 
mistakes in the coming decade. On the other hand, the 
solid foundation laid in the last decade and the con- 
tinued economic development amid ongoing reform and 
opening to the outside world will further enable China to 
develop its economy in a steady and healthy manner. 


Shandong Secretary Speaks at Group Discussion 


SK2803044291 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 27 Mar 91 


[Text] In his speech at the group discussion on Premicr 
Li Peng’s report held on the morning of 27 March by the 
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Shandong delegation to the fourth session of the seventh 
National People’s Congress [NPC], Jiang Chunyun, 
NPC deputy and secretary of the Shandong provincial 
party committee, urged the people throughout the prov- 
ince to unite as one, pool their efforts to promote our 
province's economy, and work hard to attain the second- 
step strategic objective. 


Jiang Chunyun said: This NPC session is a new mile- 
stone in China's socialist modernization drive. As a 
people's deputy. | ‘eel honored and proud to attend this 
grand session to | articipate in the formulation of the 
greal plans and strategies of the country. 


He sai: Seeking truth from facts, Premier Li Peng’s 
report had a strong theoretical basis, defined the targets 
clearly, gave prominence to work focuses, worked out 
effective measures, and was encouraging. It fully 
reflected the guidelines of the seventh plenary session of 
the 13th CPC Central Committee, and the desires and 
will of the people throughout the country. The targets 
defined in the report are positive, leaving sufficient 
leeway. Before the session, implementing the guidelines 
of the seventh plenary session of the party Central 
Committee, and based on its actual conditions, our 
province conducted conscientious study for economic 
and social development for the next 10 years, and put 
forward the goals of making the province's growth in 
economic development and efficiency slightly higher 
than the national average, its natural population growth 
slightly lower than the national average, and the quality 
of its economy as a whole reach a new level. 


Jiang Chunyun said: When defining the targets, our 
province gave consideration to its large population, its 
geographical position as a coastal province, and sts fairly 
abundant resources, and held that as such it should 
achieve development better and more quickly, and that 
it has the conditions to do so. 


Based on Premier Li Peng’s report and Shandong’s 
actual conditions, Jiang Chunyun discussed several 
views on how to successfully attain the second-step 
strategic objective. 


First, we should persistently take economic construction 
as the central task, and pool our efforts to promote the 
economy. We should regard development of productive 
forces as the basic task of socialism, and concentrate our 
attention on the modernization drive. This 1s a major 
issue deciding the rise or fall of our nation, and the 
success or failure of socialism. Just as we did everything 
for the war and for success during the revolutionary war 
years, we should, focusing on the central task of eco- 
nomic construction, pool our efforts, and mobilize all 
positive factors to strive to successfully attain the sec- 
ond-step strategic objective. 


Second, we should actively explore the law governing 
economic development, and enhance our ability to con- 
trol the overall economic situation. Jiang Chunyun said: 
To achieve a second 100-percent increase in the next 
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decade, and in particular, bring the quality and effi- 
ciency of the economy as a whole up to a new level, we 
should attach great importance to the exploration and 
study of the economic law, further enhance our under- 
standing of the situation of the country and the province. 
and find out the best ways for development. For this 
purpose, we should break with the i¢cas of small-scale 
production, natural economy and product economy. 
enhance the concepts of the socialist planned commodity 
economy and the socialized large-scale production, per- 
sist in material dialectics, proceed from reality in doing 
everything, respect the economic law, and avoid subjec- 
tivism and metaphysics as much as possible so as to gain 
greater initiative in leading economic work. 


Third, we should put science and technolo in the first 
place among productive forces so that they can play a 
greater role. In the next year, we should particularly 
stress technological progress, and make great efforts to 
increase scientific and technological investment, boost 
the enthusiasm of scientific and technical personnel. and 
step up the tackling key scientific and technological 
difficulties, the transfer of technological know-how, and 
the training of personnel so that science and technology. 
which constitute a major industry, can be strengthened 
as soon as possible. Technological difference 1s, in 
essence, the difference in personnel and efficiency. We 
should make great efforts to successfully develop the 
education of various categories and at various levels in 
order to generate more trained personnel, and exten- 
sively raise the quality of working people 


Fourth, we should make resolute efforts to deepen 
reform and open wider to the outside world. Deputy 
Jiang Chunyun said: In the next 10 years, we should 
initially establish an economic system and operating 
mechanism that conform to the development of the 
socialist planned commodity economy dased on public 
ownership, and that combine planning with market 
regulation. The tasks for reform and opening up are very 
heavy. We should seize the current favorable opportu- 
nity to increase the speed of reform and opening up, and 
actively promote them. For this purpose. “< should 
further emancipate our minds, change our ideas, and 
advocate brave exploration and practice. We should 
continue to adhere to and improve the policies, measures 
and methods that meet the requirements of the develop- 
ment of the planned commodity economy, and that are 
conducive to the development of produc'ive forces, and 
the improvement of economic quality and economic 
efficiency. We should respect the initiative of the masses. 
continue to summarize and popularize the successful 
experiences of the grass-roots levels, and through reform 
and opening up, make economic construction full of 
vigor and vitality. 


Jiang Chunyun emphasized: To attain the grand goals of 
the 10-year program and the Eighth Five-Year Plan, we 
should strengthen the political euaraniee, auliere to the 
socialist orientation, and intensify cfforts to improve the 
party and the government themselves to enhance their 
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cohesive force and combat effectiveness. Party and gov- 
ernment leaders and cadres at all levels throughout the 
province should withstand the tests of power, opening 
up. and the commodity economy, remain clear headed: 
achieve success im improving party style and main- 
taining honesty in administration, maintain the flesh- 
and-blood ties with the masses, and lead them to 
advance along the road of building socialism with Chi- 
nese characteristics. 


Hubei Peasant Deputies Discuss Li Peng Report 
OW 2803215891 Beyinge \INHUA Domestic Service 
in Chinese 0824 GMT 28 Mar 91 


[ Peasants’ Wishes” —XINHUA headline: by NINHUA 
reporter Jiao Ran (3542 3544) and NONGMIN RIBAQO 
reporter Zhao Zekun (6392 3419 3824)] 


[Text] Beying, 28 Mar (XINHU A}—"We peasants want 
to be the vanguards of reform and opening up to the 
outside world so as to materialize quickly the dream ot 
leading a fairly comfortable life. which peasants have 
craved for generations.” On the second day following the 
opening of the Fourth Session of the Seventh National 
People’s Congress. several peasant deputies from Hube: 
Province revealed to reporters their visions and new 
aspirations for achieving prosperity in the 1990's. 


Deputy Zhou Baosheng of Guangqiao town in Jiayu 
county said: Li Peng’s report is very practical. It has 
drawn up a new blueprint and has envisioned our future 
We peasanis have been craving prosperity for genera- 
tions, but there are too many peasants in China and their 
educational levels are low. In addition, there are vast 
differences among various localities. It 1s not casy to 
achieve prosperity within 10 years. It can be said that 
this venture 1s the most difficult project on the world. 
However, if we look back at the conditions in the carly 
1980's, when living standards were much lower than the 
present levels, who would have dared imagine the peas- 
ants’ living standards could be raised to the present 
levels’? Now, under the party's favorable policy for 
prosperity, the urge for a better peasant life is getting 
stronger, the vision 1s becoming broader, and the ties 
with cities are growing closer. With all these in mind, we 
peasants are fully confident of achieving prosperity. 


Deputy Chen Shiqiang of Sanligang in Suizhou City said: 
1 consulted with my fellow villagers before leaving for 
Being. They said: We hope that economic development 
will proceed steadily, and not dash forward. There 
should be no great fluctuations. Al present, we are 
worried when there 1s a poor, as well as bumper harvest. 
On one hand, there will be “fighting” for grain procure- 
ment during a poor harvest, on another hand, peasants 
will be given promissory notes instead of cash, as they 
find it hard to sell their grain during a bumper crop. 
After a bumper harvest last year, peasants in our locality 
encountered some unpleasant incidents. It 1s wrong not 
to increase production, but afier increasing production. 


FBIS-CHI-91-061 


6 NATIONAL AFFAIRS 29 March 1991 


we should have a stable policy that will not be < ~tri- 
mental to the peasants’ interests. 


Li Yufang. peasants’ deputy and provincial New Long- 
March stiock worker, said: “As I see ut. the two most 
important methods for peasants to achieve prosperity 
are as follows: One is to develop the human resources of 
the hundreds of millions of peasants. Another is to 
establish circulation channels for the distribution 
system. There are so many people in rural areas. The 
peasants will not be able to achieve prosperity if we do 
nol transfer some people from farming io a diversified 
economy. Without a smoothly circulating distribution 
system. abundant but cheap agricultural products will 
hurt the peasants. as they did last year.” 


Tian Jiyun, Liu Zhongyi Meet Hunan Deputies 


OW 2803165091 Beying XINHUA in English 
1803 GMT 28 Mar 91 


[Text] Beying. March 28 (XINHUA}—Vice-premier 
Tian Jiyun today called on all places to take advantage of 
the good agricultural situation and adopt effective mea- 
sures to ensure a steady development of agricultural 
production this year. 


He made the call at a group discussion with deputies to 
the National People’s Congress representing Hunan 
Province today. 


The vice-premier who is in charge of agriculture noted 
that the government's agricultural policy remains 
unchanged. the grain output hit 435 million tons last 
year. the harvests of cotton, oil-yielding and other crops 
were also good and marked progress was made in the 
effort to promote agriculture by applying scientific and 
technological achievements and to help out the poor. 


Minister of Agriculture Liu Zhongyi who was also present at 
the group discussion reported that this year’s spring 
ploughing started early and was well done. the demand for 
chemical fertilizer, pesticides and plastic sheeting has been 
met and work on farmland improvement and water conser- 
vancy improved over that of last year. 


According to statistics from the Ministry of Agriculture, 
the sown acreage last autumn and winter was |.3 million 
hectares or over three percent more than last year. The 
acreage sown to grain crops increased by more than 
100,000 hectares. The acreage for improved strains has 
also been expanded. The technical measures for 
increased production have been applied in larger areas 
than last year. 


But Vice-premier Tian Jiyun said: “We must be soberly 
aware of the problems in the current agricultural produc- 
tron. especially the difficulty in some places of selling 
grain. ramie and pigs. which led to a considerable drop in 
the prices of agricultural produce and affected the enthu- 
siasm of the peasants for production.” 


* 


“Failing to recognize these problems and adopt mea- 
sures to address them would lead to anothc., setback ip 
agricultural production,” he stressed. 


Hunan Province ts a leading grain producer in China. It 
reaped a record harvest of 53.8 million tons last year 
despite the rare floods in summer and severe drought in 
autumn. However. due to inadequate funds to purchase 
the harvest and the lack of storaging facilities, the 
difficulty in selling grains was widely felt, leading to a 
sharp drop in grain prices. Now there are still one million 
tons of grain piling vp in the open. 


The vice-premier told the Hunan deputies that the 
central government is trying by every means to solve 
these problems, including construction of more grain 
storages. But he warned that the aid may be too slow in 
coming to be of any help and the best way out is for the 
loca! governments to adopt measures to stimulate the 
circulation of agricultural produce and put to use all ihe 
grain storages available. 


Li Ruihuan Talks With Tianjin Deputies 
OW 2803165291 Beijing XINHUA in English 
18S] GMT 28 Mar 91 


[Text] Beiing. March 28 (XINHUA)}—Li Ruihuan. 
member of the Political Bureau of the Central Com- 
mittee of the Chinese Communist Party (CPC). said here 
today that the key to the fulfillment of the second-step 
Strategic objectives in China's modernization drive is to 
bring the initiatives of the masses into full play. 


Li, also member of the Secretariat of the CPC Central 
Committee, made the remarks at the group discussion of 
the NPC deputies from Tianjin here this afternoon. 


He told the deputies that “it 1s an arduous task to achieve 
the objectives and we must be fully prepared mentally.” 


‘But the difficulties can be overcome and the objectives 
can be attained so long as all the members of the society 
work hard with one heart and one mind,” he said. 


To this end, he said, it is necessary to fully motivate the 
masses of the people, that is, to mobilize, to the max- 
imum extent, the strength of all trades and services and 
of all quarters and develop and use the strong points of 
every individual to the fullest. 


To give full scope to the initiatives of the people, he said, 
meanis to pool the wisdom and strength of the masses, get 
them well organized so that they will produce tremen- 
dous social and economic results. 


Li Ruihuan, who is in charge of ideological work, listed four 
reasons why he should stress the point mentioned above: 


First, the process of achieving the second-step strategic 
objectives is a process of the people creating history and the 
Ten-Year Program and the “Eighth Five-Year” Plan them- 
selves are the crystallization of the wisdom of the people. 
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Second, the fundamental experience in achieving the 
first-step objectives is the success in motivating the 
initiatives of the people to the ful! and bringing them 
into play in a rational manner. 


Since the Third Plenary Session of the CPC 1 1th Central 
Committee held in December of 1978, the party adopted 
a series of measures to fire the enthusiasm of the people 
of different professions and at different social strata and 
this contributed to the great changes in the outlook of the 
country and society and the emergence of new things on 
all fronts. 


Third, how to fully motivate the initiatives of the peo- 
ple—this is where ideological and politicz! work should 
start and focus its attention on. Fighting for the second- 
step strategic objectives 1s a matter of major importance 
that concerns the overall situation of the country and all 
aspects of our work, including ideological and political 
work, should be subordinated to and serve the interests 
of the overall situation. 


Fourth, the practice of fully mobilizing the initiatives of 
the people and bringing them into full play in a rational 
manner is the manifestation of the essence and intrinsic 
superiority of the socialist system. The success in doing 
so 1S also a major hallmark of economic development. 
social stability and consolidation of political power. 
Cnily by so doing, is it possible for the socialist system to 
be consolidated and brought to perfection. 


Zou Jiahua Meets With Ningxia Deputies 


OW 2803145591 Beijing XINHUA in English 
1437 GMT 28 Mar 91 


[Text] Beijing, March 28 (XINHUA)}—A senior eco- 
nomic planner said here today that economic work 
should be carried out under the guidance of a long-term. 
overall strategy. 


Zou Jiahua, state councillor and minister in charge of 
State Planning Commission, was speaking at a panel 
discussion of deputies from the Ningxia Hui Autono- 
mous Region to the National People’s Congress. 


Facts have shown, he said, the tendency of secking quick 
results usually results in an over-heated economy when 
long-term plans are overlooked. 


Referring to the country’s 10-year program and the 
Eighth Five-Year Plan now under examination at the 
congress, Zou said once the plans are adopted they 
should be carried out earnestly and no one should make 
changes to them at will. 


He added that necessary adjustments should be made to 
the plans if actual conditions call for them. 


He stressed the principle of maintaining sustained. 
stable and coordinated development of the national 
economy. “China came to understand the principle after 
paying a great cost in the past 40 years and experiencing 
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several major economic fluct.-ations.” he said. “We can 
afford 29 more ups and dowus.~ 


Zou described China's reform as a process where the 
socialist system is refining and developing itself and 1s 
designed to promote the development of the productive 


forces. 


“We must adhere to measures of reform, which have 
been proved effective. and rectify those, which have been 
proved improper,” he said. “China will carry forward its 
reform to the end.” 


China will continue opening to the outside world while 
persisting in sclf-reliance. he said, adding only by relying on 
the people can China be built into a prosperous country. 


Noting that provinces and autonomous regions have 
different natural and sccial conditions, Zou said that 
they can bring their strong points into play only under 
national planning and coordination. 


In their efforts to develop their economies, he said. 
localities do not have to build a complete system of their 
own. Local production should be geared to local. 
national and international markets, he said. 


Zou also stressed social stability, saying i 1s an impor- 
tant condition for economic development. 


Chen Jinhua Attends Shanghai Panel Discussion 


OW 2803165491 Beijing XINHUA in English 
1838 GMT 28 Mar 91 


[Text] Beijing, March 28 (XINHUA}—China will give 
priority to revitalization of big and medium-sized enter- 
prises and reforms on the existing circulation system. 
housing and social security systems when deepening its 
economic reforms in the next ten years, 4 senior govern- 
ment o/ficial said here today. 


Speaking at a pancl discussion attended by deputies from 
Shanghai to the National People’s Congress, Chen Jin- 
hua, minister in charge of the State Commission for 
Restructuring the Economy, said that reforms continued 
when the readjustment program was carried out in the 
past two years. 


Listing new reforms during the period. the minister said 
that adjustments were made to prices for 25 categories of 
commodities ranging between 10 and 30 percent. Mean- 
while. the contract managerial responsibility system 
practised in industrial enterprises has been perfected and 
a number of grain wholesale markets built. 


Turning to the reform of financial system, Chen said that 
the state has built over 500 securities markets in 70 cities 
and standarized the process of bond issuance and circu- 
lation. 


The state also readjusted policies on investment, indus- 
trial structure and credit, he said. 
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Bu: he said the results of the reform should not be 
over-cstimated and tendency of being impatient with 
quick results be avoided. 


Referring to revitalizing enterprises. the minisicr said an 
operational mechanism should be introduced to enable 
enterprises to develop on their own while the govern- 
ment, through cconomic means, creates an environment 
of fair competition for the enterprises. 


To deepen the enterprise reform. Chen added. ut 1s 
necessary to straighten out the systems of leadership and 
distribution. promote technical progress and make enter- 
prises to gear their production te both the domestic and 
international markets 


China will build, in the next few years, a unified market 


system which also reflects different characteristics of 


Various regions. 


The government attaches grea! importance ‘© reforms on 
the housing and social security system > directly 
invelve public interests and have an wh aring on 
social, political and economic stabil: yen sod 


The majority of the Chinese people enefited by 
reforms in the past ten years, Chen noted. The reforms in 
the second decade. he said, will encounter new problems 
and difficulties as economic as well social relations will 
have to be straightened out and unreasonable structures 
of interests be adjusted. 


“Facing these difficulties,” he said. “we should heighten 
our sense of reform and dare to explore ways to build 
new structures and mechanisms.” 


Wang Zhaoguo, Taiwan Deputies Discuss Relations 
OW 2803133391 Beyine NINHUA in Enelish 
1314 GMT 28 Mar 9! 


[Text] Beying, March 28 (XINHU A)}—Wang Zhaoguo. 
director of the Taiwan Affairs Office of the State 
Council, today called for speedy realization of direct 
links in mail, air and shipping services and two-way 
exchange of personnel between China's mainland and 
Taiwan in order to promote mutual understanding and 
enhance the harmonious feelings between the people on 
both sides of the Taiwan Straits and advance the great 
cause of the reunification of the motherland. 


Wang Zhaoguo made the call at a group discussion of the 
deputies to the National People’s Congress [NPC] rep- 
resenting Taiwan Province. Some other leading officials 
of the office were also present. 


According to Wang. more than two million compatriots 
from Tarwan had visited the mainland by the end of last 
year to acquaint themselves with the results of the policy 
of reform and opening to the outside world, the eco- 
nomic development and the people's life. They all 
claimed to have had a better understanding of the 
principle and policies of the mainland toward Taiwan 
and this ts beneficial for promoting the unification of the 
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motherland. However, Wang said. only some 8,000 
people from the mainland have beea to the Taiwan 
island to see their relatives or attend funcral services. 


There were by the end of 1990 1.800 prosects funded by 
Taiwan investors and the amount of investment involved 
had come to 1.6 billion US. dollars. And many more 
Taiwan compatriots and business people wish to invest on 
the mainland, said Wang Zhaoguo who once served in the 
Central Committee Secretariat of the Chinese Communist 
Party and then governor of the coastal Fujian Province 
facing the offshore island of Taiwan. 


Progress has also been made in the exchanges 1n cultural. 
sports, academic. educational and other ficlds between 
the two sides, Wang Zhaoguo said. But such exchanges 
were uni-directional and non-official as the Taiwan 
authorities have imposed many restrictions. 


During the group discussion, NPC deputies representing 
Taiwan offered their advice on how to expand exchanges 
between the two sides and promote peaceful reunifica- 
::0n of the country. 


The deputies representing Taiwan were elected from 
among those people of Taiwan origin now residing on 
the mainland. 


Minister Yang Taifang Briefs Tibet Deputies 
OW 2803181091 Beyine \INHUA in Enelish 
1323 GMT 28 Mar ¥1 


[Text] Beying, March 28 (XINHUA}—The central govern- 
ment wall invest 125 million yuan to develop postal services 
in the Tibet Autonomous Region in the next five years. 


This was revealed by Yang Taifang. minister of posts and 
tclecommunications, at a panel discussion of the Tibetan 
delegation to the National People’s Congress here today. 


The minister said that 5.000 program-controlled tele- 
phones linking Lhasa with Being. Shanghai, Tianjin 
and other major domestic cities and more than 180 
foreign countries and regions, will be in operation by the 
end of this year. 


In addition, he said, 22 netwerks of satellite telecommu- 
nications will be completed this year and 17 others are 
under construction. These satellite telecommunications 
networks, upon completion, will cover six prefectures 
and 47 counties in Tibet, the minister said. 


Yang also said that the general postal administration will 
set up 11 postal hubs in Lhasa this year to provide postal 
services along the Sichuan-Tibet and Qinghai-Tibet 
highways. 


Luo Zhiling, Zhejiang Deputies View Price Reform 
OW 2803183691 Beyine NINHUA in Enelish 
ISS7 GMT 28 Mar 91 


[Text] Beijing, March 28 (XINHUA}~One of the major 
tasks in reforming China's price system during the 1991-95 
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period is to formulate norms governing the scope of state 
fixed prices, guidance prices and market regulating prices. 
said an official in charge of prices here today. 


Luo Zhiling, director of the State Administration of 
Commodity Prices, joined deputies from east China's 
Zhejiang Province to the current session of the National 
People’s Congress in a panel discussion. 


He said that the state will reduce the number of com- 
modity prices fixed by the central authority and increase 
the number of commodities to be sold at prices suggested 
by the government or subject to market regulation. 


This reform, he went on, should stabilize the retail 
prices, alter the tendency of keeping the state-fixed 
prices too low for some primary products such as grain. 
energy and principal raw materials, and readjust the 
relations between industrial and agricultural products 
~and among products within the industrial and agricul- 
tural fields so that they will facilitate economic growth 
and tally with China’s industrial policies. 


The director revealed that the government will give 
prominence to relaxing the contradiction in the prices of 
grain, coal, petroleum and railway transport. 


According to recent statistics, China’s retail price index in 
1990 was 2.1 percent up from the previous year, registering 
the lowest increase since 1984. But, last year saw the rise of 
the prices of many commodities and services. 


Luo Zhiling warned against the tendency of being impatient 
for quick results in price reform, and stressed the necessity 
of keeping price rise within what the people can endure. 


He pledged to stabilize the prices of daily necessities and 
agriculture-related products in a bid to keep the net income 
of urban and suburban residents unchanged and gradually 
reduce the amount of state subsidies in this respect through 
readjustment and reform while continuing to adjust the 
unreasonable prices of certain products. 


Government Leaders Attend Group Discussions 


OW 2803143191 Beijing XINHUA in English 
1317 GMT 28 Mar 91 


{Text} Beijing, March 28 (XINHUA)}—A dozen members of 
the State Council (the central government) today joined 
deputies to the current session of the National People’s 
Congress (NPC) in discussions and heard their opinions on 
the country’s Ten-Year Development Program (1991-2000) 
and Eighth Five-Year Plan (1991-1995). 


The Fourth Session of the Seventh NPC entered its 
fourth day today. Group discussions started yesterday. 


Among the senior government officials were Vice-Premier 
Tian Jiyun, State Councilor and Minister in Charge of the 
State Planning Commission Zou Jiahua, State Councilor 
and Minister of Finance Wang Bingqian, State Councilor 
and Governor of the People’s Bank of China Li Guixian, 
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Minister in Charge of the State Commission for Restruc- 
turing Economy Chen Jinhua and Minister of Posts and 
Telecommunications Yang Taifang. 


During the discussions, these officials aired their own 
views about the guidelines for the development of the 
national economy, reforms, agriculture, enterprises, 
finance and planning. 


Before the opening of the current session of the NPC, 
Premier Li Peng convened an executive meeting of the 
State Council and ordered all ministers of the govern- 
ment to meet NPC deputies and answer their questions. 
Li Peng himself went to the Beijing delegation to hear 
opinions Wednesday. 


As an NPC deputy, Li Ruihuan, member of the Standing 
Committee of the Political Bureau of the Central Com- 
mittee of the Communist Party of China, attended a 
group discussion in the Tianjin delegation today. Vice- 
President Wang Zhen took part in discussion in the 
Xinjiang delegation. 


Li Peng, Anhui Deputies View Rural Development 


OW 2903114891 Beijing XINHUA in English 
1103 GMT 29 Mar 91 


{Text} Being. March 29 (XINHUA)}—Chinese Premier 
Li Peng today promised to improve socialized service 
and grain storage facilities in addition to carrying on the 
rural responsibility system. 


He made the promise at a panel discussion with deputies to 
the National People’s Congress (NPC) from east China’s 
Anhui Province, a major grain producer which pioneered 
the rural responsibility system a dozen years ago. 


The premier noted that in a country with 1.1 billion people, 
grain prices must be kept stable because that constitutes a 
key factor for the stability of commodity prices. 


During the discussion, a woman county magistrate and a 
peasant complained of the difficulty local peasants 
encountered in selling their grains to the state, and urged 
the central government to take effective measures to 
solve this problem. 


Hearing of this, Premier Li Peng said this is something 
that can be found in quite a few areas and has affected 
peasants’ enthusiasm for grain production. 


Chinese peasants are contracted to sell their grains to the 
state but the shortage of cash and storage facilities makes 
the selling difficult. Some localities resort to the use of 
1OU in buying grains. 


The premier described the difficulty in selling grains as 
temporary, saying that the state stored additional 25 
million tons of grain last year. 


From a long-term point of view, he pointed out, the problem 
of grain will continue to affect China's economic and social 
development. He urged the departments concerned to set up 
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durable and modern grain storages in case of natural disas- 
ters and keep grain prices stable. 


There are still great potentials for grain production in 
China, he said, adding that the way out is to improve the low 
and medium-yield land and raise the per-unit output. 


Deputies Support Peaceful Internationa! Environment 


OW 2903085191 Beijing XINHUA in English 
0820 GMT 29 Mar 91 


[Text] Beijing, March 29 (XINHUA} Three deputies to 
the National People’s Congress (NPC) now in session today 
backed the government's effort to create an international 
environment favorable to China's modernization drive. 


The key to this end lies in faithful implementation of 
China’s independent foreign policy of peace and the five 
principles of peaceful coexistence, said retired diplomat Fu 
Hao, vice-chairman of the NPC Foreign Affairs Committee. 


Zhang Ting. an electronics expert, pointed out that the 
Chinese Government's proposal for the establishment of a 
new economic and political world order represents China's 
new endeavor in promoting world peace and development. 


This order must be based on the five principles of 
peaceful coexistence, Zhang said. 


Fu Hao, who served as Chinese ambassador to Japan and 
vice-foreign minister, described the establishment of a new 
world order as a feasible channel to safeguard world peace 
and promote friendly cooperation among all countries. 


Professor Ma Qibin from the Central Party School stressed 
China’s growing ties with other Third World countries. 


The three deputies who all sit on the NPC Foreign 
Affairs Committee, are of the view that it is necessary for 
China to run its domestic matters well first because a 
stable political situation and smooth economic growth in 
China will lay a solid foundation for its diplomatic work. 


In return, Fu Hao said, successful diplomatic work can 
provide China with a favorable outer environment for its 
political stability and economic development. 


Ma Qibin called for efforis to promote the study of 
diplomatic theory and history and make the Chinese 
people know the essence of the country’s foreign policy. 


The three deputies expressed satisfaction with the 
remarkable achievements Cnina has scored in devel- 
Oping its relations with other countries, especially with 
other Third World countries, in the past year. 


Deputies Examine Li Peng Report 


OW 2803131291 Beijing XINHUA Domestic Service 
in Chinese 1558 GMT 27 Mar 91 


[Text] Beijing, 27 Mar (XINHUA) —Deputies to the 
Fourth Session of the Seventh National People’s Con- 
gress [NPC] widely held that the second-step strategic 
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objectives put forward by Premier Li Peng’s report are in 
accordance with both China’s national conditions and 
the people's aspirations and are aimed at harnessing the 
strength of | billion people in a bid to invigorate the 
Chinese nation. 


According to our reporters, more than 2,600 deputies 
from 32 delegations are meeting today in 140 meeting 
rooms to examine Premier Li Peng’s “Report on the 
Outline of the 10-Year Program and the Eighth Five- 
Year Plan for National Economic and Social Develop- 
ment.” Deputies enumerated the tremendous successes 
achieved in the realization of the first-step strategic 
objectives. They said: It was the realistic ideology of the 
people of the whole nation, which placed economic 
construction as the center, that led to the historical 
changes in this Divine Land 10 years ago under the 
leadership of the CPC. It was the reliance on reform and 
opening to the outside world that enabled us to find a 
way leading to socialism with Chinese characteristics. 


Wu Bangguo, a deputy from Shanghai, said: The reform 
and opening to the outside world in the 1980's were 
launched at a time when full-scale construction was 
underway and order was brought out of chaos. With 
reform and opening to the outside world, people of the 
whole nation not only have realized the first-step stra- 
tegic objectives ahead of schedule, but also have 
summed up the 12 major principles for the construction 
of socialism with Chinese characteristics. All of these 
have laid a solid ideological and material foundation for 
the realization of the second-step strategic objectives of 
national economic development. 


Li Shaozhen, a Guangdong deputy, said: The successes 
in the 1980's have brought us many experiences, the 
most important being the adherence to the road of 
constructing socialism with Chinese characteristics. In 
the future, although we may again encounter various 
difficulties, we will find ourselves in a better position to 
realize the second-step strategic objectives by unswerv- 
ingly upholding such a road. 


Deputies maintained: While greatly motivated by the 
past successes, we feel and see the heavy burden and a 
long road ahead that call for extra efforts. In their 
remarks deputies, including Jiang Chunyun and Wang 
Jun, from Shandong and Heilongjiang, resepctively. 
said: The achievement of the second-step strategic objec- 
tives will have a bearing on China's future and fate, the 
rise or fall of the Chinese nation, the happiness of its 
people, and the success or failure of socialism. To realize 
these objectives, we need both unity and hard work and 
the enhancement of our ability to control the economy. 
Deputy Tang Houyun said: The coming 10 years will be 
a decade during which we will realize the second-step 
strategic objectives of the socialist modernization. It will 
be a decade during which we will be entrusted with the 
dual mission of forming a connecting link between the 
preceding and the foregoing. carrying forward the under- 
takings. and forging ahead into the future. 
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Zhang Yuhuan, a deputy from Guizhou, said: Leading a 
fairly comfortable life is an ideal that has been pursued 
persistenily by the Chinese people in the past century. 
The coming decade will provide the Chinese people with 
a chance to make a final sprint in their efforts in make 
China strong in the 20th century. Zhao Bosheng, a 
peasant deputy from Hubei Province, said: With 800 
million peasants in China, as well as the vast differences 
among rural areas, it will not be easy to achieve a fairly 
comfortable life, and this venture may turn out to be the 
most most difficult project in the world. When looking 
back at the low level of the early 1980's, however, who 
would have dared to imagine the peasants’ living stan- 
dard would have risen to the present level? Now, as both 
the party and the state are more experienced in develop- 
ment work and as party policies are better than 10 years 
ago, the urge for a better peasant life is stronger than a 
decade ago. Looking back on the road we took in the 
1980°s. we are more confident that we will realize the 
objectives of our future struggles. 


Ai Youqing, a deputy from the Hebei delegation, said: 
The past decade saw the realization of aspirations people 
dared not dream of before. The second-step strategic 
objectives will motivate people further to overcome 
difficulties in their hard, pioneering work. A fairly com- 
fortable life will not come by itself, but must be achieved 
through solid hard work. 


Leaders Join Discussions of Li Peng Report 


OW 2903085591 Beijing XINHUA Domestic Service 
in Chinese 1510 GMT 28 Mar 91 


[Excerpts] Beijing, 28 Mar (XINHUA)}—While deliberating 
Premier Li Peng’s report, deputies to the Fourth Session of 
the Seventh National People’s Congress [NPC] further 
emphasized the concensus that the principle based mainly 
on economic construction is unshakable at all times. They 
indicated that enthusiatically carrying out construction and 
actively developing social productive forces are the funda- 
mental tasks of the next decade. 


According to a wrap-up of reports by this agency's reporters. 
deliberations of the report by various deputy groups have 
become increasingly thorough. In their remarks, many dep- 
uties focused on reviewing the experience of the past decade 
and drawing up the general plans for modernization in the 
next decade. The deputies said that the report embodies the 
fundamental spirit of the party's basic line revolving around 
“one central task and two basic points” and of making 
comprehensive efforts to develop the national economy. 
[passage omitted] 


Li Ruihuan, Wang Zhen, Tian Jiyun, Qin Jiwei, Liu 
Huaqing, Yang Baibing. Sun Qimeng. Wang Binggian. 
Wang Fang, Zou Jiahua, and Li Guixian participated in 
the discussions and deliberations of Li Peng's report by 
some deputy groups. Responsible comrades from over 
20 ministries and commissions under the State Council 
visited the deputies to give them work briefings and to 
answer their questions on matters of concern. 
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CPPCC 


News Conference Examines Multiparty Issues 


OW 2803225591 Beying Central Television Program 
One Network in Mandarin 1145 GMT 28 Mar 91 


[Special program on a news conference by Lu Zhichao, 
spokesman for the Fourth Session of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference, held at the Great Hall of the People in 
Beijing. on 28 March—recorded] 


{Text} Lu Zhichao, spokesman of the Fourth Session of 
the Seventh CPPCC National Committee, held a news 
conference at 1500 [0700 GMT] this afternoon at the 
Great Hall of the People. Peng Qingyuan, vice chairman 
of the Central Committee of the Revolutionary Com- 
mittee of the Chinese Kuomintang: Wan Guoquan, vice 
chairman of the Central Committee of the China Dem- 
ocratic National Construction Association, Fang 
Rongxin, vice chairman of the Central Committee of the 
Chinese Peasants’ and Workers’ Democratic Party; Yang 
Jike, vice chairman of the Central Committee of the 
China Zhi Gong Dang [Party for Public Interest]; and 
Jing Shuping, vice chairman of the All-China Federation 
of Industry and Commerce, are invited to the conference 
to answer questions by Chinese and foreign reporters on 
multiparty cooperation and participation in the admin- 
istration and discussion of state affairs by democratic 
parties over the past year. 


[Reporter] [words indistinct] I have a question for Mr. 
Peng Qingyuan. Taiwan will terminate the Temporary 
Provisions for Suppression of the Communist Rebellion in 
May this year. | wish to know whether the Revolutionary 
Committee of the Chinese Kuomintang will consider 
sending a delegation to Taiwan after May to discuss with 
the Taiwan side China's reunification. In addition, the 
Revolutionary Committee of the Chinese Kuomintang is a 
political group formed by some Kuomintang members. | 
wish to know the relations between you and the present 
Kuomintang on Taiwan. Have you ever maintained any 
contact? What are your comments on the current situation 
between the two sides of the strait, the situation in May in 
particular? What is your opinion about the guidelines for 
national unification formulated by Mr. Li Teng-hui’s 
National Unification Council? 


[Peng Qingyuan] Now, I will answer your questions. 
Your first question is about the termination of the 
provisions on supression of rebellion by the Taiwan 
authorities in May. We are quite clear about the provi- 
sions On suppression of rebellion. These provisions were 
set forth by the Kuomintang during the civil war period. 
The spearhead of these provisions are also very clear to 
us. At that time, Chiang Kai-shek set forth these provi- 
sions to wage a civil war, an antipeople civil war. 
Actually, these provisions are against communism and 
the people. Now, we have heard that the Taiwan author- 
ities will terminate these provisions and the period for 
suppression of rebellion. We think this is fine, but we 
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have also noted an issue, which has also been talked 
about by some principal responsible persons among the 
Taiwan authorities. The issue is that, after the termina- 
tion of the provisions on suppression of rebellion, there 
will be no change in the hostile state between the two 
sides and no change in their anticommunist policy. We 
regret this. We think that this attitude does not remove 
the obstacle to China’s reunification. Therefore, we hope 
that the Taiwan authorities will show sincerity. This is 
the first question. 


Your second question refers to the relations between the 
Revolutionary Committee of the Chinese Kuomintang 
and the Kuomintang on Taiwan. As everyone knows, the 
Kuomintang was founded by Dr. Sun Yat-sen. The 
old-generation founders of the Revolutionary Com- 
mittee of the Chinese Kuomintang were all Kuomintang 
members, or Dr. Sun Yat-sen’s followers. From this 
perspective, the Revolutionary Committee of the Chi- 
nese Kuomintang and the Kuomintang on Taiwan have 
historical relations. We are both Dr. Sun Yat-sen’s 
followers. Later, we departed from the Kuomintang 
because we were opposed to Chiang Kai-shek’s auto- 
cratic political power and his autocratic rule. We formed 
a revolutionary committee; namely, the Revolutionary 
Committee of the Chinese Kuomintang. The radical 
difference is that we support Dr. Sun Yat-sen’s three 
revolutionary policies; that is, alliance with Russia, 
cooperation with the Communist Party of China, and 
assistance to peasants and workers. We support these 
three great policies, while they oppose these policies. For 
this reason, the Revolutionary Committee of the Chinese 
Kuomintang was founded in Hong Kong by Mrs. Sun 
Yat-sen as the head, together with He Xiangning and L: 
Jishen in 1948. Up to now, we have functioned as a party 
participating in political affairs on the mainland. We are 
a party participating in political affairs under the CPC 
leadership. As for China’s reunification, there are two 
very explicit provisions in our party constitution. One is 
that we approve of one country, two systems; the other is 
that we are in favor of peaceful reunification. It is clearly 
Stated in our party constitution that the Revolutionary 
Committee of the Chinese Kuomintang is willing to hold 
talks on the subject of reunification with any individuals, 
parties, and organizations in support of reunificiation 
whether they are in Taiwan or any other place. As to 
whether the two sides will send delegates to visit each 
other because of the development of the situation in the 
future, we will discuss this later. Now, we fully agree that 
the CPC and the Kuomintang should hold talks between 
the two parties on an equal basis. Other parties may be 
invited to attend such talks. We will make positive 
efforts to promote China's reunification cause. 


Finally, | like to dwell on our relations with Taiwan's 
Kuomintang. Recently, we received some Kuomintang 
members from Taiwan. We offer a warm reception to 
whomever likes to see us. As of now we have had no 
organizational ties with Taiwan's Kuomintang. 
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{Reporter, in Dutch with superimposed Mandarin trans- 
lation] | am a Dutch reporter. People say China’s dem- 
ocralic parties are nothing but puppets, which are under 
the leadership of the Communist Party of China and can 
make no influence at all, while the CPC ts led by some 
old people. Five years ago, Fei Xiaotong, chairman of the 
China Democratic League, made a proposal: Allow the 
CPPCC to become a supervisory organization to super- 
vise the CPC, just like the House of Lords of England. | 
do not know whether this proposal has been accepted or 
not. Also, since 1986, has the influence of the Chinese 
democratic parties grown stronger or weaker? My second 
question is: Are the members of the democratic parties 
younger on the average? Do you have a number of new, 
younger leaders? 


[Wan Guoquan] On the question asked by this reporter 
concerning the democratic parties, my understanding is 
as follows: First, the CPPCC is not just an organization 
of democratic parties; the CPPCC consists of more than 
30 units, including democratic parties and all the peo- 
ple’s bodies. Of course, the democratic parties, we 
should say, take up a very important position in the 
CPPCC. The CPPCC indeed has the function of super- 
vision. It does not have the function of supervision only, 
however. We should say it has the function of political 
consultation as well as the function of democratic super- 
vision. The democratic parties also do have the function 
of supervision over the CPC and the government. As we 
all know, there is a basic principle for multiple-party 
cooperation under the CPC leadership, and it is called 
long-term coexistence and mutual supervision, treating 
each other with all sincerity and sharing weal and woe. 
Here, mutual supervision, | believe, is very important. 
Supervision is for both sides. While it is necessary for the 
CPC to supervise the democratic parties, it is even more 
necessary for the democratic parties to supervise the 
CPC and the government because the CPC is the ruling 
party and the government is an organization which takes 
charge of state affairs. Therefore, the democratic parties 
have the function of supervision over the CPC and the 
government. Our supervision itself, however, is not the 
end. We supervise them to develop better cooperation. I, 
for one, believe that the democratic parties have played 
a much greater role than before and their influence has 
also risen since the Third Plenary Session of the I 1th 
CPC Central Committee. It is true that the problem of 
aging exists among the members of the democratic 
parties. | am a member of the China Democratic 
National Construction Association. Our party has 
52,000 members, and their average age is 57. Currently, 
we are strengthening the building of our party itself, and 
this includes the issue of recruiting younger members for 
our party. | hope my answer will satisfy you. Thank you. 


[LIEN HO PAO Reporter] | am a reporter from Taipei's 
LIEN HO PAO. You have been stressing consultations 
with the communist party. Under the present system of 
multiparty cooperation, to what extent have your opin- 
ions been adopted in the process of decision making? If 
you are positive about your participation in the process, 
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can you give some examples to show that the communist 
party would first come up with some ideas, consult with 
you, adopt your opinions, and make important revisions 


to those ideas? Can you give some specific examples of 


this’? Thank you. 


{Wan Guoquan] Let me answer this question. | will 


briefly explain things that happened recently. Things of 


the distant past will not be discussed. One very impor- 
lant item on the agenda of this session is the 10-Year 
Program and the Eighth Five-Year Plan, as you all know. 
(in three separate occasions, the CPC Central Com- 
mittee and the State Council held consultations with us, 
the various democratic parties and groups, including the 
All-China Federation of Industry and Commerce. All 
these consultations were conducted before the meeting 
was held and before the policy decision was made. Take 
the Central Committee of the China Democratic 
National Construction Association, for instance. At the 
first meeting, we discussed the train of thought on the 
10-Year Program and the Eighth Five-Year Plan. 
Regarding the train of thought, | made a speech at the 
meeting in Zhongnanha: presided over by Comrade 
Jiang Zemin and attended by Premier Li Peng. Many 
leading comrades of the CPC Central Committee were 
also present. | talked about six questions, giving special 
emphasis to building a clean government and the 
problem of party style. We considered the ideas correct, 
and the plan realistic. What we stressed was the impor- 
tance of building a clean government and party style. | 
can briefly recall these six questions although | do not 
have the document with me now. 


For example, we talked about how to split between local 
and central finances, how to develop the two civiliza- 
tions, as well as the question of commodity prices, 
economic efficiency, and other issues. As far as these 
questions were concerned, our opinions were considered 


adopted, because they were still ideas at that time. Of 


course, other parties also presented their opinions. At the 
second meeting, the CPC Central Committee came up 
with what has been briefly called the “Proposal” before 
the Seventh Plenary Session of the 13th CPC Central 
Committee. We offered a 16-point suggestion. Of course, 
opinions from various sectors were also solicited. In 
conclusion, we noticed that most of the suggestions had 
been adopted. It 1s difficult to say specifically which 
parts of our party's suggestions had been adopted 
because Opinions were generally solicited. Our opinions 
were solicited before the premier delivered the final 
report on 25 March. We offered seven suggestions and 
more than 40 revisions, including written suggestions. 


Theretore. | would say that all democratic parties and 
groups have been consulted on important matters like 
these. We also have laid special emphasis on the impor- 
tance of education and the development of spiritual 
civilization, and have stressed that material and spiritual 
civilization should be developed simultaneously. Our 
understanding 1s that, to increase economic efficiency 
and produce first-class products, it 1s imperative to have 
a first-class moral concept, work ethics, and technology. 
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Only then can we can produce first-class products. This 
is What we stress. All this has been affirmed fully by the 
central authorities. 


[RENMIN ZHENGAXIE BAO Reporter] | am a reporter 
from RENMIN ZHENGNIE BAO. I have a question for 
Mr. Jing Shuping. The All-China Federation of Industry 
and Commerce has said that it is a nongovernmental 
chamber of commerce. As such, what has the organiza- 
tion done and what are its achievements with regards to 
trade with Taiwan”? What are its future plans? Can you 
say something about the prospects of trade with Taiwan” 
Thank you. 


{Jing Shuping}] As a nongovernmental chamber of com- 
merce, the All-China Federation of Industry and Com- 
merce has rece 2d many individuals and groups from 
Taiwan's indusirial and business circles in the past one 
or two years. One fairly large group. with more than 40 
members, was the industry survey group. which came 
last year. We received them and briefed them on the 
domestic economic situation and the investment clhi- 
mate. They were very satisfied with it, so we are main- 
taining contacts with some industrial and commercial 
organizations of Taiwan. We also welcome them here. | 
would like to mention in passing Our proposal to Taiwan: 
that 1s. we hope to have two-way exchanges. Currently 
exchanges are unilateral, not bilateral. We have not been 
able to go to Taiwan to conduct surveys. Concerning 
trade across the strait, as far as | know, it has made big 
increases. As for future developments, we consider eco- 
nomic cooperation across the strait mutually comple- 
mentary and beneficial. Therefore, we believe that 
greater progress will be made tn the future. 


Members Call for Controls on Financial Deficit 


OW 2803171391 Beyine \INHUA in Enelish 
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[Text] Beying, March 28 (XINHUA}—Members of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) today called for effec- 
live measures to control rising financial deficit. 


Since it 1s impossible for China to get rd of deficit ina 
short time. they suggested. the annual debit should be 
controlled within the country’s endurance capacity. 


However, they said that there 1s no reason for alarm over 
the current financial deficit. 


They made these remarks while discussing a report by 
Finance Minister Wang Bingqian on state budget at the 
ongoing session of the National People’s Congress. 


Members of China’s democratic parties noted that China 
paid quite a price in finance last year in making the 
economic situation turn for the better. 


Financial difficulties can be anticipated in the process of 
China's reform and opening to the outside world as well 
as modernization drive, they added. 
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But the deficit should be controlled in any case, they 
stressed. 


Some members believed that the weakening central finan- 
cial power is a major reason for the expansion of the state 
deficit, therefore, they said some necessary financial power 
should be controlled by the central government and the 
relevant tax laws be strictly implemented. 


Fu Wengqi from Sichuan and Guo Deheng from Shanxi 
agreed that another reason for the rise of deficit is the 
low efficiency of enterprises, which can only be over- 
come through overall reform and better government 
services for the enterprises. 


Yu X.zhong from the All-China Federation of Industry 
and Commerce said, unsalable products should be 
banned from producing so as to save labor. energy and 
raw materials. 


On price reform, Yang Jiwan from the Revolutionary 
Committee of the Chinese Kuomintang, said the current 
unreasonable price system has not only brought about 
financial burden to the government but is also harmful 
to a healthy development of the national economy. 


Therefore, he added, with the development of the national 
economy and the rise of people's living standards, the price 
reform should be conducted in time with the readjustment 
of wages and interest rates of savings deposits. 


Members Seek Protection for Cultural Relics 


OW 2903045391 Beijing XINHUA in English 
0221 GMT 29 Mar 91 


[Text] Beijing, March 29 (XINHUA)}—Some members of 
the National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) suggested protection of 
cultural relics with more effective measures. 


Speaking at group discussions at the current session of 
the CPPCC National Committee, Sun Yiging. former 
director of the State Administration of Musuems and 
Archeological Materials, called on all sections of society 
to pay utmost attention to the protection of relics. 


History professor Hou Renzhi of Beijing University said 
that he was painful [as received] when reading reports on 
damage to relics. He hoped the relevant departments 
would adopt effective measures to stop damage of relics. 


Chang Shuhong, who has devoted 40 years to the study 
of the Dunhuang grottoes in northwest China's Gansu 
Province, said that the party and the government have 
been concerned with the frescoes and other arts in the 
Dunhuang grottoes since the founding of new China in 
1949. Now, modern technologies should be adopted to 
protect the rare treasury of Chinese arts there. 


Senior engineer Luo Zewen, an authority on the Great 
Wall. said that the grassroots units should be urged to 
enforce the relics law with a firm hand, and furthermore. 


™ 
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the relics law should be improved and include such 
provisions as the property rights of relics and use of 
ancient buildings. 


Shi Shuging, deputy head of the State Relics Authenti- 
cation Committee. suggested that the central govern- 
ment monopolize the relics and ban unauthorized 
trading in relics. 


Xie Chensheng. advisor to the State Administration of 
Museums and Archeological Materials, pointed out that 
the punishment meted out to ancient grave robbers is 
“too lenient.” because relics are not only of great eco- 
nomic value but also of great cultural and scientific 
value. He advised the departments concerned to crack 
down on such wrongdoing resolutely according to law. 


Profeesor Xu Pingfang. director of the Archeological 
Institute under the Chinese Academy of Social Sciences. 
called for education among all people in the importance 
of relics so that every Chinese knows that any damage to 
relics is a sin in the eyes of the nation. 


Members Propose Laws on Agricultural Systems 


OW 2903115291 Beying XINHUA in English 
O751 GMT 29 Mar 91 


[Text] Beijing, March 29 (XINHUA)}—A proposal for 
drafting an agricultural law has been submitted to the 
National Committee of the Chinese People’s Political 
Consultative Conference now in session alongside the 
National People’s Congress. 


Agriculture is the basic industry concerning the social 
stability and economic prosperity of China, said the 
proposal signed by more than 70 CPPCC National 
Committee members headed by Liu Peizhi, Xiaopeng 
and Wang Yunhua. Stable development of agriculture ts 
vital to the development of the entire national economy 
and serves as the fundamental guarantee for the imple- 
mentation of China’s Eighth Five-Year Plan and the 
Ten-Year Development Program. It needs the powerful 
backing and protection of law. 


China has promulgated the laws on grassland. fishery. 
forest, water conservancy, organic law of villager’s com- 
mittees and the law on land management since the third 
plenary session of the I 1th party Central Committee 
held at the end of 1978. 


In addition, many provinces and departments have also 
issued their own relevant regulations. 


The proposal said that China needs a comprehensive and 
systematic law governing the overall operations of agri- 
cultural production so as to build the confidence of the 
peasants and overcome short-term behavior on the part 
of governments at all levels and eliminate the conflicts 
between government policies and local regulations. 


The proposal also gives an outline of the basic law on 
agriculture, including agricultural production system. 
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farm product circulation system, agriculture input 
system and the the system for the supply and production 
of farm use materials. 


Political & Social 


Police Reportedly Surround Beijing University 
HK 2903023991 Hong Kong HONGKONG STANDARD 
in English 29 Mar 91 p 10 


[Text] Police surrounded the Beijing University campus 
on Wednesday after posters appeared calling on students 
to attend a meeting to discuss China's development 
plans, witnesses said. 


A large number of armed police and plainclothes men were 
seen being transported by vehicles to the university campus 
when the posters were put up on Wednesday morning. 


Similar posters were also seen at the nearby People’s 
University, Qinghua University and the Normal Univer- 
sity, hotbeds of student unrest during the 1989 pro- 
democracy demonstrations. 


Police equipped with walkie-talkies sealed the area 
around the Beijing University library before students 
were to meet to discuss the economy. 


No incidents were reported, but the appearance of posters 
were considered sensitive as earlier in the week the PEO- 
PLE’S DAILY printed a poem which contained a hidden 
message calling for Premier Li Peng to step down. The poem 
was written by a student studying overseas. 


The posters, allegedly signed by National People’s Con- 
gress [NPC] deputies, called for students to meet and 
express their views on two major national development 
plans now being debated at the NPC. 


The posters said: “There is only 10 years left for this 
century. The Eighth Five-Year Plan and 10-year devel- 
opment programme currently being discussed at the 
NPC will decide the strategy for China's development at 
the end of the century. 


“NPC deputies from several southern provinces who 
wish to really play their roles will jointly draft a guideline 
on revising the plan. 


“It 1s decided that students from Beijing University. 
Qinghua University, the Normal University and the 
People’s University who are concerned with state affairs 
are invited to meet for free discussions near the Beijing 
Unversity library from 7 p.m. to 10 p.m. on Wednesday. 
Therr views will be reflected to the NPC session.” 


The authors claimed they were deputies from Guangdong, 
Zhejiang, Hainan and Guizhou, but gave no names. 


The posters were torn down by security personnel within 30 
minutes of them being posted on the walls, witnesses said. 


A group of students went to the appointed meeting place 
after dark, the witnesses said. 
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Some students were seen waiting inside the police 
cordon but there was no sign of the “NPC deputies”. 


No confrontations occurred between students and police. 


Article's ‘Facts Refute’ Dalai Lama‘s Claims 


Part One 


1K2903094791 Hone Kong WEN WEI PO in Chinese 
22 Mar 91 p4 


[“Special article” by Liang Ming (2733 2494): “Tibet's 
Population Increases by | Million in 40 Years: Facts Refute 
the Dalai Lama”—first paragraph 1s editor's note] 


[Text] The Dalai Lama held a press conference in 
London several days ago. While talking about what he 
called “disasters created for the Tibetan people by the 
Chinese authorities.” he said that the CPC had “moved 
a large number of Han nationality people to Tibet.” thus 
making the Tibetan situation tense. What are the facts? 
It is not hard for our readers to find a fair answer from 
Mr. Liang Ming's article on Tibet's population. 


Studying the Truth From Documents 


How many people are there now in Tibet? In the last 40 
years, has Tibet's population grown quickly or slowly, or 
has it decreased’? Some people said: “The CPC has killed 
1 million Tibetans since its entry into the region.” “The 
Hans have immigrated to Tibet in large numbers, and 
the Tibetans have become the minority.” Is this true? 
This reporter recently reviewed some population statis- 
tics and historical documents and gained a better idea of 
Tibet's population. 


Its Population Growth Rate Was Very Low in History 


Tibet became a part of Chinese territory in the Yuan 
Dynasty. In the year 1334, the emperor of the Yuan 
Dynasty sent envoys to Tibet to conduct a census 
together with Tibetan officials. There were about | 
million people in the Tibetan region at that time. 
According records in the //istory of Tibet [xi zang zhi 
6007 5661 1807] (part two) and volume 15 of the 
General History of Tibet [wei zang tong zhi 5898 5661 
6639 1807], both published in the Qing Dynasty, an 
investigation was made on Tibet's population during the 
reign of Emperors Yong Zheng and Qian Long in the 
Qing Dynasty. Statistics show that in the year 1737, 
Tibet's population numbered between 622.420 and 
686.515: with the addition of 316,231 lamas, it totaled 
between 938.651 and 1.274.600. These figures suggest 
that Tibet's population practically did not increase 
during the 400-odd years from 1334 to 1737. 


Tibet was peacefully liberated in 1951. How many 
people were there in Tibet at that time? The Tibetan 
local government reported to the central government in 
1952 that Tibet's population was approximately 1.15 
million. One point should be explained: To show that 
“people are powerful when they are many” and to solicit 
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care from the central government, the local government 
magnified the number of Tibet's population. This ts 
comprehensible. Even if this figure is to be taken for 
granted, Tibet's population only increased by 150,000 
from 1737 to 1952, at an annual growth rate of 750 


people. 


The Population Began To Increase in the 1950's 


Obviously, Tibet's population growth rate was very 
low—basically in stagnation. This situation began to 
change after Tibet's peaceful liberation in 1951. During 
the 1964 nationwide census, Tibet's population stood al 
approximately 1,251,000; plus 60,000 to 70,000 
Tibetans who fled the country during the 1959 rebellion, 
Tibet's population was between 1.31 and 1.32 million. 
Because Tibet's feudal serfdom remained unchanged in 
the period before 1959, its population grew very slowly. 


Since the establishment of the Tibet Autonomous 
Region in 1965, its population has growr rapidly. 
During the 1982 nationwide census, Tibet's population 
increased to | 892,000; it increased by 51.2 percent from 
1964 to 1982, the annual growth rate being 2.1 percent. 
This suggests that Tibet's population increased by a wide 
margin despite 19 years of turmoil during the Cultural 
Revolution. The results of the 1990 census revealed that 
Tibet's population was 2,196,010. In other words. in the 
26 years from 1965, Tibet's population increased by 
940,000, at an annual rate of 36,000. 


Leap in the Last 40 Years 


Statistics show that from the 14th century to the mid 
20th century, Tibet's population remained at approxi- 
mately | million. After Tibet's peaceful liberation in 
1951, particularly after the democratic reform in Tibet. 
Tibet's population began to increase on an unprece- 
dented scale. In only 40 years, it has increased by more 
than | million. This cannot but be described as a leap. 


Part Two 


HK2903101991 Hong Kong WEN WEI PO in Chinese 
23 Mar 91 p4 


[Special article” by Liang Ming (2733 2494): “No Great 
Number of Hans Have Immigrated Into Tibet: Facts 
Refute the Dalai Lama’) 


[Text] What were the reasons that Tibet's population did 
not increase during the long, drawn-out six centuries in 
the past? 


Poor natural conditions were one of the reasons. Tibet is 
located 4,000 meters above sea level on the average, and 
45.6 percent of its land is 5,000 meters above sea level. 
The larger part of the region is cold, dry, and windy, 
apart from having a changeable weather. thin air, strong 
solar radiation, and low atmospheric pressure and 
oxygen content. Half of Tibet's land is desert. with rocky 
mountains and permanent snow-covered areas difficult 
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for development. This immensely affects human growth. 
existence, and development. 


The Serf System Affects Population Growth 


A more important reason was the prolonged existence of 
feudal serfdom, under which serfs did not have adequate 
clothing or food and were struggling on the verge of 
death. Naturally, Tibet's population could not develop. 
The Yellow Hats [ge lu 2706 7627] group. which occu- 
pices a dominant position in traditional Tibetan Bud- 
dhism, strictly bans lamas from taking part in produc- 
tion and getting married, and lamas accounted for quite 
a large percentage of Tibet's population before demo- 
cratic reform was introduced to the region. For example. 
lamas accounted for 31.5 to 33.7 percent of Tibet's 
population in the year 1737: they still accounted for 9.51 
percent in 1958. a year before democratic reform was 
introduced. Unquestionably, this affected the develop- 
ment of Tibet's population, society, and economy. 


There Are Over 4 Million Tibetans in the Country 


Why did Tibet's population grow jast after 1959, while 
natural conditions remained unchanged’? This was 
because the overthrow of feudal serfdom immensely 
encouraged the Tibetan people in production and the 
central government carried out a number of policies 
supporting Tibet's economic and cultural development. 
In family planning work, the population policy exercised 
in Tibet is different from that implemented tn the rest of 
the country. The state never asks Tibetan peasants and 
herdsmen to practice family planning. Naturally, this has 
speeded up Tibet's population growth. The 1990 census 
suggested that Tibet's natural population growth rate 
was 18.4 per thousand, ranking third in the country. 


Tibetans do not live in Tibet only. They live in many 
parts of the country, such as Qinghai, Sichuan, Gansu. 
and Yunnan. As in the Tibet Autonomous Region, the 
number of Tibetans has grown rapidly in the rest of the 
country over the last 40 years. During the 1953 nation- 
wide census, the number of Tibetans throughout the 
country totaled 2,775,600, and the 1990 census showed 
that there were 4,593,300 Tibetans in the country. The 
number of Tibetans in the country increased by 
1.817.700 from 1953 to 1990. 


The Hans Regard Working in Tibet as a Hard and 
Unprofitable Mission 


Some people said that because Hans have immigrated to 
Tibet in large numbers. Tibetans have become the 
minority. Census results proved this assertion was 
wrong. In the early days of Tibet's peaceful liberation, 
there were very few Hans in Tibet. The 1964 census 
showed that the number of Tibetans was 1.209.000, 96.6 
percent of the region's total. Han and other nationalities 
accounted for only 3.37 percent. In 1982 the Tibetans 
numbered 1.764.600, 94.69 percent of the region's total. 
In 1990 there were 2,096,300 Tibetans, 95.46 percent of 
the region's total. 
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Some people overseas said that like the western region of 


the United States in the past, Tibet “is immigrants’ 
paradise.” As mentioned above, Tibet ts located 4,000 
meters above sea level on the average, and its production 
conditions are very bad. People who did not grow up in 
the region generally feel physiologically uncomfortable. 
Therefore. although the government has encouraged 
people in other regions to work in Tibet to support its 
construction and has promised to provide them with 
material benefits, these people still regard working in the 
region as a hard and unprofitable mission. Such being 
the case, the government has no alternative but to 
practice a rotational system under which people who 
have worked in Tibet for a period of time will be 
transferred back to their original regions. 


In short, in the 30-odd years since Tibet's democratic 
reform, the Tibetan nationality has always remained the 
main component of the population. This ts an irrefutable 
fact. 


Ye Xuanping To Be Nominated for CPPCC Post 
HK2IYO30S 2491 Hong Kong Commercial Radio 
in Enelish 0400 GMT 29 Mar 91 


[From “Commercial Radio News” 


| Text] The Governor of Guangdong Province, Ye \uan- 


ping. will be nominated for the post of vice chairman of 


the Chinese People’s Political Consultative Conference. 
This was confirmed by another vice chairman, Wang 
CGiuangying, when he attended a session of the National 
People’s Congress in Beijing. He said the post will create 
good training opportunities for Mr Ye and make the 


consultative body more representative. When asked if 


the new job will affect Mr Ye's grip on Guangdong. Mr 
Wang said the running of the most prosperous province 
does not rest On a single person. 


He also told reporters that the paramount leader, Deng 
Xiaoping. whom he met recently, 1s in good health. 


XINHUA NPC Policy Terminology Series/Part 7 


OW 2903044891 Beyine XINHUA in Enelish 
0225 GMT 29 Mar ¥l 


[| This 1s the seventh of a series on Chinese policy termi- 
nology in connection with the current sessions of the 
Seventh National People’s Congress and of the Seventh 
National Committee of the Chinese People’s Political 
Consultative Conference—XINHUA editor's note] 


[Text] Beying, March 29 (XINHUA)}—25. “Everyone 
cating from the same big pot”: It is a figurative speech 
describing China’s system of distribution before eco- 
nomic reforms in 1979, meaning that everybody gets 
virtually the same reward irrespective of his or her 
performance. Such idea of egalitarianism was especially 
prevalent in the 1970's, when some people even wrongly 
construed it as one of the superiorities of the socialist 
system although China claimed that the principal mode 
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of income distribution was “to cach according to his 
work.” The “big pot™ was smashed with the introduction 
of economic reforms and the principle of “to each 
according to his work™ began to be implemented in real 
earnest. The policy of allowing part of the people to 
prosper carlicr than others 1s one of the measures to put 
an end to this egalitarianism. 


26. A system of distribution with “to cach according to 
his work” as the main body and other modes of distr- 
bution as supplements: This ts the prevailing system of 
distribution in China, deemed well fitted to the mixed 
patiern of the economic system which takes the public 
ownership as the main form. The principle of distribu- 
tion characterized by the mode “to cach according to his 
work” 1s determined by the fact that the public sector of 
the economy occupies the predominant position in 
China's national economy. It ts the materialization and 
manifestation of the public ownership, reflecting the 
essential features of the socialist system and signifying 
the elimination of exploitation in the area of the distri- 
bution of social products. The existence of other sectors 
signifies the tolerance of extra incomes and part of 
incomes derived from sources other than labor. 


Al present the sources of personal income in China have 
been diversified. In addition to wages, bonuses and 
allowances in cities and towns and remuneration for 
peasants derived from contracting for farm production 
on the household basis, there are incomes from indi- 
vidual businesses, the second job and reemployment of 
retirees and incomes from contracting for businesses, 
leasing and other risky Operations, income derived from 
the interests by creditors and dividends and shares and 
other investment incomes, rents and income derived 
from the exploitation of hired laborers. 


27. Over-centralized planned economic system: This refers 
to the centrally controlled economic system that prevailed 
in China in the mid-1950"s, when the centrai authorities 
imposed rigid targets by administrative orders or manda- 
tory plans and put all the activities in production, circula- 
tion, prices, distribution and marketing under the control of 
the central authorities. The result was the rigidity of the 
operation of the economic system. Such economic system 
has been replaced by a more flexible one that combines 
planning with market regulation. 


CPC Invites Noncommunists To Discuss Matters 


OW 2803171691 Beyine NINHU A in Enelish 
IS37GMT7I 28 Mar 91 


j Text) Beying, March 28 (XINHUA)—The Central 
Commitice of the Communist Party of China (CPC) 
invited non-communist figures to participate in demo- 
cratic consultations this afternoon at Zhongnanhai. 


Leaders of China’s democratic parties and the All-China 
Federation of Industry and Commerce, as well as per- 
sonages without party affiliation, held consultations and 
discussions together with CPC leaders on personnel 
matters concerning the ongoing Fourth Session of the 
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Seventh National People’s Congress (NPC), and the 
Fourth Session of the Seventh National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC). 


Song Ping, a member of the Standing Committee of the 
Political Bureau, presided over the meeting on behalf of 
the CPC Central Committee. Ding Guangen, an alter- 
nate member of the Political Bureau, made a briefing on 
the candidates involved in the personnel matters. 


At the conclusion of the meeting, Song announced that 
related personnel matters will be handled according to 
the legal procedures adopted by the NPC, and according 
to the constitution of the CPPCC. 


Article Commemorates Paris Commune Anniversary 


1K2803094191 Beijing RENMIN RIBAO in Chinese 
IS Mar 91 p § 


{Article by the Marxist Study Society of Young and Middle- 
Aged People in Beijing's Universities and Colleges: “Hand 
Down to Future Generations the Cause Initiated by the 
Paris Commune: In Commemoration of the | 20th Anniver- 
sary of the Paris Commune Revolution” } 


[Text] One hundred and twenty years ago, the world- 
shaking Paris Commune Revolution broke out in Paris, 
France. The workers drove the bourgeois government 
out of Paris and established the Paris Commune—the 
first proletarian power in human history. It showed the 
whole world the great strength of the proletariat in 
burying the old world and establishing the new. It 
opened up a new era in the history of the proletarian 
revolution and added a glorious chapter to the history of 
the international communist movement. 


Today, in the historical juncture when the socialist and 
communist cause pioneered by the Paris Commune has 
achieved great success and is faced with severe chal- 
lenges, we are solemnly commemorating the Paris Com- 
mune and calmly reviewing the historical experience of 
the proletarian struggle over the past 120 years, espe- 
cially the historical experience of the proletarian dicta- 
torship and socialist construction. This is a matter of 
very important practical significance. 


To Commemorate the Paris Commune, We Must Take 
Adherence to the Proletarian Dictatorship As Our 
Fundamental Principle, Correctly Understand the 
Essence and Mission of the Proletarian Dictatorship, 
— _— Its Role in the Socialist Construction Into 

ull Play 


The Paris Commune was a political power established by 
the proletariat. It was the first attempt to establish the 
proletarian dictatorship. The revolutionary practice of 
the Paris Commune not only further proved the correct- 
ness of Marx’ thesis after the 1848 European revolution 
that the proletarian revolution should smash the old 
State apparatus, but also provided a new form and the 
first experience for the proletarian regime to replace the 
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old state apparatus. This was an outstanding contribu- 
tion of the Paris working class to the emancipation of the 
proletariat all over the world. When making an appraisal 
of the Paris Commune, Marx pointed out: “The true 
secret of the commune is that it ts, in essence, a govern- 
ment of the working class, an outcome of the struggle 
between the producing and owning classes and a political 
form which enables labor to be economically 
emancipated.”' The historical experience of the interna- 
tional communist movement proves that the proletarian 
dictatorship is a fundamental guarantee for the emanci- 
pation of the proletariat. Without the proletarian dicta- 
torship, the proletariat cannot: Accomplish socialist 
transformation of the private ownership of the means of 
production, establish the socialist economic basis; pro- 
mote the development of social productive forces, and 
achieve common prosperity for the laborers. Therefore, 
the theory of the proletarian dictatorship is the quintes- 
sence of Marxism. Just as Lenin pointed out: “Only he is 
a Marxist who extends the recognition of the class 
Struggle to the recognition of the dictatorship of the 
proletariat. This is what constitutes the most profound 
difference between the Marxist and the ordinary petty 
(as well as big) bourgeois. This is the touchstone on 
which the real understanding and recognition of 
Marxism is to be tested.” 


The historical mission of the proletarian dictatorship is 
to eliminate exploitation, classes, and class differences 
and to realize the transition toward a classless society. 
Before this historical mission is fulfilled, it will not 
wither away. Some people hold that the proletarian 
dictatorship should be abolished because the exploiting 
class has already been eliminated under the condition of 
socialism. This proposition is wrong in theory and 
harmful in practice. The viewpoint of attributing the 
mistake of expanding the scope of class struggle to the 
practice of the proletarian dictatorship is also wrong. 


At present, there are still the soil and conditions in our 
country for the emergence of new exploiters. Being the 
political representatives of the antisocialist forces, those 
who have stubbornly insisted on their bourgeois liberal- 
ization stand and who are fond of taking the capitalist 
road are still trying to have a trial of strength with us and 
restore capitalism. Under certain conditions class 
struggle, which exists in a certain range, may develop 
into a struggle concerning the overall situation and 
become, for a short while, the main contradiction in our 
society. It may take a more acute form of violence. The 
core of the class struggle is still the political power. If we 
do not pay attention to it, the exploiting class may stage 
a comeback. Under the current situation, it is extremely 
dangerous to weaken the concept of the proletarian 
dictatorship and believe that class struggle has already 
died out. 


Another important reason we are emphasizing adher- 
ence to the proletarian dictatorship in the new period of 
socialism is that it is necessary to give full play to the 
functions of the proletarian dictatorship in organizing 
the state, leading socialist economic construction, and 
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promoting the development of productive forces. The 
proletarian dictatorship is the first and only state power 
in history established on the basis of public ownership of 
the means of production. 


In the long historical course of socia! transformation, the 
main tool of the proletariat is the state power of the 
proletarian dictatorship. Engels said: “If political power is 
helpless in economic affairs, why then should we fight for 
the political dictatorship of the proletariat?”* As the 
socialist system was first established in a number of 
countnes which were economically and culturally back- 
ward, the tasks for the countries under the proletarian 
dictatorship to speed up economic construction and vig- 
orously develop social produciive forces are especiaily 
arduous. For a considerably jong period of time the 
socialist countries will exist and compete with the devel- 
oped capitalist countries which have got the upper hand in 
economic and technological development. In order to 
ensure that socialism will win the competition, the coun- 
tries under the proletarian dictatorship must not only be 
on guard against the aggression, subversion, and peaceful 
evolution of the bourgeois reactionaries, but must also 
speed up their socialist economic construction so that the 
superiority of socialism can be fully displayed. 


It is impossible to fulfill the fundamental task centered 
on economic construction without the leadership and 
Organization of the state under the people's democratic 
dictatorship. The planned commodity economy, which 
is based on the public ownership of the means of 
production, demands the leadership and guidance of the 
State, which represents the interests of the whole people. 
It demands that the state formulate a plan for national 
economic development, carry out necessary unified 
management, rationally utilize national resources, mobi- 
lize and use its powerful manpower, material, and finan- 
cial resources, and ensure the construction of major 
projects which cannot be completed by individuals or 
localities. The state must exercise leadership over 
socialist reform and opening up. work out policies, 
principle, laws, and regulations, readjust various interest 
relations, and ensure various sectors of the national 
economy develop in appropriate proportion so that the 
national economy can develop continuously, steadily. 
and harmoniously along the socialist orientation. A 
country under the people's democratic dictatorship 
should endeavor to create a peaceful international envi- 
ronment and a stable internal social and political envi- 
ronment, to provide economic construction with neces- 
sary internal and external conditions. Thus, it must carry 
out a peaceful diplomatic policy in international affairs 
and rely on the People’s Armed Forces to ensure the 
smooth progress of socialist construction. Domestically, 
it iS necessary to enforce the socialist legal system and 
deal blows at a small number of hostile elements engaged 
in sabotage activities. In socialist economic construc- 
tion, it is necessary to mobilize and give play to the 
initiative and creativity of the people throughout the 
country. Thus, the state under the people's democratic 
dictatorship should ensure its people fully exercise their 
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democratic rights and should educate and unite the 
hundreds of millions of people with the ideas of patrio- 
tism, collectivism, and communism, so that they can 
make concerted ¢fforts to promote the socialist modern- 
izalion drive. 


It is necessary 10 pay attention to the question of the 
orientation and road of economic construction. In the 
final analysis, poliiical power should serve the economic 
interest. However, politics 1s a concentrated expression 
of the economy. For this reason, in economic construc- 
tion, we must nol merely proceed from the short-term 
economic interests but must also take political interest 
into consideration. to see whether our economic mea- 
sures are conducive to consolidating the proletarian state 
power and the long-term development of the socialist 
cause. We should noi damage the long-term and ftunda- 
mental interests of the working class in order to obtain 
temporary economic benefits. In the “Communist Party 
Manifesto,” Marx and Engels pointed out: “The Com- 
munists support all revolutionary movements aimed al 
opposing the existing social and political systems.” “In 
all these movements, they particularly emphasize the 
question of ownership, regarding it as a basic question of 
the movement, no matter how it has developed in that 
specific time.”* In other words, the Communists take 
elimination of private ownership and the establishment 
and adherence to public ownership as their objective of 
Struggle from beginning to end. Therefore. in socialist 
economic construction, we must continue to take public 
ownership as the main body and maintain the master 
position of the working class in enterprises. We must also 
adhere to the distribution system which, with distribu- 
tion according, to work as the main body, guides the 
people to take the road of common prosperity. All these 
are expressions of the nature of socialism and the basic 
contents of the socialist production relations. If our 
economic development deviates from the socialist orien- 
tation and the socialist economic basis 1s changed or 
damaged. the nature of the state under the proletarian 
dictatorship will surely be changed. sooner or later, and 
the political and economic interests of the working class 
and the laboring people will be damaged or even come to 
nothing at all. Although the private ownership and the 
pure market economy may also promote cconomic 
development, they will bring about capitalist class polar- 
ization rather than socialist common prosperity. This 1s 
because instead of climinating capitalist exploitation. 
they are helping its restoration! 


While formulating economic policies and principles, the 
capitalist countries always link them closely to their 
political principles rather than merely proceeding from 
their economic interests. They always put bourgeors 
politics in command. When they deem it necessary, they 
will protect and realize the overall interests of the 
bourgeoisie at the cost of the economic interests of 
certain individual capitalists to reach their political goal. 
The so-.slled “economic sanctions” imposed by some 
developed Western countries on China after the 1989 
political disturbances was an cxample of how they never 
conceal their political aims. 
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In order to enhance their inherent vigor and vitality and 
promote the further devel pment of the socialist 
economy and politics. various socialist countries have 
been taking the road of reform. In the eyes of some 
Western people. reform and opening up of the socialist 
countries have provided them with an opportunity to 
exert political and economic influences on the socialist 
countries, peddle the value concept of the bourgeoisie. 
and promote “peaceful evolution” in the socialist coun- 
tries. In their opinion, without reform. socialism will 
“collapse” but, with reform, it will “become rotten.” 
They are showing special “concern” for the reforms in 
socialist countries. This is not because they wish to see 
the socialist countries prosperous. Instead, they are 
expecting a “reverse” in the socialist countries which will 
create a favorable political and economic situation for 
Western capitalism. This causes us to understand more 
clearly the arduousness and complexity of the socialist 
reform and opening up and to realize that reform and 
Opening up 1s a serious political struggle. Therefore, we 
must not only understand that reform and opening up is 
a road leading t« a powerful China, but also that the four 
cardinal principles are fundamental to the building of 
our country. After the 1989 political disturbances, the 
new leadership collective of the party Central Com- 
mittee, with Comrade Jiang Zemin as the nucleus, 
emphasized the necessity of upholding the four cardinal 
principle:, opposing bourgeois liberalization, and 
Strengthening ideological and political work. This 
accords with the general trend of events and the will of 
the people but 1t does not mean any changes in the policy 
of taking economic construction as the center. On the 
contrary, it 1s aimed at ensuring more successful imple- 
mentation of this policy so that it can have a better 
political environment and powerful spiritual motive 
force and so that economic construction can be carried 
out and advance on a correct track. 


To Commemorate the Paris Commune, We Must 
Correctly Recognize and Handle the Relationship 


Between Democracy and Dictatorship, Criticize the 
Bourgeois View on Democracy, and hen the 
Construction of Socialist Democracy 


The Paris Commune showed the whole world that to the 
proletariat and the laboring people. the proletarian dic- 
tatorship is a “new and true democratic regime.”* The 
democratic principles adopted by the commune indi- 
cated an orientation of the people managing state affairs 
as the masters of their own houses. They laid a real 
foundation for the proletaria.; republic to <xercise the 
democratic system. This was also a secret that the 
proletarian dictatorship became “a political form for the 
emancipation of labor in the economic field.” 


Democracy is, first of all, a state system and a political 
system. There has never been supra-class “general democ- 
racy” in this world. In the contemporary world, there are 
mainly two democratic systems, namely, the socialist dem- 
ocratic system and the capitalist democratic system. Essen- 
tially speaking, they are antagonistic toward each other. 
Socialist democracy is, in essence, the dictatorship of the 
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working class and the latter is the dictatorship of the 
bourgeoisie. The only difference is that the proletariat has 
openly declared the class nature of socialist democracy but 
the bourgeoisie dare not admit the class nature of bourgeois 
democracy. Under the hypocritical banner of “general 
democracy” the bourgeoisie tries to beautify capitalism azd 
cover up their crime of suppressing the working class and 
the laboring people. The practice of the Paris Commune 
proved the antagonism between the two systems and 
exposed the falsehood of bourgeois democracy and 
humanity. A direct reason for the failure of the Paris 
Commune revolution was none other than the fact that it 
did not fully exercise its functions of dictatorship and was 
overly lenient toward the counterrevolutionaries. While the 
Paris Commune ordered the special pardons for the secret 
agents of the reactionary military police who had disguised 
themselves as national defense soldiers, the Thiers govern- 
ment ordered the deaths of large numbers of commune 
fighters who were arrested, including women and innocent 
children. At that time Marx pointed out explicitly: “Once 
the slaves and the oppressed people under the bourgeois 
system rise to oppose their masters, the true and cruel face 
of the civilization and justice of this system is immediately 
exposed. Then, this kind of civilization and justice are 
turned into undisguised brutal acts and unlawful revenge.”° 
If anyone continues to talk about the so-called “supra-class™ 
democracy in face of the cruel reality of class struggle, he is 
either a blunderer in political affairs or a person with 
ulterior political motives. Just as Lenin pointed out: “Sup- 
porting bourgeois democracy by talking about ‘democracy’ 
in a general sense and opposing the proletarian dictatorship 
by criticizing ‘dictatorship’ in a general sense is an open 
betrayal of socialism and surrender to the bourgeoisie...”’” 


Socialist democracy itself also needs to develop from its 
initial state to a high degree of democracy. At present. 
China’s concrete democratic system is still imperfect and 
incomplete. It still cannot meet the requirements of the 
Constitution and the people's expectations. In practical 
work, there are still some weak links and all kinds of 
defects. There are still phenomena undermining socialist 
democracy and violating the people's democratic rights. 
This shows that strengthening China's socialist democ- 
racy and legal system is still an urgent and difficult task. 


Since the Third Plenum of the | 1th CPC Central Com- 
mittee, the whole party has conscientiously summed up 
the experiences and lessons of developing socialist 
democracy and taken the building of a high degree of 
socialist democracy as an important target of our 
socialist modernization drive. In the course of reforming 
the polipical structure and developing socialist democ- 
racy. some effective and appropriate measures have been 
taken and remarkable achievements have been made. 
However, as the development of democracy is restricted 
by various conditions, including social, economic, and 
cultural devc opment, the building of the socialist dem- 
ocratic system will inevitably be a long course. China's 
reform is now in a period of readjusting various interest 
relations. If we merely pursue nominal democracy, we 
can only bring about a situation of chaos and disorder. 
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We must proceed from China’s realities in building the 
socialist democratic system in our country. Practice 
proves that the system of the people's congress and the 
system of multiparty cooperation and political consulta- 
tion under the leadership of the Communist Party are in 
conformity with the realities of our country. They are not 
only manifesting the supreme power of the people in 
Carrying out unified administration of state affairs but 
are also ensuring that they can be more efficient than the 
system of “checks and balances.” Therefore. when 
studying China's political structural reform, we should 
not fix our eyes on the system of “checks and balances” 
but should pay great attention to perfecting the people's 
congress system and the system of multiparty coopera- 
tion and political consultation under the leadership of 
the Communist Party, to establishing and perfecting the 
procedures and system of democratic policy making and 
democratic supervision, 2nd to establishing a leadership 
system favorable for increasing work efficiency and 
mobilizing the initiative of various sectors. 


Building a clean government and rectifying unhealthy ten- 
dencies in various trades and professions are important 
contents of the power construction in the current stage. The 
masses of people have a deep hatred for the practice of 
taking advantage of power to seck private gains. In our 
country, the people are the masters of the country. Govern- 
ment personnel at various levels are all public servants of 
the people. They only have the duty of serving the people 
and have no right to use their power to seek private 
interests. In those days, in order to prevent the working 
personnel in state organs from changing their position as 
“public servants of society” into “masters of society” and 
from pursuing power and money, the Paris Commune 
adopted a system of general election and a system of 
dismissing officials whenever necessary and stipulated that 
all state functionaries, at whatever posts, should only 
receive salaries equal to those of the workers. Although we 
should not mechanically copy the concrete methods of the 
commune, the guiding ideology and measures of the com- 
mune are correct. That is, to prevent the “public servants of 
society” from changing into the “masters of society.” 
Today, it 1s still necessary for us to learn from and encourage 
this spirit of the Paris Commune. 


To Commemorate the Paris Commune, We Must Firmly 
Bear in Mind the Historical Experience Summed Up by 
Marx and from the Failure of the Paris 
Commune, A to the Leadership of the Communist 


Party, and Strengthen Party Building 


The experience of the Paris Commune revolution proves 
that the leadership of a proletarian political party armed 
with Marxism is the fundamental guarantee for the 
victory of the proletarian revolution. 


An important reason for the failure of the Paris Com- 
mune 1s that there was not a Marxist political party. In 
other words, there was not the guidance oi scientific 
theory nor a strong leading nucleus. At that time. \heve 
was not a Marxist political party in France. Both Prowd- 
honism and Blanquism had great in‘luence on the 
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workers’ movement there. For this reason, the commune 
made great mistakes on many major issues. The com- 
mune was able to take the revolutionary measures con- 
forming to the interests of the working class. and do 
things contrary to the doctrines of Proudhonism and 
Blanquism, and was able to maiatain the revolutionary 
regime for 72 days only because the working class. “with 
the class instinct of the revolutionary proletariat.” was 
playing a creative role in the revolution and the com- 
mune members who had been more deeply influenced by 
Marxism, made great efforts in their struggle. The failure 
of the commune was, in fact. the bankruptcy of the 
theory of unscientific sociali.m represented by Proud- 
honism and Blanquism. 


The failure of the Paris Commune made Marx and 
Engels understand more deeply the importance of estab- 
lishing a proletarian political party. In the resolution by 
the Hague Meeting of the International Workers Associ- 
ation, held in September 1872, Marx and Engels empha- 
sized “Only by organizing themselves into an indepen- 
dent political party that 1s opposite to all the old political 
parties established by the propertied classes can the 
working class act as a class in the struggle against the 
allied power of the propertied classes.” “It 1s entirely 
necessary for the working class 1o organize such a polit- 
ical party so that it can ensure the victory of the social 
revolution and the realization of the ultimate goal of this 
revolution—eliminating classes.” In the 1870's and 
1880's, they also took an active part in the work of 
establishing the proletarian political party in European 
and American countries. 


The leadership of the Marxist political party has an 
important bearing on the success or failure of the revo- 
lutionary cause. Because of this, the Marxists always put 
the adherence to party leadership in first place. It 1s also 
because of this that all hostile forces at home and abroad 
are always trying to oppose and attack the leadership of 
the Communist Party. This struggle 1s still very sharp 
today. The evolution taking place in some countries 
clearly shows that the loss of political power and the 
degeneration of the socialist countries always starts from 
the abolition of party leadership. Adhering to the lead- 
ership of the Communist Party 1s a basic principle we 
should folicow in carrying out China's proletarian revo- 
lution and sociaisst construction. The leadership posi- 
tion of the CPC 1s determined by the party's nature. the 
history of the heroic struggle of the Chinese people under 
its leadership. and the vanguard and exemplary roles of 
its members. It c2zn never been replaced by any other 
social and politcal forces. 


As the CPC 15 strong and powerful cnough to resist the 
subversive attempts from outside. the greatest danger for 
it comes from within, that 1s. the evolution inside 
Therefore. in order to adhere to party leadership, it 1s 
necessary to strengthen party building and improve 
party leadership. In order to adhere to and improve 
party leadership. it is necessary to continue to take 
Marxism-Leninism-Mao Zedong Thought as our guid- 
ance. If we go counter to Marxism. the party's nature wall 
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be changed. Under the current situation, it is especially 
necessary to distinguish between Marxism and all brands 
of false socialism, so that our ¢yes may not be blurred. 


In order to adhere to and improve party leadership, it is 
necessary to adhere to the system of democratic cen- 
tralism. This system is the fundamental organizational 
principle for the projetarian political party. Only by 
upholding this principle can the party enhance its 
fighting power and can we ensure the unity of the party 
both in organization and in action. Abolishing the 
system of democratic centralism means abolishing the 
party's nature as the vanguard of the proletariat and 
abolishing the party's unified will and action. It can only 
result in the disintegration of the party. An important 
lesson from the Paris Commune is that it did not 
implement the principle of democratic centralism. Just 
as Engels pointed out: “The Paris Commune failed 
because it lacked centralism and authority.”* At present, 
while implementing the system of democratic centralism 
in an all-round way, we must realize that under the 
current historical conditions, it is more dangerous to 
oppose necessary centralism and authority within the 
party. This trend may act from inside in coordination 
with the forces attacking party leadership from outside. 


In order to adhere to and improve party leadership, it ts 
necessary to strengthen the party's ties with the masses. 
Serving the people wholeheartedly is our party's purpose 
and maintaining close ties with the masses 1s a good style 
of this. What our party is doing is a great cause for the 
interests of the working class and the masses of people. It 
cannot be completed without their support. Therefore. 
the Communist Party cannot be divorced from the 
masses of people at any time. 


Under the new historical conditions of reform and opening 
up, some weak-willed party members and cadres may easily 
be corroded by the bourgeois value concept and life style. 
Although they only constitute a minority, they have caused 
great damage to the leadership position and prestige of the 
party and have seriously weakened the relationship between 
the party and the people. If we allow this tendency to 
develop unchecked, it can only destroy our party. This is 
also an important lesson we should draw from the evolution 
of some socialist countries. 


Since the Fourth Plenum of the 13th CPC Central 
Committee, our party has resolutely carried out the 
Struggle against corruption and linked it to the task of 
building a clean government. Our party has also adopted 
a “Resolution on Strengthening the Ties Between the 
Party and the Masses.” Starting with itself, the party 
central committee has adopted a series of effective 
measures to strengthen the building of a clean govern- 
ment. This fully shows that our party is a party serving 
the people heart and soul. It is determined to curb and 
elionmate the negative phenomenon of corruption and it 
1s capable of so doing. 
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To Commemorate the Paris Commune, We Must Learn 

from the Older Generation of Revolutionaries Their 

Sunes Spun ans ho See of ew Sais, Sealy 
Throw Ourselves Into the Great To Oppose 


Bourgeois Liberalization, Smash the Imperialists’ 
Peaceful Evolution Strategy, and Safeguard and Develop 
the Socialist Cause 


It is natural that when commemorating the Paris Com- 
mune we all show great respects for its members—the 
vanguards of the proletarian revolution. When their 
country was invaded by foreign enemies, they all dis- 
played a lofty spirit of patriotism. In those days of 
overthrowing the bourgeois government and establishing 
the working class’s regime, they gave play to their 
revolutionary pioneering spirit, the spirit of selflessness 
and self-sacrifice, and proletarian internationalism. 
Before the bloody suppression by the bourgeoisie, they 
manifested their spirit of dauntless heroism, rather to die 
than to surrender. Just as Marx said: ““The workers of 
Paris and their commune will always be regarded as a 
glorious pioneer of the new society and will thus always 
be respected. The names of their martyrs will live forever 
in the hearts of the great working class.”'® The heroic 
deeds and revolutionary spirit of the commune fighters 
will always inspire us to fight to the end to realize the 
emancipation of the proletariat. 


Replacing capitalism with socialism and finally realizing 
communism is an unprecedentedly great and arduous 
cause in human history. It demands several generations 
of loyal Marxists to devote themselves for its realization. 
Over the past 120 years, in its emancipation cause, the 
proletariat has overcome numerous hardships and diffi- 
culties and achieved one victory after another. This is 
not only because this great cause is a just One but also 
because the large numbers of pioneers fighting for it had 
lofty ideals and outstanding personal characters. Apart 
from inheriting and developing the revolutionary prin- 
ciples of the Paris Commune, the young and middle-aged 
Marxist theoretical workers in our country must also 
learn from the revolutionary forerunners their out- 
standing characters and transform their subjective world 
while transforming the objective world. They must be 
modest and prudent, work hard in a down-to-earth 
manner, carry out dauntless struggle. selflessly devote 
themselves, blaze new trails, observe discipline, keep 
forging ahead, unite with other comrades and, under the 
party's leadership, contribute all their strength to the 
cause of upholding, publicizing, safeguarding, and devel- 
oping Marxism and the cause of building socialism with 
distinctive Chinese characteristics. 


During her visit to Paris in 1980, Comrade Deng 
Yingchao made a speech in front of the wall of the Paris 
Commune members. She said: “The cause of the Paris 
Commune will be carried on by the revolutionaries in 
various countries, who are adhering to the road of 
Marxism-Leninism.” This expressed to the full the firm 
faith of the Chinese Marxists in the cause of commu- 
nism. It also expressed the oath of our young and 
middle-aged Marxist theoretical workers: To pass on the 
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great cause pioneered by the Paris Commune from 
generation to generation! “The Internationale” will be 
the human race! 


Footnotes 

1. Selected Works of Marx and Engels, Vol 2. p 378 
2. Selected Works of Lenin, Vol 3, p 199 

3. Selected Works of Marx and Engels, Vol 4, p 486 
4. Selected Works of Marx and Engels, Vol 1, p 285 
5. Selected Works of Marx and Engels, Vol 2. p 335 
6. Selected Works of Marx and Engels, Vol 2, p 392 
7. Selected Works of Lenin, Vol 3, p 718 

8. Selected Works of Marx and Engels, Vol 18. p 165 
9. Selected Works of Marx and Engels, Vol 4, p 399 
10. Selected Works of Marx and Engels, Vol 2, p 399 
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Economic Development in 1980’s Examined 


OW’ 2403073691 Beijing XINHUA Domestic Service 
in Chinese 1518 GMT 22 Mar 91 


[By reporter Wu Shishen (0702 1102 3234)] 


[Text] Beijing, 22 March (XINHUA)}— On the eve of the 
opening of the Fourth Session of the Seventh National 
People’s Congress that will draw up a master plan for 
China’s development in the 1990's, Zheng Jiaheng. 
deputy director of the State Statistics Bureau, briefed 
reporters on economic development in the 1980's: The 
Sixth and Seventh Five-Year Plans have been accom- 
plished successfully in the course of reform and opening 
to the outside world, the gross national product in 1990 
had increased 2.36 times over 1980, achieving an 
average annual growth of 9 percent which was much 
higher than the world average of 3 to 4 percent, and 
attaining the first-step strategic objective two years 
ahead of schedule. 


Zheng Jiaheng said: Our economic achievements in the 
1980's were first reflected by the great changes in the 
rural areas. The total agricultural output value of 1990 
was an increase of 84.6 percent over that of 1980, 
achieving an average annual growth of 6.3 percent and 
making the decade one of the fastest periods of growth in 
modern China. Major agricultural products chalked up 
all-tume records with grain production consecutively 
surpassing the marks of 350 million and 400 million 
metric tons, and the production of economic crops such 
as oil and sugar doubling. Village and town enterprises, 
in particular, have suddenly come to the fore and 
increased their total output value by 12.5 times, 
employing an additional 60 million rural workers during 
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the decade. They have not only promoted the develop- 
ment of the commodity economy in the countryside but 
also explored a practical way to develop the rural 
industry and modernize the rural areas which ts suited to 
our national conditions. 


The elevation of the industrial production to a new level is 
an important hallmark of the economic achievements in the 
1980's. During the decade, the total industrial output value 
increased 3.3 times, averaging an annual growth of 12.6 
percent, which was roughly equivalent to adding the total 
output of Shanghai every year to it. The production capacity 
of major industrial products, including raw coal, crude oil, 
electricity, steel, and cement, experienced rapid expansion 
and the production of these materials ranked among world 
leaders. The manufacturing industry for consumer goods 
made great progress: The pace of replacing old products 
with new ones picked up; the designs and variety of prod- 
ucts were improved, and they were in ample supply in the 
market, thus ending the short supply and limited variety of 
products, many of which had been rationed with coupons. 


The capacity for sustained economic development 
improved noticeably. During the decade, 2,774.3 billion 
yuan, more than the total of the previous 30 years, was 
invested in fixed assets throughout the country. A total 
of 1,052 large and medium-sized power generation, raw 
materials production, transportation, and posts and tele- 
communications projects were completed and put into 
Operation, increasing the nation’s production capacity 
tremendously. The completion of a number of key basic 
industries and infrastructure projects has strengthened 
the weak links of the national economy, promoted read- 
justment of the industrial structure and product mix, 
and increased the nation’s capacity for sustained eco- 
nomic development. 


The breakthrough in opening to the outside world was 
the most noticeable change in our social and economic 
life during the 1980’s. We have set up five special 
economic zones, opened up 14 coastal cities for overseas 
investment, established 13 economic and technical 
development areas, and made the decision to open up 
and develop Shanghai's Pudong area. New headway in 
bilateral exchanges in the border areas has helped to 
form a multi-level structure for opening to the outside 
world and to inject new vitality into economic develop- 
ment. The total volume of import and export cleared 
through customs increased from $38.1 billion in 1980 to 
$115.4 billion in 1990, achieving a growth of 3.03 times. 
The total volume of exports increased from $18.1 billion 
to $62.1 billion, up 3.4 times, making China the world’s 
14th largest exporter, as compared with 28th in 1980. 
During the decade, we absorbed paid-up direct invest- 
ments of $22.1 billion from foreign businessmen and set 
up 29,000 Chinese-foreign joint ventures, cooperative 
enterprises, and exclusively foreign-owned enterprises. 
Among these enterprises, more than 10,000 have been 
put into production and become a new force in our 
economic development. 
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Science and education have developed vigorously and 
fruitfully. During the past decade. China has achieved a 
dozen or so major state-level scientific and technological 
results; some 1,700 inventions and discoveries have won 
State awards, and in some areas China has attained 
results near the world’s advanced levels. For example. 
the lectron-positron collider, the heavy ion cyclotron 
system, the Yinhe [Galaxy] computer with a capacity of 
100 million operations per second, the Long March 2 
Rocket, and Asiasat | communications satellite. The 
number of counties where primary education has been 
made universal rose from less then one-fifth in 1984 to 
three fourths in 1990. As for higher education, we have 
initially developed a network of schools of various levels 
and forms with a more or less complete range of disci- 
plines and have trained more than 4 million specialized 
personnel with qualifications at the level of regular 
college graduates. 


Zheng Jiaxing told the reporters: The one thing that 
affected the people more than anything else over the past 
decade 1s the marked improvement tn living standards in 
the cities and countryside: the people's life has become 
increasingly comfortable. At present, most of the country 
has basically solved the problem of food and clothing 
and some areas are in a transition process to a life of 
relative affluency. This ts a great, historic achievement. 
The average annual per capita income that could be used 
for living expenses rose to 1,387 yuan; the per capita net 
income of farmers rose to 630 yuan, an increase of 68.1 
and 123.9 percent over 1980 if increase of commodity 
prices were excluded. On top of the widespread posses- 
sion of bicycles, watches, sewing machines, and radios by 
families in the cities and countryside, there has been a 
marked increase in such consumer durables as television 
sets, refrigerators, and washing machines. Television sets 
owned by every 100 urban households increased from 
57.65 in 1981 to 107.18 in 1989: in the countryside, it 
increased from 0.39 in 1980 to 37.54. The past decade 
saw the fastest rise in living standards. Consumption 
rose by an average annual rate of 5.9 percent in real 
terms, much higher than the average annual rate of 2.6 
percent in the preceding 28 years. Zheng Jiaheng said: 
Although China’s per capita income 1s still rather low, 
there are no huge gaps between rich and poor because of 
the socialist: system. Moreover, the people's health 
Status, nutrition levels, average life span. and other life 
quality indexes are close to or have attained the levels of 
medium-income nations. 


Zheng Jiaheng said: Modernization in China during the 
1980's was not plain sailing. For example. there were 
several fluctuations, and structural imbalance and falling 
economic returns are the principal problems at present. 
The 1990's are a very crucial period in the historical 
course of our country. As long as we continue, on top of 
what was achieved in the 1980's, to carry forward reform 
and opening to the outside world, make economic con- 
struction our central task, and make steady progress, we 
stand a great change of achieving the second step stra- 
tegic objectives. 
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Article Views Regional Pattern of Open Areas 


HK2703081591 Being QUNYAN in Chinese No 2. 
7 Keb 91 pp 10-18 


{Article by Chen Zhaobin (7115 5128 2430) “New 
Development in the Regional Pattern of China’s 
Opening to the Outside World” 


[Text] Since the beginning of the 1990°s, China has 
attained markedly important devclopment in the pattern 
of opening to the outside world. It is necessary to 
thoroughly examine this development and define its 
profound significance. 


I. Accelerated all-directional progress in regional pattern 
of opening to the outside world and development of new 
focal points 


A major, impressive change in the pattern of opening to 
the outside world is the accelerated all-directional 
progress in the regional pattern as well as the develop- 
ment of new focal points in open regions. This ts a 
necessary historical trend in the constant development of 
opening up over the past 10 years. It ts also an indication 
that the introduction and use of foreign capital 1s more 
mature and 1s advancing to a higher stage. 


Viewed from regional deployment, in the 1980°s China 
linked several special economic zones in the coastal 
areas and 14 open port cities, which serve as hot points, 
with five relevant open economic areas (1.c.. the Zhu 
Jiang Delta, the Chang Jiang Delta, the Niamen- 
Zhangzhou-Quanzhou triangle. Shandong Peninsula, 
and Liaodong Peninsula). Of the special economic zones, 
Shenzhen “did exceptionally well” and brought along the 
open coastal regions, thus bringing into play the function 
of spreading like a “fan.” In the 1990°s China has 
entered a new period of development in opening to the 
outside world. That ts to say, not only have the open 
coastal regions in the east substantially developed in 
terms of depth and breadth, thus presenting a more 
vigorous scene, but there have also been the following 
mayor changes: 


1. With border trade as a turning point, the border 
regions in northeastern, northwestern, and southwestern 
China are entering a pattern of opening to the outside 
world, and the border economy ts increasingly active. It 
can be said that China’s second and third belts of 
opening to the outside world are quietly taking shape and 
playing a powerful diffusing role in the vast interior 
regions. Its strategic significance is extremely important. 


2. A new strategic center in China's drive to open to the 
outside world has started to emerge. It has been fixed 
that Shanghai's Pudong New Area is to implement the 
policies of special economic zones and ts granted some 
preferential treatment. The Waigaoqgiao bonded park. 
export processing park, and foreign investment park. 
covering an area of 10 square km, will be opened up in 
Pudong. After completion, the Pudong development 
zone, covering a total area of 350 square km, will exceed 
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the Shenzhen Special Economic Zone in size. To develop 
Pudong. 11 1s estimated that i 1s necessary to invest $4 
billion in the next 40 years, and its construction scope 1s 
also incomparably greater than the previous special 
economic zones. Now it has started attracting investors 
trom various countries. When visiting Shanghai at the 
end of last October, the 48-Group of Britain expressed a 


strong interest in Pudong. The great significance of 


developing Pudong ts that it will boost the development 
of the Chang Jiang Delta as a whole. Shanghai has always 
been China’s industrial and trade center. and its port 
handling capacity accounts for one-third of the nation’s 
total. Through development, Pudong will become a new 
hot point of foreign investment and a new area with 
highly developed export-oriented economy. 


3. New open cities start to rise. They have both tangible 
and intangible environments suitable for foreign invest- 
ment and fairly profound awareness about reform and 
opening up and. therefore. can easily be turned into 
rallying points for foreign businessmen. Guangdong’s 
Huizhou 1s just such a city. With the input of automo- 
bile. petrochemical. and other large projects. 1 now 
stands in the front ranks in introducing foreign capital 
and technology and has drawn the attention of over 20 
countries and regions, including Hong Kong. Macao. the 
United States. Japan. the Netherlands, Italy. and 
Canada. By 1989. Huizhou had set up over 300 enter- 
prises that are partially or wholly foreign-owned and 
over 2.000 enterprises processing with supplied mate- 
rials (samples). assembling with supplied parts. and 
Carrying Oul compensatory trade. and had actually used 
$340 million in foreign capital. There were over 30 
enterprises earning $1 million and even $10 milhon in 
foreign exchange. It 1s likely that new stars like Huizhou 
will continue to rise on China’s horizon in the 1990's. 


We can thus see that there 1s a distinct difference in the 
regional pattern of opening up between the 1990's and the 
1980's. This shows that opening up has entered a new period 
of development. The future will be a new period in which 
the open coastal regions and the newly formed open periph- 
eral regions will jointly play the role of fanning out to 
broader areas. It will change from the period in which the 
Shenzhen Special Economic Zone “does exceptionally well” 
and plays a pioneering role in opening up and reform to one 
in which the special zones and the new open regions “do 
well together.” Such changes and developments are not 
simply a relationship of mutual substitution but the 
enhancement of the original pattern to a higher stage. In the 
future, the open coastal regions in the east and the special 
economic zones will continue to give scope to their irre- 
placeable superiority and mayor roles. and maintain their 
unique vitality. 


According to data supplied by the State Statistical 
Bureau, between January and September 1990. 14 open 
coastal cities signed 1.118 new investment agreements 
with foreign businessmen, up 16.9 percent over the same 
period of 1989. and the actual amount of foreign capital 
used was nearly $600 million, an increase of over 0 
percent. Shenzhen and three other special economic 
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zones signed 1.260 new agreements involving $370 mil- 
lion in direct investments, an increase of over 20 percent 
respectively. In the three special economic zones of 
Shenzhen, Zhuhai, and Xiamen alone, the output value 
of the three kinds of enterprises that are partially or 
wholly foreign-owned reached $10.4 billion, accounting 
for 57.6 percent of total local industrial output value. 
The export volume of Shenzhen and three other special 
economic zones was $3.57 billion. up 26.5 percent over 
the same period of 1989. This shows that the open 
coastal regions sul maintain their pioneering and devel- 
opment role in opening to the outside world. 


Although the Shenzhen Special Economic Zone has 
turned from one “doing exceptionally well” in the 1980's 
to one “doing well together” with all key open areas in 
promoting reform and opening up, its important status 
and special function has not changed. Moreover, after 10 
years of cultivation. it has become full-fledged and its 
development momentum will be even more impressive. 
In the future. it will continue to fulfill the following 
major given functions: it will still be a key zone for 
concentratedly introducing foreign capital and advanced 
foreign technology and experience: it will play a more 
important role in the 1990's than in the 1980's in its 
relationship of close cooperation with Hong Kong: 1t will 
sull be the most forward position in opening to the 
outside world and one of the most important bases for 
developing the export-oriented economy: and, in the 
field of reform. 1 will continue to give scope to its 
pioneering role in exploring new paths and serve as an 
important “window” in reflecting China's open policy. 


Therefore. the negative views about open coastal 
regions, including the special economic zones, as a result 
of the new development in the regional pattern of 
China's opening to the outside world are groundless. 


Il. Reflections on the development of open peripheral 
regions 


The regional patiern of China's opening to the outside was 
first based on the development of open coastal regions, its 
structure consisting of special economic zones, open coastal 
port cities, and open coastal economic areas. Judging by the 
basic conditions of foreign economic relations and trade 
and the diffusing function. this starting deployment con- 
forms to objective law. Therefore. it has played a major role 
in enlivening the economy and promoting modernization 
over the past 10 years. 


Since the late 1980's, China’s drive to open up to the 
outside world has rapidly developed both intensively 
and extensively. Most impressive is the shift of its 
Strategic priority to the Chang Jiang Valley. as well as the 
initial establishment of the open regions on the north- 
casiern, northwestern, and southwestern borders. Fur- 
ther investigation is needed on the development of new 
open peripheral regions. 


The open peripheral regions on the northeastern and 
northwestern borders. including the five provinces and 
regions of Heilongjiang. Liaoning. Jilin, Inner Mongolia, 
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and Xinjiang, have economic and trade relations with 
the Soviet Union, Mongolia, and Pakistan, mainly the 
Soviet Union. The Sino-Soviet boundary line extends 
over 7,000 km. Since its restoration in 1982, border 
trade has been increasingly brisk. Heilongjiang Province 
alone has opened 14 trading ports along its borders and 
Inner Mongolia has opened three. Xinjiang has set up 
four ports handling trade with the Soviet Union. It also 
has special ports handling trade with Pakistan and 
Mongolia. The volume of Sino-Soviet border trade rose 
from 159 million Swiss francs in 1987 to nearly 1.1 
billion Swiss francs in 1989. It continued its rapid 
growth momentum in 1990. Sino-Soviet cooperation in 
the fields of economy, technology, labor service, tourism, 
and resources has also become increasingly brisk. The 
contracted volume of economic cooperation between the 
three provinces and regions of Heilongjiang, Jilin, and 
Inner Mongolia and the Soviet Union rose from 50 
million Swiss francs in 1988 to 350 million Swiss frances 
in 1989 and leapt to 790 million Swiss francs in the first 
half of 1990. Suifenhe, which lies on the Heilongjiang 
border, has designated a 2.4 square km area as an 
economic and technological development zone. In 1989 
the three northeastern provinces and Inner Mongolia 
exported labor services involving more than 20,000 
people. Labor service cooperation between the border 
provinces and such big and medium-sized Soviet cities 
as Moscow, Kiev, and Viadivostok, as well as some 
federated republics, has extended to many fields 
including construction, lumbering, vegetable growing, 
and brick baking. Trade volume between Xinjiang and 
Pakistan also reached 70 million rupees in 1989. 


The economic and trade relations between the open periph- 
eral regions of Yunnan and Guangxi in the southwest and 
Laos, Burma, and Vietnam have also witnessed a 
momentum of rapid growth in recent years. The volume of 
Sino-Burmese governmental and non-governmental trade 
has reached $1.5 billion, and the volume of Sino-Lao trade 
has also reached $40 million. Since its opening as a border 
trade zone, Dehong, which ts situated on the Sino-Burmese 
border, has served as an important “window” of the open 
peripheral region in the southwest. 


From what is stated above we can see that the open 
peripheral region on the northeastern and northwestern 
borders, which 1s characterized by the development of 
Sino-Soviet economic relations and ts linked by the 
Eurasian continental bridge and railway line, not only ts 
onented toward the Soviet Union and Mongolia but also 
iS a Shortcut to the vast areas of Eastern and Western 
Europe, and that Sino-Burmese, Sino-Lao, and Sino- 
Vietnamese economic and trade contacts on the Yunnan 
and Guangxi borders can also be extended to Thailand 
and India and develop the function of a continental 
bridge oriented toward the Indian Ocean region. The 
formation of the two open belts on the borders and the 
role they play will not only extend the open regions but 
also have profound strategic significance. 
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The newly formed regional patiern of China's opening 
up to the outside world, as well as its further develop- 
ment in the 1990's, has the following major functions: 


1. Taken as a whole, it will play the role of mutually 
complementing and promoting economic growth in 
eastern and western Chinese regions. The superiority of 
the open coastal regions in the cast in absorbing foreign 
capital and technology, developing processing goods tor 
export, and opening the international market should be 
integrated with the superiority of the open peripheral 
regions in conducting labor service cooperation and 
exploiting rich resources so that their energies can be 
more effectively released. 


2. It has an important promoting role in accelerating the 
establishment of China's powerful economic status in 
the Pacific rm. The open coastal regions in the east 
directly face the Pacific region, while the open peripheral 
regions face the European continent and the South Asian 
region, with access to the Indian Ocean. It can be 
foreseen that the association and coordination of the 
open coastal and peripheral regions will enable China to 
greatly increase its exploitation and development capa- 
bility and form a powerful economic posture, with the 
cast and west helping each other and the north and south 
echoing each other. 


3. The formation of open coastal regions and the major 
role they play in carrying out multilateral transnational 
and regional cooperation will enliven the economy in the 
peripheral regions and increase their capabilities to 
develop themselves. This 1s undoubtedly an cnormous 
stimulating force to narrow the economic gap between 
the eastern and western regions. 


The new development of China's opening pattern has 
also brought new encouragements and various opportu- 
nities to foreign investors, including Hong Kong, Macao, 
and Taiwan investors. It 1s estimated that external 
investment activities in the open peripheral regions will 
become brisk. The recent statement of the Being office 
of the Hong Kong Trade Development Council that the 
council's development priority will principally be in the 
Chang Jiang Valley and Sino-Soviet border areas reflects 
this trend. 


It should be noted, however, that there 1s a series of 
complicated circumstances involved in the development 
of open peripheral regions. There are both numerous 
development opportunities and unfavorable factors 
leading to a weakened momentum of progress, and the 
relevant countries’ intentions and conditions of cooper- 
ation are not altogether the same. The current Sino- 
Soviet border trade 1s still restricted to barter trade. This 
contains the opportunity to boost the rapid growth of 
border trade and indicates that, with the transition to 
spot exchange trade and the growing role of Western 
countries in Soviet markets, barter trade in the cast 1s 
tending to contract. We must firmly grasp the current 
favorable opportunity to lay a good foundation for 
stabilizing border economic and trade relations, increase 
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the market competitiveness of our commodities, bring 
into full play the superiority of our rich labor resources, 
expand various kinds of economic cooperation, and 
create conditions for the more effective use of the 
continental bridge leading to Europe. On no account 
should we set eyes only on the temporary benefits 
brought by the “price differences” that exist in the 
current trade between the two sides. 


To consolidate and develop economic cooperation on 
the Sino-Soviet borders and to cope with the situation 
created by the establishment of free economic zones by 
the Soviet Union in the Far East, we may consider 
opening up free economic zones, export processing 
zones, or economic and technological development 
zones in border cities. The economic and technological 
development zone set up by Suifenhe should give scope 
to its role in scientific and technological exchange and 
cooperation. The Soviet free economic zone has also 
expressed the intention to set up a China investment 
zone. As long as the conditions are ripe, we can also 
explore new ways for cooperation in this field. At 
present, the Soviet Union still puts the emphasis of its 
development and investment in its western region. We 
can say this provides us with a fairly good opportunity to 
promote cooperative development in its eastern region. 


To smoothly advance economic and trade cooperation in 
the open peripheral regions, we must improve basic facili- 
ties in border cities and ports. This 1s also a prominent task 
for the open peripheral region in the southwest. 


The open peripheral region in the southwest 1s still in an 
initial stage of development. Although the border trade, 
including transit trade, has seen substantial growth. the 
economic development level in the relevant border areas 


iS low and 1s not quite suited to the strategic task of 


“being orientated to South Asia.” In the future, there- 
fore, in addition to strengthening management. we 
should also bring into full play the potential of the “third 
line” and increase the support of the nation so that it can 
accelerate its development process and become a truly 
Stable, secure, united, and prosperous region. 


Because the open peripheral regions in northeastern and 
northwestern China and southwestern China have major 
Strategic significance economically and have a wider 
related effect, in addition to helping the two rising open 
belts to absorb useful experience from the open coastal 
regions in the cast, it 1s also necessary to give them more 
help and guidance so that they can grow soundly. We 
should step up overall coordination at the macro level 


and discard practices that may lead to the setting up of 


barners between different localities and mutual offset- 
ting. Only in this way can we quicken China's all- 
directional opening process and turn it into a more 
powerful driving force for China’s modernization. 
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Macroeconomic Regulation, Control Discussed 


HK2803003791 Beying JINGIT RIBAO in Chinese 
Y Mar Yl p 3 


{Article by Liao Jili (1675 1323 4539): “Ideas on Estab- 
lishing a Macroscopic System for Balance, Regulation, 
and Control” | 


[Text] The establishment and perfection of a macro- 
scopic system for balance, regulation, and control which 
is adapted to the demands of our country’s planned 
commodity economy 1s a fundamental condition for the 
realization of the national economy's sustained, stable, 
and harmonious growth. Experiences both at home and 
abroad, particularly those drawn from our country’s 12 
years of economic structural reform, have shown that for 
a country to achieve balanced national economic growth, 
the first question is whether or not it can achieve 
proportional development in macroscopic terms, and 
whether or not it can promptly, accurately, and effec- 
tively regulate and control the inequilibrium existing in 
the total supply and demand. In its 40 years of socialist 
construction, Our country traversed some very arduous 
and complicated roads, but it also gained some very 
uscful experiences: One, to preserve the overall equilib- 
rium of total supply and demand, manifested primarily 
in equilibrium in the four major areas of finance, credit, 
foreign exchange, and materials. Two, to make room for 
adjustments when drawing up the national economic 
plan, that 1s, for an appropriate economic growth and 
distribution of the national income. Three, to use agri- 
culture as the preface in major proportional relations, 
with agriculture affirmed as the national economy's 
foundation. Four, to cultivate an open and integrated 
market within a fairly big area and scope and to imple- 
ment an operating mechanism integrating planned 
economy and market regulation. And, five, to give full 
play to the initiative of the central authorities and the 
localities, the state and enterprises, and state and peas- 
ants in terms of economic management. These exper- 
ences have provided useful ideas for establishing a 
macroscopic regulatory and control system designed for 
a new type of planned commodity economy. 


1 think that the general idea for establishing macroscopic 
balance, regulation, and control should be the following: 
Based on the general goals of the country’s socioeco- 
nomic development and on a given period's macrocco- 
nomic targets, the government adopts comprehensive 
economic, administrative, and legal means to carry out 
rational management, approriate regulation, and effec- 
tive control of the national economy's supply and 
demand and of the aggregate economic operation in 
order to provide a relatively stable and relaxed macro- 
scopic environment for economic development, while 
concrete economic activities are carried out indepen- 
dently by the enterprises in the market. The government 
will indirectly and effectively intervene in the market 
primarily through economic pillars and means such as 
prices, taxation, interests rates, and exchange rates. 
Except for key state infrastructure and public utilities. 
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the command type planning used to allocate resources 
will be gradually modified. Targets and policy measures 
for economic development. macroeconomic manage- 
ment, and major proportional relations should be incor- 
porated in the planning. The market should gradually 
evolve into an integrated market which is regulated. 
competitive, and open. 


Generally speaking. the main features of a planned 
commodity economy's macroeconomic regulatory and 
control system are: First. the basic management of the 
national economy, i.e. the accounting system 1s shifted 
gradually from the original material parity system 
(henceforth abbreviated as MPS) to an accounting 
system (abbreviated as SNA) which stresses price bal- 
ance and where value and materials are balanced and 
unified. The latter form of accounting system can reflect 
the balance between total social supply and total social 
demand in a more comprehensive manner. and through 
a complementary affiliate system and various forms of 
accounting measures, it can present and provide an 
overall operational situation of the national economy 
including the circulation of goods. circulation of income 
as well as the circulation and inventory of financial 
resources so as to provide a fundamental basis and 
indicator for the implementation of an accurate and 
forceful macroeconomic regulation and control by the 
government. Second, the macroeconomic regulatory and 
control system is the organic integration of a planned 
economy and market regulation. The concrete connota- 
tion of the integration is: Planning is planning within a 
market mechanism, market is market guided by plan- 
ning. while integration is the horizontal and vertical 
integration of the two mechanisms: Planning and mar- 
ket—with the point of integration fixed on the law of 
values and on supply and demand. The market serves as 
the medium for the national economy's management 
and macroeconomic regulation and control. Based on 
information feedback from the market. the government 
uses primarily indirect means to regulate and control 
economic activities, and through macroeconomic regu- 
lation and control, steers the market in the direction and 
scope defined by planning so that the dual direction of 
planning-market-enterprises will be harmonized. Third. 
macroeconomic regulation and control should be pur- 
sued by countering inequilibrium with imequilibrium, 
eventually attaining a dynamic state of equilibrium in 
total supply and demand of a given period. Unlike 
western countries, our country does not achieve macro- 
economic balance through market contortion. Rather, it 
achieves this through direct arrangements and guidance 
by planning. 


The reason is: When surplus value takes effect in coun- 
tries with private ownership systems, the supply is often 
greater than demand in the market; the same 1s not true 
in socialist countries. The only way for planning to 
become realistic and beneficial is. when arranging the 
distribution of the national income. the rise in the 
national income’s production quantity should be slightly 
higher than the rise in total social output value. while the 
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rise in the national income’s distribution quantity 
should be slightly lower than the rise in its production 
quantity. This kind of aggregate balance method. where 
distribution is lower than production and thus allows for 
maneuvering room, contributes to the lowering of con- 
sumption and costs. the raising of economic efficiency. 
the improvement of the people's livelihood and mostly. 
to Open competition in the market, and the formation of 
a buyer's market. 


The basic framework of the macroscopic sysiem for 
balance. regulation, and control is made up of four parts. 


|. The macroscopic system for balance. Macroscopic balance 
occurs when the economy's aggregate operation 1s basically 
in a State of equilibrium, and when no economic turmoil 
outside a given degree and scope takes place. It 1s also the 
foundation and objective of macroeconomic regulation and 
control. It consists of balance in total amount, structure, and 
area, with balance in total amount being the core. Macro- 
scopic balance may be realized through the concrete opera- 
tion of the policy goal system as well as the quota system of 
macroscopic balance. 


The macroscopic balance policy goal system includes the 
following: |) Balance between total supply and total 
demand. In the future, appropriate economic growth and 
distribution should be set as the primary objective value 
for balance of the total amount in our country. In the 
1990's. the GNP growth rate should largely be 6 to & 
percent, while growth in the national income’s total 
distribution should lie between 5 to 6 percent. 2) Balance 
between distribution and accumulation of national 
income and consumption. The first thing regarding the 
suppression of total demand 1s to strike a_ balance 
between accumulation and consumption, and a balance 
between the two and the national income. Under the 
principle of distribution lower than production, the 
proportion between accumulation and consumption 
should at best be maintained generally at 3:7. Ordinarily. 
the accumulation rate should not exceed 30 percent. If 
the effectiveness of accumulation 1s high. the rate may be 
raised accordingly. 3) Rational growth of consumption 
demands. Owing to the annual 5 to 6 perceat (according 
to comparable price. same for below) growth in the 
national income’s general distribution. the rise in total 
consumption can not be higher than 5 to 6 percent, while 
the increase in real wages ¢nou!ld not be higher than the 
increase in the national income: the rise in real average 
wages should not be higher than the rise in the labor 
productivity rate, the rise in nominal average wages 
should be slightly higher than the workers’ cost of living 
index number. 4) Rational input of accumulation. The 
investments of fixed assets. liquid assets. and nonpro- 
ductive assets which are accumulated should be bal- 
anced. Investments of fixed assets should be around 25 
percent of the national income. In line with production 
growth. liquid assets should correspond to liquid assets 
in the form of physical goods. Investments in fixed, 
liquid, and nonproductive assets should not exceed 30 
percent of the national income. 5) Balance in financial 
revenue and expenditure. The financial revenue should 
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be kept at roughly 25 percent of the national income. 
Administrative expenditures should be dispensed in a 


measured manner while loans may be raised in case of 


deficit in productive financial expenditures. 6) Balanced 
credit scale. The key to credit balance lies in the control 
of the currency supply. The currency in circulation 
should not exceed normal economic growth (including 
the normal rate of price increases). Within a given period 
in the future, the increase in the currency supply should 
be kept within 13 percent. Credit scale growth should be 
lower than the rise in the rate of industrial production. 
while the credit scale should be effectively kept in check 
by means of the reserve fund rate. 7) Balance between 
fixed assets investments and materials. When arranging 
for investments in fixed assets, corresponding material 
insurance is necessary. It is necessary to study the 
balance coefficient of the primary means of production's 
material quantity. Not only should the material quantity 
be balanced, but the same should be true of the value 
quantity. This is the way to ensure a genuine balance 
between fixed assets investments and materials. 8) Bal- 
ance between the purchasing power related to social 
commodities and total retail quantity of social commod- 
ities. Ultimately, the balance of total macroeconomic 
quantity 1s manifested in the balance of purchase and 
consumption in the domestic market, or the balance 
between currency in circulation and supply of social 
commodities. The proportional coefficient between the 
two has been changing in recent years, rising from 1:8 in 
the past to 1:4. To ensure balance in the domestic 
market, it 1s necessary to handle well the proportional 
relationships between the increase in the cost of living. 
the rise in production of consumption goods, the con- 
sumption structure, and the price level. 9) Balance 
between foreign exchange revenue and expenditures. 
The balance of international payments contributes to 
domestic economic equilibrium. 


Consequently, care should be taken not to have excessive 
exports nor to bring in inflation in foreign trade activities. 
To ensure a balance in foreign exchange revenue and 
expenditures, exports and imports should be kept balanced. 
or exports slightly higher than imports. The foreign 
exchange rate should also be flexible and rational. 


The macroscopic balance quota system 1s based on the 
national economy's accounting system and comprehen- 
sively reflects the total amount of commodities (includ- 


ing labor) produced in a country within a given period of 


time as well as the relationship between supply and 
demand in the form of currency. | maintain that it 
consists primarily of 10 mayor balanced quota systems. 
namely: Balance between total demand and total supply. 
order and balance in the industrial structure, balance in 
the generation and utilization of the national income. 
balance in the generation and utilization of capital for 
fixed asscls investments; balance in the generation and 
utilization of accumulated funds: balance in total con- 
sumption; balance in flow of currency: balance in overall 
financial credit capital; balance in utilization and pro- 
duction of major commodities, and, balance of interna- 
tional payments. 
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2. Macroeconomic regulatory and control system. This 1s 
made up primarily by the macroeconomic regulatory 
and control target system and policy measures. The task 
of macroeconomic regulation and control is to assign 
certain policy objectives under the balance system to 
relevant central departments and localities for imple- 
mentation, and to monitor the implementation. Then, 
according to the results of the monitoring, regulatory and 
control measures are applied comprehensively to carry 
oul necessary adjustments of the economic activities. 
The principal feature in macroeconomic regulation and 
control is the central and local governments, with the 
central government as the leading factor. Looking at the 
long term, the subject of macroeconomic regulation and 
control is the market. Through guidance and interven- 
tion in market activities, the government achieves its 
macroeconomic goals. 


Henceforth, within a given period of time, the main 
objectives of macroeconomic regulation and control are: 
1) Appropriate cconomic growth rate. The economic 
growth rate in the next decade should largely be main- 
tained at 6 to 8 percent, with slight adjustments made 
during the year but with no major disruptions allowed. 
Bul. some room must be left for maneuvering in distri- 
bution matters in order to spur the market into playing a 
positive role. 2) A lower inflation rate. The inflation rate 
should be controlled at roughly 5 percent in the next 
decade. 3) Total scale of credit and total level of interest 
rates Should be rational. Under the premise of an appro- 
priate currency supply volume. the credit scale may be 
rationally regulated and controlled through a lending 
rate revolving around the central bank's basic or redis- 
count rates. 4) An acceptable level of financial deficit 
and subsidy. During the “Eighth Five-Year Plan” 
period, financial deficits should not exceed 5 percent of 
the financial budget, while financial subsidies should not 
go beyond 30 percent of financial expenditures. The 
financial deficits and subsidies in the last five years 
should be lowered further. 5) A low rate of price increase. 
The general level of prices in the neat 10 years should be 
kept within 5 percent, with flexible adjustments during 
the year. but the maximum should not exceed a two-digit 
figure. 6) A higher urban employment rate. According to 
the situation in our country, the unemployment rate in 
the next decade should be kept at roughly 5 percent. 7) A 
general balance in international payments. To ensure 
balanced international payments, the amount of exports 
should be slightly higher than the amount of imports, 
while current foreign exchange balance should be slightly 
higher than that of the previous period. To realize these 
aforementioned goals, the different kinds of macroeco- 
nomic regulatory and control measures such as currency, 
taxation, and planning should be applied correctly. In 
particular, monetary policy 1s the most important means 
to regulate and control the macroeconomic aggregate. 
while the core objective 1s to protect the stability of the 
currency’s value. The taxation policy seeks to rationally 
distribute the national income and control total demand 
through government budget and taxation. Planned regu- 
lation and control 1s mainly intended to define the goals 
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of social and economic development as well as major 
proportional relations, and to achieve planned targets by 
means of economic policies, economic pillars and eco- 
nomic regulations. 


3. The warning and monitoring system of macreconomic 
regulation and control. Starting in 1987, the State Statis- 
tical Bureau began to monitor the performance of major 
macroeconomic Operational activities. A macroeco- 
nomic monitoring system should be built on this basis 
and the results of the monitoring operations be separated 
to different economic warning zones so that an alarm 
may be raised promptly and the necessary regulation and 
control exercised. 


4. The organizational system for macroeconomic regula- 
tion and control. Made up primarily by the macroeco- 
nomic decision-making. coordinated planning, moni- 
toring and advanced warning, information transmission 
and feedback, and administrative surveillance systems. 
On the basis of these five systems, a high-level and 
forceful mechanism is built to make and implement 
decisions On macroeconomic regulation and control. 


It 1s suggested that a state macroeconomic regulatory and 
control organ be set up, to be participated in by the 
departments involved in planning, finance, taxation, 
banking, assets management, price, materials, commer- 
cial, foreign trade, labor, audit, statistics, and legal 
matters. Regular meetings should be held to study and 
decide on major issues in the state's efforts to regulate 
and control the macroeconomy. The localities may set 
up local counterparts by following this model. 


It is not possible to establish a macroscopic system for 
balance, regulation, and control with one stroke for it has 
to be set up step by step and level by level and only after 
full preparations have been made. Therefore, it is neces- 
sary to create the required external conditions and adopt 
the needed transition measures step by step. 


|. Division of government and capital, separation of 
government and enterprises, and a rational definition of 
government behavior. The government is the main fea- 
ture in macroeconomic regulation and control, and 
whether or not government behavior is rational and 
correct 1s of utmost importance to macroeconomic reg- 
ulation and control. Consequently, it 1s necessary, first of 
all, to define government behavior and to separate the 
government's macroadministrative functions from its 
functions as the owners of assets belonging to all people. 
In particular, the government's functions to manage 
microeconomic affairs should be separated from its 
functions to manage macroeconomic affairs. As macro- 
economic manager, it may not directly engage in invest- 
ments or operational activities. These activities should 
be put in the charge of specialized financial organs and 
operating agencies, while management of state-owned 
assets should also be entrusted to an exclusive organ. The 
macroeconomic regulation and control carried out by 
the government concerns primarily macroeconomic 
management. Hence, only after having defined and 
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separated the government's responsibilities and func- 
tions can it be possible to realize the integration of 
responsibilities, rights, and interests and to forcefully 
Carry Out macroeconomic regulation and control. 


2. Concentration and separation of powers should be 
unified while a multilevel system of macroeconomic regu- 
lation and control is established, and its power restrictions 
defined. Multilevel regulation and control should be 
dominated by central regulation and control, with the 
central authorities charged with the balancing, regula- 
tion, and control of the total supply and demand. Local- 
ities possessing the proper conditions may set up a 
second echelon of macroeconomic regulatory and con- 
trol organs in accordance with economic classifications 
of the localities. For example, macroeconomic regulatory 
and control organs delegated by the central organ may be 
established in the Zhujiang delta, the Changjiang delta, 
the western areas, the Pohai, areas as well as in the 
traditional economic centers and fairly large commercial 
distribution areas. Central bank-regulated areas, state 
taxation burcau-affiliated organs, and the planning com- 
mission's Overall coordination annexes may be set up 
there. Before a second echelon of macroeconomic regu- 
latory and control is established, provinces (cities) and 
cities with a separate listing in the state plan may be 
allowed to set up a second echelon of regulatory and 
control organs. These organs will carry out the responsi- 
bilities of central macroeconomic regulation and control 
organs and take charge of the balance, regulation, and 
control of their own regions’ economies. Some localities 
may also set up a third level of regulation and control. 


3. Shift from linear management in the different central 
departments to comprehensive, concentrated, and coordi- 
nated management. The current pattern of top-to-bottom 
linear management in the various central departments 
should be abolished, while the functions of all special- 
ized departments should be integrated, and in accor- 
dance to the demands for macroeconomic regulation and 
control, coordination, management, supervision, guid- 
ance, and service should be carried out in the entire 
society. Enterprises which used to operate under linear 
management of all departments should replace it with 
administrative management, and organize different cat- 
egories of sectoral and trade associations so that the 
enterprise management will become socialized, thereby 
creating the necessary conditions for equal market com- 
petition among enterprises. 


4. Cultivation and perfection of the market system. To 
promote the market system, it is necessary to first cultivate 
it. Any enterprises engaged in production and distribution 
are the principal features in the market and should have the 
right to engage in independent operations in the market. 
Secondly, it is necessary to give full play to the law of values, 
allowing enterprises to operate according to the principle of 
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equivalent exchange and to the law of suppiy and demand. 
Third, it is necessary to formulate management laws and 
regulations for the market. 


5. Development of groups of enterprises. The system where 
enterprises are managed by departments or localities should 
be abolished, and instead, large enterprises’ groups tran- 
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scending regions, ownership systems, sectors, and even 
national borders should be established rationally in accor- 
dance to the demands of large socialized production. The 
purpose is to spur the amelioration of our country’s indus- 
trial structure and to promote economic growth, so that a 
path suitable for the management of modern enterprises in 
our country may be established. 
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Central-South Region 


Xie Fei Discusses Enterprise Efficiency 


HK290308 1491 Guangzhou NANFANG RIBAO 
in Chinese 25 Mar 91 pp 1, 3 


[Report by reporter Huang Jingtang (7806 6975 2768): “Xie 
Fei Addresses Provincial Enterprise Work Meeting. 
Stressing Enhancement of Enterprises’ Economic Results”’} 


[Text] Provincial party Secretary Xie Fei pointed out in 
his speech at a provincial meeting on enterprise work, 
which ended yesterday: At present, we should grasp the 
enhancement of enterprises’ economic efficiency as an 
extremely important and urgent task in our economic 
work, and regard enterprises’ economic results as an 
important criterion in evaluating the success or failure of 
our enterprise reform. 


In his speech, Xie Fei put forward eight requirements on 
the issue of enhancing enterprises’ economic efficiency 
for the vast numbers of cadres, workers, and staff mem- 
bers on the economic front throughout the province: 
Efforts should made to carry forward the pioneering 
spirit of continuing to forge ahead: exercise strict man- 
agement and deepen reform: enhance economic results 
through science and technology: rationalize the distribu- 
tion and utilization of funds. lower production costs, and 
enhance economic results; promote enterprise groups. 
and enhance economic efficiency through economies of 
scale; open up new markets, and grasp well the work of 
operation and sales; rectify loss makers; and create fairly 
sound external conditions for enterprises. 


Xie Fei said: Enterprises are cells for the national 
economy, while economic efficiency ts the life of enter- 
prises. Without economic efficiency, enterprises cannot 
exist, and there is no point in existing. Poor economic 
efficiency 1s caused by various reasons, both internal and 
external. An analysis of the internal causes shows that 
poor economic efficiency is a reflection of enterprises’ 
low standards in production technologies, management 
skills. and product quality. Fundamentally speaking. 
enhancing enterprises’ economic efviciency means 
enhancing the quality and the overall standards of enter- 
prises, for the quality and mental attitude of people 
running an enterprise have a great bearing on the eco- 
nomic results of that enterprise. In order to run an 
enterprise successfully, first of all, people running the 
enterprise should have a pioneering spirit of continuing 
to forge ahead, and turn this spirit into a common “spirit 
of enterprise” among all employees of the enterprise. 
Only when people in an enterprise possess high enthu- 
siasm and a sound mental attitude can we begin to talk 
about the implementation of various measures: other- 
wise, everything is out of the question. To this end, it ts 
necessary for enterprises to promote the building of 
party organizations, and that of their leading bodies: and 
to strengthen their political and ideological work. 


Xie Fei also indicated: Exercising strict management and 
deepening reform are fundamental ways for enterprises 
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to obtain better economic results. Enterprise manage- 
ment requires both a strict management system and 
conscientious implementation. Some enterprises do 
have their own management systems, but the systems 
which generally lack a binding force are not necessarily 
followed. Others fail to set up sound management sys- 
tems; therefore, people can act largely at will with lax 
labor discipline. The economic efficiency of such enter- 
prises 1S inevitably poor, with many loopholes in their 
production operation and sales, nonguaranteed product 
quality, and high production costs. Therefore, i 1s 
imperative, through exercising strict management, to 
ensure that various measures On successfully running 
enterprises can be implemented. All enterprises should 
also deepen their internal reform, putting stress on 
invigorating enterprises, strengthening their self- 
developing capability, and enhancing their economic 
efficiency. Deepening reform includes several levels of 
work—namely. improvement, coordination, and devel- 
opment: for example, on the issue of distribution, has the 
principle of distribution according to work really been 
embodied, or is equalitarianism still being practiced”? All 
these are the very least of the problems awaiting a 
solution in the process of the deepening of reform by 
enterprises. We should summarize and popularize our 
successful experience, discover weak links, gain a clear 
idea of the goals of deepening reform, and earnestly and 
boldly push forward enterprise reform. 


In his speech, Xie Fei stressed the issue of enhancing 
economic efficiency through science and technology. He 
said: A considerable number of enterprises have not yet 
attached great importance to this rssue. Since the achieve- 
ment of technological progress in enterprises is no easy 
matter, it 1s necessary to work out development plans, 
provide input, and acquire scientific and technological 
information. In the past, some comrades wanted to make a 
detour and take other short cuts, yet they never succeeded in 
shaking enterprises out of backwardness in the end. To 
enhance their production quality and standards, enterprises 
should first enhance their technological level. The main 
direction of Guangdong’s industrial development in the 
1990's will be science and technology. Without achieving 
progress in science and technology, there will be no 
improvement in the overall level of industrial production. 
To push forward scientific and technological progress, first 
we should make further efforts to work out appropriate 
policies; second, enterprises should have their own institu- 
tions of technological research and development, or their 
own technological bases as a means and channel for 
acquiring scientific and technological information, third, 
great importance should be attached to the technical trans- 
formation of old enterprises; and fourth, attention should be 
paid to the building of the contingent of scientific and 
technological personnel. 


Lastly, Xie Fer stated: External conditions have an 
extremely great bearing on invigorating enterprises and 
enhancing economic efficiency. We should adopt mea- 
sures in three aspects—that is, resolutely abolish “three 
disorders” and lighten the burden on enterprises: render 
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support to enterprises in terms of policies. funds, and 
technologies: and provide good services to enterprises by 
various relevant trades and professions. This year is the 
“year of quality, variety, and efficiency,” and I believe 
that through the earnest efforts of enterprise cadres. 
workers, and staff members throughout the province, the 
enterprises of our province are sure to reach new heights 
in quality, variety, and efficiency. 


In addressing the meeting, Yu Fei, the provincial party 
committee Standing Committee member and executive 
vice governor, pointed out that new tendencies of 
“eating from the same big pot” and “equalitarianism,” 
which should be brought to the attention of enterprises 
and various government departments currently exist in 
the distribution of enterprises ; for instance, some enter- 
prises have artificially rigidified and turned into new 
“iron bowls” their income beyond basic salaries. It 1s 
necessary, through reform, to improve and perfect the 
distribution method of linking wages with performance, 
and resolve deep-level problems in our economic work. 


Yesterday's meeting was presided over by Vice Gov- 
ernor Gao Li. Also present at yesterday's meeting were 
provincial responsible persons such as Jiao Linyi, Liu 
Junjie, Zheng Qun, and Kang Leshu. The meeting also 
conferred certificates and prize cups respectively to four 
enterprises winning the title of National First-Grade 
Enterprise, including the Guangzhou Gourmet Powder 
Factory, and eight enterprises winning the title of 
National First-Grade Metrological Units [ji hang dan 
wei 6060 6852 0830 0143). including the Guangdong 
Light Machinery Plant. 


Awards Afforestation Units 


11K 2803031191 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 26 Mar 91 


[Text] The provincial party committee and government 
held a ceremony this morning for local advanced 
national un:is and national model workers in afforesta- 
tion to collect prizes. 


Vice Governor Liu Weiming read out the names of 17 
local advanced national units and |! local national 
model workers in the afforestation drive. 


Provincial party committee leading members, including 
Xie Fer and Guo Rongchang, awarded medals and 
certificates of merit to representatives of those advanced 
units and model workers. 


The provincial party commitice and government also 
decided to award a 10,000-yuan prize to each advanced 
unit and a $00-yuan prize to each model worker. 


Xie Fei, secretary of the provincial party commitice, 
addressed the ceremony. He hoped the advanced units 
and model workers would spread their experience and 
play a pacesetting role to make greater contributions in 
enabling Guangdong to achieve the afforestation goals in 
the next five years. 
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Zhao Fulin Attends Meeting on Enterprise Work 


11K2903005191 Nanning Guangxi Regional Service 
in Mandarin 1130 GMT 26 Mar 91 


{Excerpts} A provincial meeting on economic structural 
reform, enterprise work, and commendation for labor 
emulation ended in Nanning yesterday. Regional 
leaders, including Zhao Fulin and others, attended the 
mecting. [passage omitted] 


Regional party Secretary Zhao Fulin made an important 
speech at the meeting. In his speech, he expounded the four 
problems that our region should solve in the course of 
deepening the reform. The first problem is the importance 
and urgency of reform and opening up. He said: Deepening 
the reform concerns the fulfillment of the strategic targets of 
the second stage, and whether the socialist system's superi- 
ority can be fully brought into play. Party committees and 
governments at all levels and the broad masses of cadres and 
people should fully understand the importance and urgency 
of deepening the reform. They should enhance their con- 
sciousness and sense of responsibility for deepening the 
reform, and make concerted efforts to promote various 
reforms in our region. 


The second problem 1s the deepening enterprise reform. 
Zhao Fulin stressed: We should further enforce laws. 
decrees, and policies for invigorating enterprises. In 
particular, regarding power that has been delegated to 
enterprises, we should not retrieve it, so that enterprises 
can have more decision-making power for production 
and operations. 


Zhao Fulin continued: “Several Stipulations of the 
Regional People’s Government on Further Invigorating 
Large and Medium Enerprises.” which was discussed by 
the present mecting. 1s an important policy document 
following the 12 rules and regulations on invigorating 
industry in our region, and their additional stipulations. 
After the document 1s relayed to the jower level, various 
localities and departments at all levels should conscien- 
tiously implement it. Regarding the problems of 
strengthening leadership over reform and of industrial 
production this year, Zhao Fulin pointed out: This year 
is the first year of the Eighth Five-Year Plan. The 
industrial production situation will greatly affect the 
Eighth Five-Year Plan's start. Industrial production 
should take enhancing economic results as a center. In 
the meantime, it should maintain a rational speed for 
growth. The regional planning mecting has decided on 
the target of a 6 percent increase for total industrial 
output value this year. We should guarantee the fulfill- 
ment of the target. and strive to overfulfill it. 


Guangxi Economy Invigorated by Open Policy 
OW 2703183991 Beyine XINHUA in Enelish 
ISIS GMT 27 Mar 91 


[Text] Nanning. March 27 (XINHUA)}—China’s policy 
of opening to the outside world, which was initiated in 
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1979, has exerted far-reaching influence on the economic 
development of south China’s Guangxi Zhuang Auton- 
omous Region. 


Cheng Kejie. chairman of the regional government. 
elucidated the influence of the policy during a recent 
regional meeting On Opening to the outside world. 


Cheng said that as a coastal autonomous region, Guangxi 
has definite advantages in opening to the outside world. 
In 1984, the State Council approved Beihai. including 
Fangcheng Port, as an open city. Four years later, in 
1988. six other cities and counties in the region were 
listed by the state as special economic development 
zones. This marked a new period in Guangxi's efforts to 
open to the outside world. 


Prior to 1979, the region had no foreign-funded enter- 
prises. However, after 12 years development, the region 
had approved 760 foreign-funded projects by the end of 
1990. Contracted investments in these enterprises 
amounted to over |.42 billion U.S. dollars, of which 817 
million U.S. dollars was foreign investments. 


At present, 550 foreign-funded enterprisers are regis- 
tered with local governments at all levels, and 405 are in 
operation. Foreign investment was mainly provided by 
investors from Hong Kong. Macao, Japan. the United 
States, Singapore, Thailand, Italy, Australia, as well as 
from other countries and regions. Seventy-seven of the 
enterprises are export-oriented, according to Cheng. 


The foreign-funded enterprises are active in light 
industry, eiectronics, machinery and textiles, as well as 
in the chemical and building materials industries and a 
number of other fields. 


Cheng said that over the past seven years, the region has 
introduced over 600 types of advanced technology from 
abroad. The technology carried a price tag of well over 2.6 
billion yuan (including 500 million U.S. dollars). Some 430 
of the technical items are operational, and are expected to 
produce an annual output value of near 10 billion yuan. In 
addition, when all the technology is in place profits are 
expected to be in excess of two billion yuan. 


The region's foreign trade industry has exhibited rapid 
development during the past |2 years. Between 1980 and 
1990, the region exported products valued at over 5.19 
billion U.S. dollars. While the region’s 1980 export 
volume amounted to only 366 million U.S. dollars, by 
last year the figure had increased dramatically to 730 
million U.S. dollars, a 98.4 percent increase. 


The region has established trade ties with more than 
5.000 customers in 130 countries and regions. 


As part of an effort to attract more foreign funds in recent 
years, the regional government placed priority on improving 
the region’s investment environment. The government of 
Guangxi constructed a number of key projects, including the 
Nanning-Fangcheng railway line, the Nanning-Beihai 
highway, and the Nanning Airport. Cheng noted that all of 
these proyects are now in operation. 
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The region's eight open cities and counties had invested 
over 650 million yuan in the construction of infrastruc- 
ture facilities by the end of 1990. This figure excludes 
investments in the key projects listed above. 


In recent years. the regional government also drafted a 
series of policies and regulations favorable to efforts 
aimed at opening to the outside world. 


Cheng reported that, between 1979 and 1990. the 
region's investment in fixed assets surpassed 32.4 billion 
yuan, a 2.3-fold increase over investments from 1949 to 
1978. In addition, he said the region's industrial and 
agricultural output value increased al an average annual 
rate of eight percent. while regional income increased 7.| 
percent annually. 


The people's standard of living has also improved dra- 
matically. Last year. for example. the average per capita 
income of the region's urban residents reached 1.448 
yuan, three times the 1981 figure. Cheng added that the 
average per capita income of farmers stood at 499.6 
yuan, 4.1 times that of 1978. 


Hainan Governor Interviewed on Economic Growth 


OW 2703185491 Beijing XINHUA in English 
1843 GMT 27 Mar 91 


[Text] Beijing. March 27 (XINHU A)}—Hainan Province. 
China's largest special economic zone, will double its 
gross domestic product in the next five years, a faster 
growth rate than the national space. 


Hainan became the country’s 30th province in April. 
1988. Liu Jianfeng. governor of Hainan, described the 
development plan for his province in an interview with 
XINHUA here today. He has been here attending the 
annual session of the National People’s Congress. 


The plan formulated by the provincial government also 
set the following targets for the next five years: 


—Doubling the total industrial and agricultural output 
value in five years at an annual growth rate of at least 
15.5 percent: 


—Increasing industrial output value at an annual rate of 
more than 20 percent: 


—Achieving self-sufficiency in grain in three years, and 


—Quadrupling the output value of rural industry in five 
years. 


When the targets are reached, the governor said. 
Hainan’'s per-capita gross domestic product will surpass 
the national average level and the local people will lead a 
relatively comfortable life by 1997. three years ahead of 
the national plan. 


Statistics show Hainan’s industrial and agricultual output 
value totalled 5.88 billion yuan last year, 28.9 percent more 
than in 1987 when the province was still part of the 
neighboring Guangdong Provirce. The industrial output 
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value registered an annual growth rate of 14.5 percent while 
grain prodsction also set a record last year. 


Over the past three years, the new province has made use 
of 479 million U.S. dollars of foreign investment. Its 
export value came to 470 million U.S. dollars last year, 
the governor said. 


During the same preriod, the per-capital annual income of 
the local urban dweller: and rural residents increased al an 
annual rate of 17.4 percent and 16 percent respectively. 


According to the govenor, the island, China's second largest 
next only to Taiwan, now has all the conditions for large- 
scale development thanks to investment in fixed assets and 
infrastructure made in the past three years. 


Now Hainan’s installed capacity of electricity 1s 800,000 
kw. Haikou, its capital city, has $0,000 telephone lines. 
connecting with more than 100 countries and regions by 
direct dial. 


In addition, the province has opened 20 domestic air 
routes as well as routes to Hong Kong. Bangkok and 
Singapore. The isiand’s ports can handle 10 million tons 
of cargo a year. 


Meanwhile, an international airport in Sanya is expected to 
be operational in 1993. Construction of an around- 
the-island expressway and port projects are well underway. 


Progress has also been made in the development of the 
tourist area of Sanya and the Yangpu Economic Devel- 
opment Zone. 


“Domestic and overseas investors are welcome to join us 
in the development of this island,” the governor said. 


Henan Holds Conference of Court President« 


HK2803024791 Zhenezhou Henan Provincial Service 
in Mandarin 2300 GMT 25 Mar 91 


[Excerpt] Lin Yinghai, deputy secretary of the provincial 
party committee, stressed at the provincial mecting of 
presidents of intermediate people's courts: All levels of 
people's courts across the province must adopt the idea 
that people's courts should help promote economic 
growth and maintain social stability, thus providing a 
legal guaranice for reyuvenating Henan. 


The meeting was held in Zhengzhou from 23 to 29 
March. The meeting heard important instructions by 
leading comrades of the central authorities on the courts’ 
duties as ‘well as the spirit of the national conference of 
presidents of higher people's courts. The meeting made a 
work plan for Henan’s courts for 199] 


Comrade Lin Yinghai pointed out ai the meeting: This year 
commences the 10-Year Program and the Eighth Five-Year 
Pian. All levels of people's courts should not only crack 
down on all criminal activities and maintain economic and 
social stability, but also readjust various economic relation- 
ships according to law so as to contribute to reform and 
opening and to developing productive forces. They should 
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support and protect according to law any newly emerging 
things that are advantageous to reform and opening and to 
developing productive forces and take strong measures 
against those endangering reform and opening and our 
efforts to develop productive forces. 


Lin Yinghai continued: Economic construction calls for 
a stable social environment. All levels of people's courts 
should continue to improve public security in a compre- 
hensive way. Over the last two years, while dealing harsh 
blows against criminals as required by the party's pol:- 
cies, all levels of people's courts across the province set 
up special panels addressing the problem of juvenile 
delinquency. These panels have made some achieve- 
ments in educating and redeeming young criminals. | 
hope they will summarize and spread their good experi- 
ences. [passage omitted] 


Guan Guangfu, Other Leaders Stress Afforestation 


11K2803135091 Wuhan Hubei Provincial Service 
in Mandarin 1230 GMT 27 Mar 9/1 


[Excerpts] To penetrating), implement the spirit of the 
Seventh Plenary Session of the 13th CPC Central Com- 
mittee, leading members cf the provincial party committee 
and government Guan Guengfu, Qian Yunlu, and Zhang 
Huainian led secretaries of various prefectural, city, and 
autonomous prefectural party committees, deputy secre- 
laries, depuly commissioners, mayors, and prefectural 
chiefs in charge of agriculture; and responsible members of 
relevant departments and bureaus under the provincial 
party committee or government to make an inspection tour 
of Tongshan and Chongyang Counties and Xianning City 
22-26 March. [passage omitted] 


Leading comrades of the provincial party commitice and 
government pointed out: To speed up the work to make 
Hubei green in 10 years by planting trees, we must first 
of all get a cicar understanding of the situation, deepen 
the understanding of the need of afforestation, and 
enhance our sense of urgency. The key to accelerating 
afforestation lies in the leadership while the key to 
effective leadership lies in a thorough understanding of 
the importance of afforestation. 


Forestry constitutes a foundation for human subsistence 
and a basic industry of the national economy. Developing 
forestry 1s an important road we must take in making the 
province, counties, villages, and the people prosperous. 


We should approach the development of forestry from 
the high plane of achieving Hubet's second-step strategic 
goals and resolutely repudiate the idea setting developing 
forestry against developing agriculture. It 1s necessary to 
combine agriculture and forestry in an organic way and 
improve the inefficient, superficial, and unsystematic 
ways in developing forestry. Determined efforts should 
be made to cover the existing 27 million mu of barren 
hills province-wide with trees in five years beginning this 
year. At the same time flatlands should be made green 
ahead of schedule. 
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During the observation tour. the leading comrades spe- 
cially emphasized: It 1s necessary to adopt the idea of 
developing large-scale forestry and mobilize the people 
of the whole province to engage in developing forestry 
and afforestation movement. All localities should work 
out practicable plans for developing forestry in line with 
their actual conditions. Equal attention should be paid to 
ecological. social, and economic efficiencies. Equal 
emphasis should be placed on growing timber forests. 
shelter forests. forests of economic value. fuel forests. 
and forests for special purposes, with stress on forests of 
economic value and fast-growing and higher-yield 
tumber forests. [passage omitted] 


For the present. it is necessary to make sure the afforestation 
plan for 1991 will be really carried through. grow trees in 
four seasons rather than in only one, and accomplish the 
afforestation task in time. in quantity, and in quality. We 
must also deepen reform of forestry and stabilize policies 
toward forestry. While consolidating authority over moun- 
tains and forests, we must organize and guide peasants to 
enliven their operation. develop an economy with different 
types of ownership with public ownership remaining pre- 
dominant, and vigorously engage in optimum-scale forestry. 
[passage omitted] 


The provincial leaders also made investigations of the 
decreasing trend in grain production found in some 
localities. They analyzed the deep-seated causes together 
with responsible members of various prefectures. cities. 
and autonomous prefectures and came up with solu- 
tions. [passage omiticd] 


Interview With Hubei Official on Housing Reform 


HK2803062391 Wuhan Huber Provincial Service 
in Mandarin 1000 GMT 28 Mar 9/1 


[Excerpt] Recently, central leading comrades have repeat- 
edly stressed that we should speed up housing reform. 
Housing reform has become a popular topic for public 
discussion. How is our province's housing reform situation” 
Our staff reporter, (Xu Dingyu). recently interviewed Com- 
rade (Zhu Shengyun), head of a provincial leading group 
responsible for housing reform and director of the provin- 
cial urban and rural construction department. The following 
18 the content of the interview. 


[Reporter] Comrade (Zhu Shenyun). recently central 
leading comrades have repeatedly stressed that we 
should speed up housing reform. and the broad masses of 
people have been sensitive to. and concerned with. 
housing reform. Today, we would like you to talk about 
the housing reform situation. Is that all right” 


[Zhu] All mght. Regarding housing reform in our prov- 
ince. Our provincial government has attached impor- 
lance to it. Not long ago. i successively listened to 
relevant reports three times. A governor's office meeting 
also studied it as a special topic. Ata provincial meeting 
of commissioners. mayors. and prefectural heads held 
last year. Governor Guo Shuyan proposed an idea on 
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housing reform. The provincial leading group respon- 
sible for housing reform has worked out an initial plan. 
Currently. we are profoundly and widely soliciting opin- 
ions from various quarters. After amendment and revi- 
sion. the plan will be submitted to the provincial people's 
congress for examination and discussion. The whole 
province should comprehensively consider the plan. All 
this has shown that in the next stage. housing reform in 
our province will soon be markea., accelerated. Of 
course, we should still do a lot of work in this regard. 


[Reporter] Comrade (Zhu Shenyun). how do you 
appraise the previous stage of reform” 


[Zhu] Our housing reform started in 1988. In accordance 
with the arrangements made by the State Council and 
our provincial government. we established organs. 
selected cadres, carried Out investigations and studies. 
and formulated our plans. We did our work on an 
experimental basis in various forms. and achieved some 
results: however. generally speaking. our progress was 
comparatively slow, and the development was not even. 
Basically speaking. we are still in an experimental stage. 


{[Reporter] From what you just said. we know that our 
housing reform will be markedly sped up in the next 
Stage: however. we have learned that housing reform ts 
complicated and difficult work. What methods will the 
provincial government employ to accelerate housing 
reform? What are our targets and plans for the Eighth 
Five-Year Plan period regarding the building of houses? 


[Zhu] We will speed up our housing reform. In accor- 
dance with the opinions of the provincial CPC Com- 
mittee and government, first of all, we will give wide 
publicity to the importance and necessity of housing 
reform to create a new situation in housing reform. and 
enhance our capability in this regard. Second, we will 
establish new mechanisms of a three-way combination 
consisting of the state, the collectives, and individuals to 
change the situation in which the state monopolizes 
everything. Third. our provincial CPC Committee and 
government have decided that in our future investment 
in capital construction projects. we will build more 
houses of medium or lower grades. With such measures 
mentioned above. our housing reform and the progress 
of building houses will certainly be sped up. [passage 
indistinct |] [passage omitted] 


Southwest Region 


‘Backgrounder’ Surveys History of Tibet 
OW 2803183391 Beyine NINHUA in Enelish 
1233 GMT 28 Mar 91 


(“Tibet Has Become Administrative Region of China 
Since Yuan Dynasty (Tibet's Today and Yesterday Back- 
grounder) "—XINHUA headline} 


[Text] Beijing, March 28 (XINHUA}—Tibet became an 
administrative region during the Yuan Dynasty (1271-1368) 
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and continued to be administered by the later Ming and 
Qing Dynasties, according to a document released by the 
State Nationalities Affairs Commission. The document says 
that the relation between Tibet and the imperial court 
during the Yuan and Qing Dynasties was by no means 
simply the relation between the Tibetan nationality and the 
Mongolian and the Manchu nationalities. 


During the Yuan and Qing Dynasties, there did exist 
relations of nationality between Mongolians and 
Tibetans, between Manchus and Tibetans, between Han 
people and Mongolians and Manchus, and between 
Mongolians or Manchus and other nationalities. 


These relations were formed under the central rule of the 
imperial court during the Yuan and Qing dynasties. The 
relations established under the prerequisite of political 
submission were in fact relations of political subordination. 
All other relations, including relations between nationali- 
ties, and religious relations, were of the same nature. 


Chinese feudal society, which lasted more than 2.000 
years, bears several characteristics. First, China is a 
multi-national country. The Chinese nation of today 
arose from centuries of exchanges between nationalities 
which appeared on this broad and rich land called China. 


Second, apart from the Han nationality, other national- 
ities such as Mongolian and Manchu nationalities also 
once in Chinese history set up unified imperial courts 
which exercised centralization of authority. Local impe- 
rial courts and regional authorities were also set up by 
many nationalities. 


For example, the Xianbei established the Northern Wei 
Dynasty in the fifth century; the Tubos set up the Tubo 
Kingdom and the Mohes set up the Bohai Regime in the 
7th century; the Qidans established the Liao Imperial 
Court, the Baimans founded the Dali Regime in the 
tenth century and the the Dangxiangqiangs established 
the Xixia Regime tn the | 1th century, and the Nuzhens 
set up the Jin Dynasty in the | 2th century. 


However. despite the changes of dynasties, China con- 
tinued to be ruled by one imperial court, namely. the 
Qin. Han. Sui, Tang. Song. Yuan, Ming and Qing 
dynasties. Most of these imperial courts were set up by 
the Han nationality. Other nationalities also established 
centralized iraperial courts. For instance, the Mongo- 
lians founded the Yuan Dynasty in the mid-13th cen- 
tury, and the Manchus set up the Qing Dynasty in the 
mid-1! 7th century. 


Third, interdependence and unification dominated the cen- 
tury-long exchanges among nationalities. A strong solidarity 
and cohesion have thus developed in the Chinese nation. In 
the imperial court, whether set up by Han or other nation- 
alities, the central government and local administrations 
were all dominated by officials from one nationality with 
the participation of other nationalities. 


The main characteristic of such administrations was the 
Strong protection of China’s unity, allowing no separation of 
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the land or the country. The cohesion which originated from 
the mutual exchange and attraction among the nationalities 
accounts for the existence of a unified China and the 
development shared by all nationalities. 


Tibet which became an administrative region during the 
Yuan Dynasty continued to be administered by the Ming 
and Qing Dynasties. The relations of nationality 
between Tibetans and Mongolians. or Manchus, were 
turned into the subordination of the local Tibetan 
authority to the central authority after the Mongolians 
and Manchus set up their own dynasties. 


So the arguments which represent China as having been 
run by foreigners buring the Yuan and Qing Dynasties, 
the arguments that ignore China's political history and 
render the relation between the local government of 
Tibet and the central power as that between Tibetan and 
Monglian or Manchu nationalities do not accord with 
historical facts. 


Public Health Projects in Tibet Develop Rapidly 


OW 2903050991 Beying XINHUA in English 
0140 GMT 29 Mar 91 


[Text] Lhasa. March 29 (XINHUA)}—China’s Tibet 
Autonomous Region has recorded dramatic progress in 
public health in recent years. 


Cering Drolga. director of the Public Health Bureau of 
the autonomous region. says that the number of the 
region’s medical units has increased to 1.110, and the 
number of hospital beds to 5.015, while the number of 
professional medical personnel has increased by 1.050 
since 1985 and now totals 9.513. 


Drolga said that at present the region has an average 1.37 
medical personnel for each |.000 Tibetans. compared to 
only 0.63 per 1.000 in 1985. Members of the Tibetan 
nationality or other minority nationalities account for 
82.7 percent of the region’s medical personnel. 


XINHUA has learned that during the Seventh Five-Year 
Plan period (1986-1990). the region’s input to public 
health increased at an average annual rate of nine 
percent, while an additional 2.6 million yuan per year 
was provided by the regional government to purchase 
medicines for rural residents. 


At present, over 700 of the region's near 1.000 townships 
have set up their own hospitals, and an additional 150 
private or collective clinics have been established. 


Drolga said that the inoculation rate for children has 
reached 85 percent, and is in line with the index estab- 
lished by the UN Children’s Fund, the World Health 
Organization and the state's Ministry of Public Health. 


Compared to 1985, the number of reported infectious 
cases decreased by 99.4 percent as a result of the region’s 
immunization program. Since the peaceful liberation of 
Tibet in 1951. more than 300,000 cases of endemic 
disease have been cured in the region, he said. 
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In the past few years a number of health centers for 
women and children have also been established in Tibet. 


North Region 


Chen Xitong Addresses Supervision Conference 


SK2803100391 Beijing BEIJING RIBAO in Chinese 
8 Mar 91 pp 1, 2 


[Report by Sun Yushan (1327 3768 1472): “Chen Xitong 
Points Out at Municipal Supervision Work Conference 
That Supervision Departments Should Emancipate 
Their Mind When Carrying Out Work™] 


[Text] The Beijing Municipal Supervision Work Confer- 
ence, which concluded on 7 March, particularly stressed 
that supervision departments should further emancipate 
their mind, brave the way forward, and “clear away 
obstacles to and escort” economic and enterprise devel- 
opment by performing their function of supervision. 


The conference noted: Focusing on the central work of 
the party and the government, supervision departments 
throughout the municipality should continue to adhere 
to the principle of carrying out supervision work across 
the board with the focus on the supervision over admin- 
istrative honesty, and render service to the endeavors of 
maintaining political stability, and promoting reform 
and economic development. 


The conference urged: While exercising supervision over 
leading organs and leading cadres, supervision depart- 
ments at all levels throughout the municipality should 
strengthen supervision over the administrative honesty 
and work efficiency of the leading cadres of enterprises 
and institutions who are appointed by governments, and 
urge them to remain honest. work with high efficiency. 
and serve as leaders in building the two civilizations. 
Through supervision, they should protect the adminis- 
trative leaders of enterprises and institutions to exercise 
their administrative power according to law. False and 
wrong charges should be clarified in a timely manner 
once they are discovered after investigations. and per- 
sons who lodge the false charges, which cause serious ill 
consequences, should be called to account. They should 
help the enterprises which make mistakes in the process 
of reform summarize their experiences and improve 
their reform. They should protect the enthusiasm for 
reform and making progress of the cadres of enterprises 
and institutions, and support them to exercise their 
power according to law. 


The conference urged: Supervision departments should 
help enterprises resolve difficulties. and create a good 
external environment for enterprise development 
through their supervision. Due to the serious unhealthy 
trends in some trades and departments that emerged in 
the past few years, enterprises suffered much from the 
practice of the departments that asked for and withheld 
benefits, collected unwarranted fees. fines and dona- 
tions, and worked in a dilatory manner. Supervision 
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departments at all levels should conscientiously perform 
their responsibilities, further strengthen their supervi- 
sion over the administrative honesty and work efficiency 
of state administrative organs, law-enforcement depart- 
ments and public utilities administrative departments, 
Strictly investigate and handle dereliction of duty, 
infringement on the interests of enterprises and other 
law and discipline breaches, facilitate the improvement 
of the work efficiency of governments, and “clear away 
obstacles to and escort” enterprise development. 


Municipal Mayor Chen Xitong attended and addressed 
the conference. He said: Our government work styles 
have improved over the past year thanks to the develop- 
ment of supervision work. Supervision departments 
have scored great achievements in their work as a 
weapon and tool of the party and the government to 
Struggle against corruption. 


Chen Xitong emphasized: To make a new step forward in 
the new year, supervision departments should further eman- 
cipate their mind, find out where they lag behind in their 
subjective work, work out more methods, and set their work 
requirements based on the highest standards they can pos- 
sibly reach. In this way, they will have hopes and a guarantee 
for a success in this year’s supervision work. 


Chen Xitong urged party committees and governments 
at all levels to support supervision work, conscientiously 
strengthen leadership over it. provide favorable condi- 
tions for its smooth performance, and show concern for 
and improve the living conditions of the supervision 
personnel. 


In his speech, Wei Jianxing, minister of supervision, 
affirmed the achievements made by the supervision 
departments of Beijing Municipality in the past year, 
and urged them to emancipate their mind, engage in 
practice diligently. conduct explorations bravely, and 
strive to bring their work up to a new level. 


Meng Zhiyuan, Standing Commitice member of the munic- 
ipal party committee and secretary of the municipal Disci- 
pline Inspection Commission, and Chen Guangwen, 
Standing Committee member of the municipal party com- 
mittee and director of its organization department, also 
spoke. Lu Yudong, director of the municipal supervision 
bureau, gave a report entitled “Emancipate the Mind, Brave 
the Way Forward, and Make Contributions to Maintaining 
Administrative Honesty and Facilitating Economic Devel- 
opment.” Feng Mingwei, Gan Ying and Tie Ying attended 
the conference. 


Speaks at Political, Legal Conference 


SK2703085491 Beying BEIJING RIBAO in Chinese 
N Var Y] p / 


{Report by Chen Weiguang (7115 4850 0342): “Munic- 
ipal Political and Legal Work Conference Emphasizes 
Success in Comprehensive Improvement To Ensure 
Social Stability] 
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[Text] The on-going municipal conference on political 
and legal work pointed out that the most important task 
for this year’s political and legal work is to ensure the 
social stability of the capital. Chen Xitong, state coun- 
cillor and mayor of the municipality, and Li Qiyan, 
deputy secretary of the municipal party committee and 
secretary of its political and legal committee, attended 
and addressed the conference on 7 March. 


{Chen Xitong] The social stability of the capital is 
extremely important to the social stability of the entire 
country, and only when social stability is maintained can 
we concentrate our minds On economic construction and 
other fields of work. The Asian Games were held in 
Beijing last year safely, smoothly, colorfully and success- 
fully. This provided an extremely valuable experience 
for the capital to comprehensively improve its public 
security. Judging from the experiences of the Asian 
Games, party committees at all levels should further 
strengthen leadership over the work to comprehensively 
improve public security. 


The tasks for this year’s political and legal work of 
Beijing Municipality remain very heavy. We should 
further emancipate our minds, overcome unrealistic 
optimism and slackened efforts, and work harder to 
achieve success in the work in various fields. The efforts 
of public security, procuratorial and judicial depart- 
ments alone are far from being enough to safeguard the 
stability of the capital. All departments and all units 
should hold the responsibility, and actively participate in 
the work to comprehensively improve public security. 


{Li Qiyan] To achieve success in the municipality's 
political and legal work for this year, party and govern- 
ment leaders at all levels should fully understand the 
necessity and importance of the work to comprehen- 
sively improve public security, include it in their agenda, 
and score new achievements in it. Party committees and 
governments at all levels should earnestly pay attention 
to the work. conduct study of it on a regular basis to 
discover the weak links, define the tasks that should be 
fulfilled every year, and work out measures to ensure 
their fulfillment. 


We should continue the principle of “dealing strict 
blows.” and resolutely check the increase in serious 
criminal cases if we are to consolidate the stable and 
united political situation of the capital, and maintain the 
social stability of the capital. Dealing strict blows to 
serious criminal activities to maintain good order is the 
desire of the masses, and an important means to main- 
tain public security. Never should we slacken efforts in it 
al any times. Meanwhile, we should continue to strictly 
punish serious economic crimes according to law, and 
continue to thoroughly “wipe out pornography” and 
“eliminate the six vices” to reduce the factors that breed 
and induce crimes. 


Also attending on 7 March were Su Zhongxiang, vice mayor, 
Feng Mingwei, executive vice chairman of the municipal 
committee of the Chinese People’s Political Consultative 
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Conference; Liu Yunfeng, president of the municipal higher 
people’s court; and He Fangba, chief procurator of the 
municipal people’s procuratorate. The four-day conference 
is scheduled to conclude on 8 March. 


Beijing Tries Largest Case of Speculation 
SK2803060491 Beying BEIJING RIBAO in Chinese 
8 Mar 91 p 1 


[Report by By Xiaowei (1420 7136): “The Municipal- 
ity’s Largest Case of Speculation Since Founding of the 
Country Tried”] 


[Text] A serious case of speculation involving business 
transactions of more than 100 million yuan, the largest 
such case ever to occur in Our municipality since the 
founding of the country, was tried by the municipal 
intermediate people's court of first instance on 7 March. 
The major criminal Zhang Gaoyi was sentenced to life 
imprisonment with the lifelong deprivation of political 
rights; and other criminals in the case were sentenced to 
fixed-term imprisonment. 


Zhang Gaoyi, a retired worker of the second plant of the 
Beijing Streetcar Company, colluded with Cong Shuiyuan 
and others to illegally establish the “foreign trade depart- 
ment of the China Economic Association for Gerontological 
Science and Technology™ in January 1987. 


In the name of the illegal economic organization, they 
signed contracts with Hong Kong's Zhuangmei Com- 
pany. Shenzhen City’s Shenxiang Joint Company, Shen- 
zhen City’s Baoan, Hunan and Sanlian Development 
Company, and Shenzhen City’s Xingpeng Company in 
March the same year for the purchases of 30,000 cubic 
meters of three-ply boards. From March to July 1987, 
they again signed contracts with the Guojiazhuang Mate- 
rial Supply Station in Weifang City of Shandong Prov- 
ince, and six other units for the sales of 3.92 million 
pieces of three-ply boards. Transactions of the contracts 
totaled 100.27 million yuan Renminbi. They received 
26.723 million yuan of advanced payments and deposits, 
and gained a profit of 1.723.500 yuan when deducting 
the payments for the purchasing contracts. After paying 
“customs fees” and “commissions,” they gained a profit 
of 560,500 yuan Renminbi illegally. 


In addition, Zhang Gaoyi swindled people out of 15,000 
yuan on 13 January 1986, and spent all the money. 


Beijing's Foreign Trade Yields Show Increase 


S$K2703080991 Beijing BEIJING RIBAO in Chinese 
7 Mar Yi pl 


[Text] Reporters have learned at the municipal foreign 
economic and trade work conference that was held a few 
days ago: The municipality's foreign export trade 
volume registered an annual average increase of more 
than $100 million for five consecutive years in the 
Seventh Five-Year Plan. The export volume doubled in 
five years. During this period, the municipality ran 709 
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joint veniures involving foreign capital, an increase of 
4.9 times over the figure in the Sixth Five-Year Plan. 


In 1990, the municipality set a record in creating foreign 
exchange through exports, and created $1.32 billion in 
foreign exchange through exports, showing an increase of 
$160 million over the figure of 1989 and overfulfilling 
the state plan by 38.1 percent. The municipal clothes 
import-and-export corporation created more than $200 
million in foreign exchange, set a record in history. 


Last year, the municipality approved 241 joint ventures 
involving foreign capital and brought in $117 million in 
foreign capital, both showing an increase of about 40 
percent. Of the newly approved projects, 89.6 percent 
belong to productive ones. Besides, last year, the munic- 
ipality concluded a transaction of $39.55 million 
through exports of technologies; signed contracts on 
undertaking overseas projects and conducting labor ser- 
vice cooperation, involving $32.20 million; approved 
the establishment of 11 new overseas enterprises and 
organs, carried out cight projects to support foreign 
countries; and made registrations for 230 new foreign 
trading organizations stationed in Being. 


New Technology Zone Seen as ‘Pacesetter’ 


OW 2603081291 Beying NINHUA Domestic Service 
in Chinese 0239 GMT 23 Mar 91 


[Report by Huang Wei] 


[Text] Beijing, 23 Mar (XINHU A)—After efforts by its 
builders for three years, the Beijing New Technology 
Industry Development Zone, China’s first high and new 
technology development zone, has taken shape. With 
more than 40 percent annual increase in its total reve- 
nues, industrial output value, and profit and tax deliv- 
eries, the development zone can play an active role in 
promoting the development of China's high technology 
industry, and be called the “pacesetier” of the nation’s 
high science and technology park. 


The Being New Technology Industry Development 
Zone was founded on the base of the former Zhongguan 
Village Electronics Single Trade Street. So far, 920 new 
technology enterprises in the fields of electronic infor- 
mation, bioengineering, and new materials and energy 
have been set up in the development zone. Employing a 
total of 18,000 full-time personnel, these enterprises 
have turned out 2,027 certified high and new technolog- 
ical products. In 1988, their revenues amounted to 700 
million yuan, and profit and tax deliveries, 25 million 
yuan. In 1990, however, their total revenues exceeded 
2.5 billion yuan and industrial output value reached 750 
million yuan; and they delivered 100 million yuan 
profits and taxes. 


Why has the Beijing New Technology and Industry 
Development Zone been able to achieve such a vigorous 
growth? It is understood that since their establishment. 
the enterprises in development zone have helped state 
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research institutes, colleges and universities, and mili- 
tary industrial enterprises set up new technological 
enterprises. They have also actively popularized the 
system of self-management and self-responsibility for 
profits and losses, as weil as the operational mechanism 
that integrates technology with industry and trade. Such 
practices have enlivened Zhongguan Village's long 
hidden potentials for science and technology, and 
yielded fruitful results. MS2401 Chinese and foreign 
language typewritters, developed and manufactured by 
the Stone Group—the most profitable company in the 
development zone for meeting market demands—have 
automated the traditional manual typing and printing. 
The aggregated sale of the typewritters has reached 
100,000, a record in the sale of a single electronic 
product in China. 


The stimulating mechanism has been adopted to 
encourage the enterprises in the development zone to 
launch large-scale production as quickly as possible. So 
far, they have developed 60 kinds of production, such as 
Stone Group's Chinese and foreign language typewriter, 
Xintong Company's microcomputers, Lianxiang 
Group's 286 Chinese-character card [han ka 3352 0595]. 
and Jinghai Company's uninterrupted power, with a 
total annual output value of more than 5 million yuan. 
Through conducting lateral cooperation, equipping aux- 
iliary gear, processing materials, and establishing own 
factories, quite a few enterprises have set up their own 
industrial bases. 


A favorable development environment has been created 
in the development zone in order to encourage its 
enterprises to gear their production to exportation. So 
far, 70 Sino-foreign joint ventures and cooperative ven- 
tures and solely foreign-funded enterprises have been set 
up in the development zone. Most of these enterprises 
have adopted the technological superiority of both sides. 
supplementing Chinese and foreign technologies with 
each other. Some enterprises with relatively strong 
potentials have set up their own export-oriented indus- 
irial bases in the coastal region, while others have 
established joint ventures or opened branch offices 
abroad. A number of products have already entered the 
international market. For example, the two-year busi- 
ness volume of Lianxiang Group's 286 Chinese- 
character cards has amounted to 440 million yuan in 
Hong Kong, a remarkable figure rarely seen even by 
enterprises of the same trade in Hong Kong. 


As a government-run organ, the office of the develop- 
ment zone has gradually established a management 
system for promoting the advance of enterprises in the 
course of practice. Instead of directly interfering in their 
microscopic operational activities, the office has concen- 
trated its management on certifying enterprises and 
products; making overall development plans, studying 
relevant policies and laws; and supervising, auditing. 
and inspecting the enterprises’ industry and commerce 
administrative, financial, and taxation issues. It has 
applied the economic and legal means to guide the 
enterprises to develop in the socialist direction, and 
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assisted them in technology development and transfer of 


research achievements. Meanwhile, it has strived to help 
new products enter markets through various channels. 


Beijing To Host April Industrial Product Fair 


OW 2703193091 Beying XINHUA in English 
1646 GMT 27 Mar 91 


[Text] Being. March 27 (XINHUA)—The First Beying 
Industrial Product Fair will be held April 3-12 at the 
Beying exhibition hall. 


Beying economic committee, the sponsor of the fair. 
announced today that over 1,100 enterprises from Bei- 
jing. including foreign-funded enterprises. will exhibit 
over 4,000 types of products. 


On display will be machinery, farm tools. electrical 
appliances, building materials. automobiles, medicine. 
handicraft. metallurgical products, chemicals, textiles 
and light industrial products. 


In addition, 267 advanced technology items developed by 
Beijing enterprises will be available for transfer at the fair. 


It 1s learned that businessmen from Poland, Hungary. 
Romania, Yugoslavia, and Southeast Asian countries 
will attend the fair. 


Hebei People’s Congress Committee Meeting Ends 


SK2903021591 Shirazhuang HEBEL RIBAO 
in Chinese 3 Mar 91 pl 


[Excerpts] The 19th Standing Commitice meeting of the 
seventh provincial People’s Congress concluded in Shi- 
jiazhuang on the morning of 2 March with some motions 
passed or adopted. 


Yue Zongtai, vice chairman of the Standing Committee 
of the provincial People’s Congress, chaired the meeting. 


Fifty-seven Standing Commitice members attended the 
meeting, reaching the quorum. 


The meeting approved, by vote, the decision on con- 
vening the fourth session of the seventh provincial 
People’s Congress on 20 April, the decision on increasing 
the number of deputies to Handan City, the Heber 
Provincial regulation on postal and telecommunications 
management, and the resolution on continuously con- 
ducting the propaganda and education on the Icgal 
system among citizens. The regulation on postal and 
tclecommunications management involves six articles 
and 47 rules. The formulation of this regulation has 
provided a legal guarantee for promoting the develop- 
ment of the province’s postal and telecommunications 
undertakings. The resolution on continuously con- 
ducting the propaganda and education on the legal 
sysiem among citizens pointed out the necessity to 
deeply and persistently conduct the education on the 
legal system and promote the construction of socialist 
democracy and the legal system. People’s Congress 
Standing Committees at various levels should assume 
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responsibility for cxamining and supervising the imple- 
mentation of the resolution. The meeting appointed Gu 
Erxiong as vice governor of the provincial government 
and also adopted some other personnel appointments 
and dismissals. [passage omiticd] 


Present at the meeting were Guo Zhi, chairman of the 
provincial People’s Congress Standing Committee, Hong 
Yi, Zou Renjun, Du Benjie, and Bai Shi, vice chairmen of 
the provincial People’s Congress Standing Committee; and 
Li Tie, secretary general of the Standing Committee. 


Present at the meeting as nonvoting delegates were Guo 
Hongqi. vice governor of the provincial People’s Gov- 
ernment, Liu Zongxin, chief procurator of the provincial 
procuratorate: and Liu Yumu. vice president of the 
provincial Higher People’s Court. 


Hebei Jiusan Society Plenum Held 


SA 2903035991 Shinazhuang HEBLI RIBAO 
in Chinese 8 Mar Yl pl 


{ Text] The third plenary session of the second provincial 
committee of the Jiusan Society was held in Shijiaz- 
huang from 5 to 7 March. On behalf of the Standing 
Committee of the provincial commitice of the Jrusan 
Society, Dong Naifang. chairman of the provincial com- 
mittee, delivered a work report entitled “Strengthen 
Self-Construction, Positively Participate in and Discuss 
Government Affairs, and Make Contributions To Rejyu- 
venating Heber.” The session adopted the resolutions 
discussed at the session 


Comrade He Siyong was elected as vice chairman of the 
second provincial commitice of the Jiusan Society. 


The session maintained: The provincial party committee's 
proposal for the outlines of the 10-year program for national 
economic and social development and the Eighth Five-Year 
Plan expresses the people's strong aspirations of invigo- 
rating the economy and symbolizes that the province will 
enter a new phase of developing socialist modernization. 
The session called on all members of the Jiusan Society to 
make contributions to realizing the 10-year program and the 
Exghth Five-Year Plan. 


Bu He Urges Stabilizing Social, Regional Order 


SA 26003091491 Hohhot NEIMENGGU RIBAO 
m Chinese 1 Mar Yl pl 


{Text} Bu He, chairman of the regional government, 
attended and made an important speech at the regional 
work conference on overall improvement of public order 
that was held on 27 February. He pointed out: Comrades 
of the party as a whole should further understand the 
extreme importance of safeguarding social stability and 
the peculiar significance stabilizing the region has in 
stabilizing the whole country. This firmly fosters an idea 
of ensuring long-term stability, and ceaselessly consoh- 
dates and develops the regional political situation which 
is characterized by stability and unity. In this way the 
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grand objectives for the Eighth Five-Year Plan period 
and the next 10 years are realized. 


After explaining that safeguarding social stability is the 
basic guarantee for smoothly implementing the 10-year 
program and the Eighth Five-Year Plan, Bu He said that 
the next 10 years will be a key historical period for 
building socialism with Chinese characteristics as well as 
an extremely important period for promoting the 
regicn’s economic construction and the development of 
all undertakings. Having a stable and united political 
Situation is the basic condition for achieving the work in 
the 1990's and realizing the second-step strategic objec- 
tives for socialist modernization. Thus, we must deeply 
understand the dialectical relationship between safe- 
guarding social stability and developing the economy. 
and resolutely safeguard and ceaselessly consolidating 
the stable situation. 


Bu He pointed out: Carrying socialist democracy for- 
ward and perfecting a socialist legal system is a funda- 
mental guarantee for consolidating the socialist system 
and having the society as a whole advance in an orderly 
manner. Security departments should strive to suit the 
demands of the new situation, fully displaying their 
functional role as organs exercising people's democratic 
dictatorship, and accurately handling and strictly distin- 
guishing between the two different types of contradic- 
tions. We must never ignore the struggle for strictly 
dealing blows to criminal offenders; persisting in the 
principle of strictly and rapidly punishing criminal 
offenders according to law; strictly dealing blows to the 
criminal activities seriously sabotaging public order; and 
strictly waging a struggle against serious economic crim- 
inal activities. We should persistently and constantly 
eliminate “six vices” and resolutely end the spread of 
“pornography” and the use and trafficking of “narcot- 
ics.” Accurately handling the contradictions existing 
among the people is not only an extremely important 
task relating to party committees and governments at 
various levels but also a regular ideological and political 
task relating to all departments and units. Party and 
government leading organs at various levels must 
strengthen the education on patriotism and socialism for 
the vast number of cadres and people: and conduct 
education on opposing infiltration and subversion and 
Struggling against peaceful evolution so as to ceaselessly 
upgrade their understanding. By so doing we shall have a 
solid foundation for having a stable and united political 
Situation. 


In regard to the issue on the overall improvement of 
social order, Bu He urged: We must rely on the forces of 
the whole party and the whole society and form a 
situation where all fronts make concerted efforts to 
comprehensively improve public order. Some depart- 
ments and units still have the idea that safeguarding 
social order is not a matter for them but a matter only for 
security departments. So, they do not have a strong idea 
to engage in this work. This is a big obstacle affecting the 
overall improvement of social order over the past years. 
At the time of the party’s mobilization and when all 
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departments cooperatively engage in this work, security 
departments must never neglect their important posi- 
tions and functions in comprehensively improving social 
order. The key to comprehensively improving social 
order hinges on educating the people, particularly 
Strengthening the education of youngsters. This is a 
Strategic measure for safeguarding social order. With the 
achievements in educating the people, we will funda- 
mentally be able to reduce the occurrence of criminal 
activity and promote a turn for the better in social order. 
The achievements in educating the people is of great 
significance to inheriting the socialist cause created by 
the proletarian revolutionaries of the older generation. 
The key to making noticeable achievements in compre- 
hensively improving social order hinges on the people's 
participation in the struggle. The cadres who go down to 
the grass roots should regard the overall improvement of 
social order as an important task and help the grass roots 
implement all measures for comprehensively improving 
social order. 


Bu He concluded: The whole party and the whole society 
should further upgrade their understanding about secu- 
rity work: pay attention to, support. and show concern 
for the work. We should further strengthen the construc- 
tion of the security cadres ranks, strengthen the ideolog- 
ical and political work, always remembering the party's 
goal of serving the people wholeheartedly. justly 
enforcing laws, and making their relationship with the 
people closer. 


Talks Held on Issuing Forest Rights Certificates 


SK2803061691 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 27 Mar 91 


[Text] The two-day Northeast China and Inner Mongolia 
meeting on issuance of state forest rights certificates 
ended in Hohhot today. 


Xu Youfang, vice minister at the Ministry of Forestry: 
and Alatanaogier. vice chairman of the regional govern- 
ment, attended and addressed the meeting. 


After reviewing the situation of the issuance of state forest 
rights certificates, Vice Minister Xu Youfang pointed out: 
We should fully understand that the issuance of the certifi- 
cates is a major measure for deepening the forestry reform. 
developing forests according to law, and ensuring a long- 
term peace and stability of forest areas. 


The forest areas in Northeast China and Inner Mongolia 
are the major timber production bases in China, as well 
as major life-giving sources and natural ecological 
screens for agricultural and industrial production. Under 
the situation of ceaselessly turning forest areas into 
cultivated ones, the forest areas were reduced along with 
the passage of time in the past 10 years. This has brought 
about great difficulties for enterprises in wiping oul two 
crises. Therefore, it is of more important to strengthen 
the management of the forest reserves in the forest areas 
of Northeast China and Inner Mongolia, particularly the 
management of forest areas. 
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He urged that all localities finish the work of issuing the 
forest rights certificates by the end of this June. 


On behalf of the regional government, Alatanaogier 
made a speech at the meeting. 


He said: This meeting is one to promote our work. We 
must further coordinate with and handle the relationship 
between various spheres, and based on the principle of 
solving easy problems first and difficult ones secondarily 
to ensure that Daxinganling forest area will soon success- 
fully finish the issuance of forest right certificates. 


At the meeting, certificates of forest rights were issued to 
60 units; and six units, including the Daxinganling 
forestry administration of Inner Mongolia, introduced 
their experiences. 


Tianjin Seeks To Improve People’s Livelihood 
SK2803063891 Tianjin TIANJIN RIBAO in Chinese 
6 Mar Yi pl 


[Excerpts] At the sixth plenary session that was held on 5 
March, the municipal government made a decision on doing 
20 practical deeds this year to improve the living conditions 
of urban and rural people. The session urged that as 
required by the new situation, we should persist in the 
traditional practices in the past years, strengthen leadership, 
carefully organize forces, and further attend to accom- 
plishing the practical deeds of improving the living condi- 
tions of urban and rural people. [passage omitted] 


Nie Bichu, mayor of Tianjin Municipality, chaired the 
session. Members of the municipal government were 
present at the session. Attending the session as observers 
were responsible persons of the relevant departments 
under the municipal government, and various district 
and county heads. Among those invited to attend the 
session were responsible persons of the municipal dem- 
ocratic parties, the municipal federation of industry and 
commerce, the municipal federation of Taiwan compa- 
triots, the municipal federation of returned Overseas 
Chinese, responsible persons of the organs under the 
municipal party committee, the municipal advisory 
commission, the municipal People’s Congress Standing 
Committee, and the municipal committee of the Chinese 
People’s Political Consultative Conference; and respon- 
sible persons of the municipal Discipline Inspection 
Commission, the municipal higher people's court, the 
municipal people's procuratorate, the municipal Trade 
Union Council, the municipal youth federation, the 
municipal women’s federation, the political department 
of the municipal garrison district, and the Tianjin armed 
police headquarters. [passage omitted] 


Northeast Region 


Meeting Examines Handling Breaches of Discipline 
SK2903062391 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 28 Mar 91 


[Text] At the provincial meeting to exchange experiences 
in investigating and trying breaches of discipline, which 
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concluded today. Wang Haiyan, Standing Committee 
member of the provincial party committee and secretary 
of the provincial Discipline Inspection Commission, 
said that when carrying out discipline inspection work, 
we should focus on resolving major contradictions so as 
to make a breakthrough. 


Wang Haiyan pointed out: To strengthen and improve 
discipline inspection work, we should strengthen and 
improve the work to enforce discipline and handle cases. 
We should give prominence to major areas, and focus 
our efforts on resolving major contradictions so as to 
make a breakthrough, and promote the investigation and 
handling of other cases. At present, we should particu- 
larly investigate and handle the discipline breaches that 
violate political discipline, violate the party's principle 
of democratic centralism and its discipline on personnel 
work, embezzlement and bribe-taking, extortion, power 
abuse for selfish gains, serious bureaucracy, and pursuit 
of fame and interests at the expense of the state interests. 
Regarding who should be investigated and handled, we 
should focus on party and government organs, party 
leading cadres, and the people with actual power, who 
violate discipline. We should investigate and handle not 
only the discipline breaches committed by individuals 
but also those committed by collectives. Regarding the 
major and serious cases about which the masses are 
concerned, we should determine their nature, sirengthen 
leadership, and devote time and good personnel to 
thoroughly investigate and handle them. 


Wang Haiyan urged discipline inspection commissions 
at all levels to study and have a good command of 
policies when handling cases, pay attention to the objec- 
tive effect of their efforts to handle cases, and, in line 
with the principle of attaching equal importance to 
punishment and protection, correctly treat the people 
who are punished for violating discipline. 


Province Benefits From Trade Responsibility 


OW’ 2403153091 Beijing XINHUA in English 
1439 GMT 24 Mar 91 


[Text] Harbin, March 24 (XINHUA)—Northeast 
China's Heilongjiang Province witnessed a big increase 
in foreign trade over the past three years, thanks to the 
implementation of the responsibility system. 


Statistics show that the total export trade volume for the 
past three years stood at 3.051 billion U.S. dollars, a 65.2 
percent increase over the figure for the previous three 
years. In 1990 alonc, the figure totalled 1.08 billion U.S. 
dollars, a 33.3 percent rise over 1987 figure. 


Sino-Soviet border trade has also prospered during the 
period. Import and export volumes totalled 1.51 billion 
Swiss francs, 15 times greater than the figure for the 
previous three years. The figure for 1990 was 720 million 
Swiss francs, 20 times the figure for 1987. 


Moreover, a total of 225 Sino-Sovict cooperative 
projects were implemented, producing 390 million Swiss 
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francs. The province also sent 21,760 laborers to the 
Soviet Union in the past three years. 


Additionally, 249 foreign-funded projects involving 229 
million U.S. dollars of foreign investment were approved 
by the province. In 1990, the province approved 92 
foreign-funded enterprises with a total investment of 120 
million U.S. dollars. 


Heilongjiang Holds Scientific Conference 


SK2503040591 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 23 Mar 91 


[Txt] This year, the provincial scientific and technolog- 
ical front should vigorously develop technology- 
intensive products and the products of high additional 
value to upgrade economic results and to serve the focal 
points of the economic work. Station reporiers learned of 
the fact from today’s provincial scientific and technolog- 
ical work conference. 


The province should launch 44 scientific and technolog- 
ical task projects focusing on invigorating industrics, 
such as energy-saving technology, utilization of advan- 
tageous natural resources, utilization of salt, sugar. flax. 
and butterfat, and development of economic chemical 
industries; and provide advanced practical techniques 
for helping enterprises conduct technological transfor- 
mation, update and upgrade products, improve product 
quality, and reduce consumption. 


On implementation of the provincial Torch Plan, we 
should give prominence to commercialization and high 
efficiency; focus our efforts on developing new high- 
technology industries, such as biological technology. 
integration of machinery and electronics industries, and 
power and electronic devices; attend to the launching of 
the campaign of being enterprises advanced in techno- 
logical progress; and strive to accomplish the project of 
invigorating industries by applying scientific and tech- 
nological methods. 


We should carry out a plan for invigorating agriculture 
through science and technology—that is, each and every 
county scientific and technological commission should 
select a township or a village and make it become a 
model in invigorating agricultural production by 
applying scientific and technological methods; and the 
province should set up more than 10 model counties that 
apply scientific and technological methods to invigorate 
agriculture, popularize 100 new high-efficient technolo- 
gies and new technological findings throughout the prov- 
ince, help agricultural departments sign contracts for 
developing four major crops on 10 million-mu farmland 
with groups of technicians, and popularize general high- 
yield cultivation techniques. 


We should focus the implementation of this year’s Spark 
Plan on grasping the development of pillar industries in 
Suthua, Longjiang, Wuchang. and Huanan Counties: 
and the construction of technology-intensive areas in 
(Songzhan) Town of Tangyuan County: and strive to 
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create results of appropriate scale and to train 60,000 
skilled persons who can master one or two advanced 
technologies suitable for their own areas and some 
knowledge of modern management. 


This year, we should popularize, on a large scale, the 
technique for scattered cultivation of paddy rice on dry 
land, the technique for manufacturing smoke-and-dust con- 
trolled boilers, the technique for recovery of water through 
airtight condensation of vapor, and a technique for digging 
combined motor-pumped wells for agricultural use. 


Heilongjiang Reports Corn Development 
S$A2903021391 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 28 Mar 91 


[Text] Ten million mu of corn fields in our province 
were listed under the high-yielding corn development 
plan of the three Northeast China provinces and the 
Inner Mongolia Autonomous Region for the Eighth 
Five-Year Plan period. This was learned from the con- 
ference held today by the provinces and the region on 
high-yielding corn development. 


During the Eighth Five-Year Plan period, the provinces 
and the region will organize the high-yielding corn devel- 
opment plan for 45 million mu of corn fields. The 10 
million mu of corn fields in the 12 high-yielding corn 
production counties and one district of our province are 
listed under the plan. The counties are Zhaodong, Zha- 
ozhou, Zhaoyuan, Anda, Suihua, Shuangcheng, Wuhang. 
Bayan, Binxian, Hulan, Acheng. and Mishan. and the 
district is Datong District of Daqing City. 


The average per-mu yield of the 10 million mu of corn 
fields under the plan will increase from the present 337.5 
kg to 500 kg. an increase of 162.5 kg in five years. 


Jilin Political Work Conference Concludes 


SA2903022991 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 28 Mar 91 


[Text] The provincial political and legal work conference 
concluded in Changchun today after a three-day session. 
Du Qinglin, deputy secretary of the provincial party 
commitice and secretary of its political and legal com- 
mittee, and Wu Yixia, Standing Committee member of 
the provincial party committee, provincial vice gov- 
ernor, and deputy secretary of the political and legal 
committee of the provincial party committee. spoke at 
the conference. 


When reviewing and summarizing the province's polit- 
ical and legal work in the past year, the participants held 
that in 1990, public security, procuratorial and judicial 
departments at all levels throughout the province carried 
out a great amount of fruitful work to maintain the 
political, economic and social stability of our province. 
and the smooth progress of socialist: modernization, 
reform, and opening up. 
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Du Qingling put forward the major tasks for the political 
and legal work for this year. He said: First, we should 
make the utmost efforts to maintain social stability. 
Second, aiming at building areas with good public secu- 
rity, we should carry oul the various measures to com- 
prehensively improve public security. Third, we should 
unfailingly implement the principle of dealing strict 
blows, and continue the struggle to deal strict blows to 
serious crimes. Fourth, we should strengthen the func- 
tions of public security, procuratorial and judicial 
departments so that they can provide effective legal 
service to economic construction. 


Du Qinglin pointed out in conclusion: We should con- 
scientiously strengthen the building of the political and 
legal contingents. This year, this work should focus on 
efforts to maintain administrative honesty, and should 
Start with efforts to check arbitrary collection of feeds, 
fines and donations, and unhealthy trends in some 
trades. By improving their organization, ideology. and 
work styles, they should maintain close ties between 
policemen and the people, raise their low enforcement 
level, and enhance their combat effectiveness so that 
they can hold the heavy responsibility for maintaining 
social stability, and serving reform, opening up and 
economic development. 


Jilin Provincial Conference Calls for Austerity 


S$K2903044691 Changchun JILIN RIBAO in Chinese 
S Mar Yl pl 


[By reporter Wu Qiong (0702 8825): “Departments and 
Institutions Under the Province Call For Strict Control 
Over Spending. Take the Lead in Austerity™] 


{Text} The 2 March conference on the financial work of 
the departments and institutions directly under the prov- 
ince urged: The departments and institutions directly 
under the province should regard the efforts to straighten 
out financial management, check losses and waste. make 
the best use of funds, and strictly enforce financial and 
economic discipline as an important part of their effort 
to improve their work styles and maintain administra- 
tive honesty. They should greatly advocate and carry 
forward the spirit of plain living, arduous struggle, and 
developing all undertakings through thrift and hard 
work, strictly control their spending. and take the lead in 
leading an austere life. 


The conference noted: Our province’s economic work 
encountered rather many difficulties in 1990. All levels 
and all departments throughout the province adhered to 
the principle of improvement, rectification and in-depth 
reform, tried every means possible to overcome difficul- 
ties, and achieved better results than expected. Last year. 
the departments and institutions directly under the prov- 
ince set an example in making careful calculations and 
strict budgeting, carrying out work through thrift and 
hard work, and practicing austerity. They also did a great 
deal of work and achieved encouraging results in 
Strengthening financial management measures. 
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enforcing the responsibility system at every level, con- 
scientiously implementing the various financial and eco- 
nomic systems, strengthening management of funds for 
major purposes, and tapping potential for reducing 
spending. To reduce spending, the various departments 
and bureaus under the provincial government placed 32 
vehicles in storage on a seasonal basis, saving more than 
200,000 yuan in funds. The Jilin Petrochemical 
Research and Designing Institution attached importance 
to financial management and accounting. It adopted the 
financial management method of unified accounting for 
the entire institution, and responsibility for management 
at every level last year to link income and spending to the 
interests of its offices and personnel, thus fully boosting 
its personnel’s enthusiasm for increasing income and 
reducing spending. The institution earned 6.23 million 
yuan from scientific research last year, showing an 
increase of 620,000 yuan. or 11.1 percent, over the 
preceding year. 


Generally speaking. the departments and institutions 
directly under the province scored notable achievements 
in strengthening financial management and strictly con- 
trolling spending: however, some units still had the 
problem of asking for great amounts of funds, and of 
spending money lavishly, repairing and decorating 
offices in excess of the set standards, purchasing high- 
grade cars, and issuing allowances On various pretexts. 
For this reason, all departments and units should pay 
attention to these problems, summarize experiences and 
lessons, expose and investigate problems while straight- 
ening out their work, and strive for better results in this 
year’s campaign for increasing production, practicing 
economy, increasing income and reducing spending. 


The conference pointed out: As this year is a key year to 
continue the in-depth economic improvement and recti- 
fication, and also the first year to implement the Eighth 
Five-Year Plan, all departments and units face very 
heavy and arduous tasks. The departments and institu- 
tions directly under the province should firmly embrace 
the idea of leading an austere life, work out realistic and 
feasible measures for management, strictly abide by 
various financial and economic discipline, spend less 
money and do more work, and ensure the fulfillment of 
their administrative tasks to promote the smooth devel- 
opment of various undertakings. According to initial 
estimates, this expenditure budget of the departments 
and institutions can only be roughly the same as last 
year’s. The provincial party committee and government 
urge leading cadres at all levels to enhance under- 
standing. achieve unity in thinking, overcome fear of 
difficulties, and start with themselves to practice aus- 
terity, and strictly ban arbitrary approvals to the alloca- 
tion of funds. These departments and institutions should 
strictly control the expenditures on nonproductive cap- 
ital construction, greatly reduce institutional purchases, 
and strengthen management of the funds for such major 
purposes as management of personnel, vehicles and 
meetings, and heating. This year, they are prohibited 
from building new office buildings, auditoriums and 
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hotels, or decorating them in excess of the set standards. 
They should also strictly control the purchases of the 
commodities under special control which they need to 
purchase, and screen and approve them according to the 
stipulated procedures. All departments and units should 
conscientiously implement the CPC Central Commit- 
tee’s principle of improving the economic environment 
and rectifying the economic order, and, in coordination 
with the improvement and rectification activities of the 
departments directly under the province, further 
Strengthen their functions of financial and accounting 
supervision, and supervise and inspect their own 
enforcement of financial systems according to rules and 
laws, and their work procedures. Departments in charge 
should conduct investigations and study of their subor- 
dinate departments on a regular basis, and help grass- 
roots units establish necessary rules and systems so that 
financial management can be regularized. standardized 
and systematized, and become scientific. 


The conference was held by the general offices of the 
provincial party committee and government, and the 
provincial financial department. Sang Fengwen, secre- 
tary general of the provincial government, and Liu 
Jisheng, director of the provincial financial department, 
attended and addressed the conference. 


Northwest Region 


Gansu's Gu Jinchi on Party Building in Departments 


HK2803002991 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 22 Mar 91 


[Text] At the provincial meeting on strengthening party 
building in party and government departments, which 
ended yesterday afternoon [22 March], Gu Jinchi, secre- 
tary of the provincial party committee, stressed: In the 
work to strengthen party building, it is necessary to gain 
a thorough understanding of the extreme importance of 
party building in party and government departments and 
to give play to the work committees of departments, as 
well as party organizations, at all levels of departments. 


Gu Jinchi said: The work style of party and government 
departments has a direct bearing on implementation of 
the party’s line in grass-roots units, on the success or 
failure of our socialist modernization construction, and 
on the party's status as a ruling party. Facts over the last 
few years have shown that Gansu’s party and govern- 
ment departments as a whole are good or fairly good in 
quality, but we must be aware: Bureaucratic ways of 
doing things die hard in some party and government 
departments; some cadres are indifferent to the grass- 
roots units and the masses’ interests; and a few cadres 
practice graft and abuse their power for personal gain. 
We must make a firm decision to eradicate these 
unhealthy tendencies through strensthening party 
building in party and government depitments. 
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He stressed: We must take actual conditions into account 
in Strengthening party organizations in party and gov- 
ernment departments. We must enhance party-member 
cadres’ Marxist theoretical level so that they will consci- 
entiously keep in step with the party Central Committee 
both ideologically and politically. Party-member cadres 
in party and government departments should securely 
adopt the idea of serving the grass-roots units and the 
masses, do solid things for the masses and help them 
solve their difficulties, and make a success of the tasks in 
all fields. 


Ningxia’s Huang Huang Urges Improved Work Style 
HK2903105791 Yinchuan NINGXIA RIBAO in Chinese 
11] Mar Yl pl 


[Report by Zhong Ming (6945 7686): “Regional Party 
Secretary Huang Huang Calls on Cadres at All Levels to 
Understand the Situation Clearly and Change Their 
Work Style") 


[Text] Huang Huang. secretary of the regional party 
committee, recently went to Tongxin County and 
Zhongning County to conduct six-day investigations. In 
this period, he inspected rural villages and enterprises, 
visited peasant families, and talked cordially with cadres 
and ordinary people. He repeatedly emphasized that the 
1990's will be a crucial decade, so leaders at all levels 
must clearly understand the situation, change their work 
style, advance their work, and make new achievements. 
He pointed out that it is necessary to build modern 
towns and rural villages according to the requirements of 
modern civilization and to introdice modern civiliza- 
tion to the peasant masses. 


In his investigations, Comrade Huang Huang discovered 
that some cadres did not fully understand the meaning of 
being “comparatively well off. He said: The objective of 
being comparatively well off is based on a certain 
regional scope and a batch of comprehensive economic 
indicators. It does not refer to one or two economic 
indicators and still less does it refer to the economic 
condition of one village or one household. Owing to 
historical, present, and natural factors, different locali- 
ties may attain the level of being comparatively well-off 
earlier or later. However, for the whole country, with the 
efforts being made the objective can be achieved by the 
end of this century. Localities having less favorable 
conditions should not regard the objective of becoming 
comparatively well off as something unattainable and 
thus lower the standards for their work, on the other 
hand, localities having more favorable conditions should 
not be complacent because one or two of their economic 
indicators rank ahead of those of other localities and 
thus relax their efforts. No matter whether the condi- 
tions are more favorable or less so, high standards and 
strict requirements in work must be maintained so that 
contributions are made to the process of achieving the 
objective of becoming comparatively well off. 
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Comrade Huang Huang pointed out: Leaders al various 
levels should observe the world and things from various 
angles in order to take an all-sided viewpoint. When 
talking with comrades in Zhongning County. he required 
leaders of the county party committee and the county 
government to “observe things from various angles” 
when considering matters and taking action. He said: 
Only by carefully observing the surrounding situation 
and noticing the advanced experience of other localities 
can a local leader be soberly aware of his own situation. 
better weigh the advantages and disadvantages of his 
options, and make proper selections and correct deci- 
sions on scientific grounds. 


When discussing the development of the Huang He 
economy in Ningxia, Comrade Huang Huang said: 
Developing the Huang He economy is a concept based 
on respecting both historical and present conditions in 
the region and 1s an idea derived from the realities in this 
region. Thus. it has been supported by more and more 
people. The counties and cities in the Huang He Valley 
hold an important position in developing the Huang He 
economy, and shoulder some extremely important tasks. 
They not only should steadily develop agriculture but 
also should develop industry, facilitate circulation, and 
make major developments in various aspects. The role of 
the mountainous counties in developing the Huang He 
economy must not be neglected. Proceeding from their 
own conditions, they should take effective measures to 
develop crop, animal, and fruit farming. For example. 
more jujube trees can be planted in Yaoshan, Wangtuan. 
and Hanjiaoshui. in Tongxin County, and in the area 
around Yanshan in Zhongning County. Through several 
years of effort, this could become one of the backbone 
industries helping these dry areas shake off poverty and 
become rich. 


When making investigations in enterprises. Comrade 
Huang Huang said that it is necessary to correctly 
analyze and assess the industrial situation. Various local- 
ities Set up factories and ran township and town enter- 
prises in past years, and most of them have been running 
under good conditions. Of course. some enterprises did 
not operate satisfactorily for various reasons. Things 
should be viewed objectively and it 1s not right to simply 
blame those enterprises. Still less should we be discour- 
aged by problems and lose confidence in making 
advances after encountering setbacks. While consoli- 
dating and upgrading the existing enterprises and 
improving their operations, we should rely on social 
forces to run small and medium-sized enterprises. espe- 
cially those engaged in processing agricultural and side- 
line products. It is necessary to break the regional. trade. 
and ownership boundaries and actively to develop town- 
ship and town enterprises. 
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When investigating market circulation conditions in 
Tongxin County, Comrade Huang Huang pointed out: It 
IS necessary tO give positive guidance to peasants in 
order to increase their market awareness, mobilize the 
masses tO participate in the circulation activities, and 
run the agricultural-commercial, industrial-commercial, 
and agricultural-industrial-commercial combinations 
more efficiently. It is necessary to study market regu- 
larity. improve market forecast results, gradually change 
the current pattern of one-way circulation into a new 
pattern of two-way circulation, and upgrade circulation 
methods. He said: Speeding up the consiruction of fairs 
in towns IS 32N Important way to promote commodity 
circulation and lead the masses inio modern civilization. 
So it is necessary to rely on and mobilize social forces to 
promote market building. The departments concerned 
should allocate a certain amount of money each year for 
the transformation of several central fair towns. In a 
number of years, major changes will be made in all fair 
towns throughout Ningxia. 


Discussing the construction of the Zhong-Bao [0022 
1495] Railroad, Comrade Huang Huang said: It is nec- 
essary to seriously study the relationship between the 
construction of the railroad and the overall construction 
strategy of Tongxin and Zhongning. as well as the impact 
of the railroad on Ningxia’s overall development, to 
carefully arrange various backup projects in light of 
modern transportation and communications require- 
ments, and fully make use of the functions and role of 
this railroad in promoting construction and develop- 
ment in areas along the railroad line, as well as in all 
parts of this region. 


Comrade Huang Huang also stressed: According to our 
historical experience, improving the work style and art of 
leadership is an important link in successfully fulfilling 
our tasks in all fields. Leaders at various levels should 
take as much time as they can to make investigations in 
their subordinate localities and units, help them settle 
problems, and promote grass-roots work, thus solidly 
ensuring the fulfillment of tasks at the grass-roots level. 
Particular attention should be paid to issues that may 
affect the overall situation, and such issues should be 
seriously resolved. In practical work, when they find 
measures are effective and are allowed by policy, they 
should not hesitate to take such measures. They should 
promote work in all fields with a high sense of responsi- 
bility to .ne party and the people. and must not play for 
time, miss favorable opportunities, or cause losses. 


48 TAIWAN 


Mainland Remittance Policy May Be Revised 
OW 2803220291 Taipei CHUNG YANG JIH PAO 
in Chinese 21 Mar 91 p 2 


[Article by Wang Yijun (3769 2496 0689): “Remittance 
Transaction To Have Legal Protection: Indirect Remit- 
tance Across the Straits May Be Opened Further™] 


[Excerpts] Remittance transaction across the Taiwan Straits 
may make a major breakthrough. Based on the method for 
indirect remittances across the straits proposed by the 
Finance Ministry and the Central Bank of China, handling 
private remittance of funds to the mainland will no longer 
be exclusive to the Hua Nan Commercial Bank and the 
Chartered Bank in the future. Instead, one may remit funds 
to relatives and friends in the mainland through any desig- 
nated foreign exchange bank. 


In addition, names of mainland cities and ports may appear 
in bills for trade transactions across the straits without the 
necessity of undergoing “bill alteration” in Hong Kong, thus 
facilitating the remittance of funds by industrial and com- 
mercial enterprises for reexport trade with the mainland. 
The proposal made by the Finance Ministry and the Central 
Bank of China, however, must be approved by the Mainland 
Committee of the Executive Yuan. The Central Bank of 
China said that such methods will shorten the duration of 
fund remittance across the straits from one to two months to 
two to three days. 


The remittance method proposed by the Ministry of 
Finance and the Central Bank of China covers both 
private and commercial remittances. At present, the 
International Red Cross Society entrusts the Chartered 
Bank and the Hua Nan Commercial Bank to handle 
small sums of private remittances to the mainland. The 
proposal presented to the Mainland Committee by the 
Finance Ministry and the Central Bank of China elimi- 
nates the need to go through the Red Cross and allows 
any domestic or foreign banks which are designated 
foreign exchange banks to handle private remittances to 
the mainland. 


A bigger breakthrough is in store for reexport trade 
remittance across the straits. At present. no written 
approval has been given to banks to handle commercial 
remittances across the straits; all letters of credit must 
not bear names of mainland cities and ports; and man- 
ufacturers must alter ports of embarkation and disem- 
barkation through banks in Hong Kong before they can 
obtain letters of credit from banks in Taiwan. 


The Central Bank of China stated that, to eliminate 
inconveniences in reexport tra’. and to reduce the 
duration of establishing letters of credit, the proposal has 
been sent to the Mainland Commitice for consideration. 
It should come into effect once it is approved by the 
committee. The Central Bank of China also stated that 
the principle of indirect remittances across the straits is 
that local banks musi go through intermediary banks in 
a third region to remit funds to the mainland: overseas 
branches of local banks, subsidiaries of local banks. and 
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foreign banks with more than 50 percent of their stock 
held by local banks may not act as intermediary banks 
for handling remittance across the straits. 


The Central Bank of China stated: The Central Bank of 
China's regulations on intermediary banks are based on the 
Draft Regulations for Relations Across the Straits. The draft 
regulation specified that Taiwan's finance and insurance 
companies and their branches or subsidiaries outside 
Taiwan may not deal with any mainland legal persona, 
groups, Organizations, or their branches or subsidiaries 
outside the mainland without prior approval from a com- 
petent department. [passage omitied] 


The Red Cross Society entrusted the Hua Nan Commer- 
cial Bank and the Chartered Bank exclusively to handle 
small sum remittances to the mainland last May. The 
only means of remittance is through bank draft, and 
electronic remittance and postal remittance have not 
been used. This is because the Chartered Bank considers 
bank draft as the most convenient and economical 
means of remittance. In addition, the mainland has a 
thriving underground financial market, and the people 
may cash their U.S. dollar drafts on the black market at 
a rate higher than the official one. As such, the people are 
also partial to remittance by bank drafis. 


The Hua Nan Commercial Bank indicated that 1 can 
coordinate fully and immediately handle electronic 
remittance and postal remittance as soon as the govern- 
ment opens up indirect remittance across the straits. 
Apart from the Chartered Bank, it is also considering 
cooperation with other foreign banks in Taiwan which 
can provide better terms to reduce further the current 
handling fee of NT$600 per remittance transaction. 


The government's opening up of remittance transactions 
across the straits not only will expose the domestic 
underground remittance channel but also accord Icgal 
protection to remittance transaction across the straits. 
Communist China is exercising strict control over for- 
cign remittance, however, because of a current shortage 
of foreign exchange. In the future, remittance can only 
flow from Taiwan to the mainland and not vice-versa. As 
such, the government must still take precautions to 
prevent a huge outflow of funds into the mainland to 
ensure that Taiwan's own economic growth will not be 
jeopardized. 


Coastguardsman May Face Mainland Murder Charge 
HOC 391 Hong Kong SOUTH CHINA 
MO POST in English 29 Mar 91 p il 


[By Chris Yeung in Being] 


[Text] China was considering whether to try a Taiwan coast 
guard accused of killing a mainland fisherman on March 9. 
a delegation of Taiwan's Red Cross was told yeste. Jay. 


But an official of the mainland Red Cross hinted that the 
procuratorate might decide against any formal court 
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hearings, after taking into account the “overall develop- 
ment of relations across the Strait”. 


The latest development in the controversy was 
announced by both sides afler a meeting at the Diaoyutai 
State Guest House. 


Representing the mainland was Mr. Sun Xiaoyu. deputy 
director of the State Council's Taiwan Affairs Office. 
while his counterpart was Mr. Chen Chang-yen. secre- 
tary-general of Taipei's Red Cross. 


Deputy secretary-general of the Taipei body. Mr. Chang 
Sung-mao, said that according to investigations by main- 
land authorities, the case had involved smuggling 
iclivites masterminded by a Taiwan resident. 


He said: “The mainland authorities said fighting broke 
out and the fisherman was shot inside a fishing vessel 
when the three coast guards tried to stop the smuggling 
activities. The coast guards had mistakenly entered 
mainland territorial waters.” 


He added that the mainland side had spelled out the 
principle for any settlement—that investigations into the 
alleged killing and smuggling be separated. 


“The Taiwan guard, Mr. Chou Hsiang-kuang. was sus- 
pected of killing the fisherman. The mainland side 
suggested the case be referred to the procuratorate for its 
consideration,” Mr. Chang said. 


Mr. Qu Zhe of the mainland’s Red Cross said: “Based on 
the overail relations between both sides of the Strait, the 
mainland departments would handle the matter in accor- 
dance with the law.” 


Mr. Qu. however, denied that the authorities were 
demanding “direct, government-to-government™ talks in 
order to breach Taipei's long-standing policy of “no 
contacts” with the communists. 


He said both sides had yet to discuss how and when the 
other two coast guards would be repatriated. 


Speaking yesterday, Mr. Chen said: “We are not satisfied 
with the result of today’s talks, but we are still optimistic.” 


Red Cross Seeks Kidnapped Policemen's Return 


OW 2703123491 Taipei CNA in English 1045 GMT 
27 Mar 9/1 


{Text] Taipei, March 27 (CNA}—Optimism was voiced 
about the possible return “before long of the three kid- 
napped Republic of China [ROC] policemen from the 
mainland as two top men of the Red Cross Society of ROC 
left Wednesday morning for negotiations in Peking. 


The two Red Cross officials are Secretary-General Chen 
Chang-yen and Deputy Secretary-Gencral Chang Sung- 
mao. This is the first such trip to the Chinese mainland 
by Taipei: Red Cross men for contact with pertinent 
sources there. 
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As they were to leave for Peking via Hong Kong, Chen 
spoke optimistically that the trip would bring result this 
time [as received]. Chen went to Hong Kong for talks last 
week but had to return empty-handed. 


The three marine policemen involved in the case were 
overpowered and taken away to Fukien [Fujian] across 
the Straits March 8 after they boarded a mainland 
fishing boat for inspection off Keelung off northern 
Taiwan. This happened when the officers’ patrol boat 
went after a second mainiand craft. 


The authorities in Taipe: have since been doing every- 
thing possible to secure the release of the three men. 


Mainland Fishermen Beaten in Smuggling Raid 
OW 2803193291 Taipei CHINA POST in English 
24 Mar ¥1p8 


[Text] Five mainland Chinese fishermen were beaten when 
they tried to resist arrest during an antismuggling operation 
off northern Taiwan last night. Navy officials said. 


The injured sailors were taken to hospitlas in Keelung 
City and Taipei City yesterday and were in stable con- 
dition, military officials said. 


The five were among |2 mainiand Chinese manning the 
Min Ping Yu No. 5101, which was towed to Patoutze, a 
fishing port in Keelung, at about 5 A.M. yesterday [2100 
GMT on 22 March]. officials said. 


Two Navy patrol boats gave chase to the No. 5101 after 
it was spotted aliempting to approach Taiwan's coastline 
around midnight Friday, officials said. 


The No. 5101 was stopped about a kilometer off Wanlhi 
Village in northeastern Taiwan after a two-hour chase. 
during which the mainland vessel twice rammed into one of 
the Navy boats in an attempt to elude pursuit, officials said. 


Navy officers boarded the fishing boat and used batons to 
club several of the fishermen when the crew strongly resisted 
arrest, officials said. The use of force was intended to 
prevent a repeat of the March 8 abduction of three maritime 
police officer, military officials explained. 


Boats Urged To Flee ‘Dangerous Area’ Near Vietnam 
OW 2803191791 Taipet CNA in English 1546 GMT 
28 Mar 91 


[Text] Taipei. March 28 (CNA)}—The Council of Agri- 
culture told Taiwan fishing boats Thursday to immedi- 
ately leave international waters near Victnam. 


In an urgent message to the Kaohsiung District Fishery 
Association, the council said international waters from 
106 to 108 degrees cast longitude and six to eight degrees 
north latitude were a “dangerous area.” because armed 
Vietnamese boats have abducted several Taiwan fishing 
boats there in recent months. 
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The association in the southern port city of Kaohsiung 
has accordingly radioed its member vessels to leave the 
area, a spokesman said. 


‘Poor’ Ties Prompt Closure of Cyprus Trade Office 


OW 2803192791 Tape: CNA in English 1602 GMT 
28 Mar 9! 


[Text] Taspe:, March 28 (CNA}—The Republic of China 
Government has decided to close its Cyprus trade office in 
late May because of continuing poor bilateral relations, a 
Ministry of Foreign Affairs official announced Thursday. 


Lo Chih-yuan, director of the ministry's West Asia 
Department, said Taipe: made the decision after evalu- 
ating the functions of the office and prospects for 
expanding tics. 


He added. however, that the Republic of China docs not 
rule out reopening the office again if its relations with 
Cyprus show signs of progress. 


Chang Jen-tang. head of the Taipei office in Cyprus. has 
been reassigned as Republic of China Representative to 
Kuwait. 


Taipei officials complained that no significant break- 
throughs have been achieved in relations with Cyprus 
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during the two decades since the two countrics sus- 
pended diplomatic ties in 1971 


Foreign Minister Fredrick Chien has said repeatedly that 
his ministry will consider closing any of the country’s 
113 embassies and representative offices in foreign coun- 
ines if they cannot function properly or help expand 
external relations. 


South African Health Services Group To Visit 
OW 2803192291 Taiper CNA in Enelish 1548 GMI 
28 Mar 9/1 


{Text} Taper, March 28 (CNA}—A sixn-member delcga- 
won. led by South African Minister of Nathonal Health 
and Health Services Elizabeth Hendrina Venter, will 
arrive in Taipe: Friday for a six-day visit 


During their stay here. Venter and her delegation will 
call on Foreign Minister Fredrick F. Chien. Internor 
Minister Hsu Shui-teh, Director General Chang Po-ya of 
the National Health Administration. and otner govern- 
ment officials. 


They will also visit cultural, economic, medical and 
health organizations of the Republic of China 


Venter and her delegation are scheduled to depart from 
Taipei on April 3. 
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Hong Kong 


Bank of China Governor on Banks’ Future Status 


HK2903025191 Hong Kong HONGKONG STANDARD 
in English 29 Mar 91 p 10 


{Report by Cheung Po-ling in Beijing] 


[Text] The Bank of China has no plans to stop the Hong 
Kong and Shanghai Bank and the Standard Chartered 
Bank from issuing notes after 1997, according to the 
Bank of China [BOC] governor Li Guixian. 


He said the Hong Kong Bank would still issue notes despite 
having moved its domicile to London late last year. 


Mr. Li made the statements yesterday in a group session 
of the National People’s Congress, where he is a member 
of the Standing Committee. 


“At present, the Chinese People’s Bank (CPB) has yet to 
consider the feasibility of issuing notes in Hong Kong 
after 1997... but the Bank of China, as a commercial 
bank (under the CPB), could take part in the operation of 
issuing notes.” he said. 


“The issue at question is that the two note-issuing banks 
in Hong Kong are traditional banks which have existed 
in the territory for many years. 


“In order to stabilise Hong Kong and boost the terri- 
tory’s prosperity, the status of the two banks has to be 
maintained.” 


He reiterated that the note-issuing subject was clearly 
Stipulated in the Basic Law, the mini-constitution of 
Hong Kong. and that foreign-funded banks such as the 
two local banks could issue bank notes after 1997. 


Al present, the issuing of currencies requires the banks to 
deposit the same amount of money to the Exchange 
Fund. 


But the prominent Chinese banker denied that Bank of 
China had refrained to issue notes because they feared 
the heavy financial burden that it might incur through 
issuing notes. 


“Our main consideration 1s to maintain the stability of 
the financial system of Hong Kong.” he said. 


Mr. Li also indirectly confirmed that the Chinese gov- 
ernment was informed in advance about the removal of 
Hong Kong Bank's domicile out of Hong Kong. 


“At least. | have learned it in advance and I knew ut 
anyway.” he told the press. 


China has expressed its views on this issue to the Hong 
Kong government but Mr. Li did not reveal their views. 


He said only time could tell if such a move would have 
some adverse effects on Hong Kong. 
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“Whether BOC would issue currencies in the future 
would depend largely on the development of situation. 
The Hong Kong Bank and the Standard Chartered Bank 
would remain the leading banks in this aspect and their 
present status remain unchanged since they have been 
doing the job for a long period of time.” 


Meanwhile, Guangdong Province Governor Ye Xuanping 
said the province would achieve its target of raising the 
provincial gross national product two-fold in 1993 to 1994, 
much earlier than the national target of the year 2000. 


In his speech delivered to the Guangdong NPC delega- 
tion, Mr. Ye high-lighted the importance of deepening 
reforms such as price reforms, saying the country should 
grab the chance to readjust the price relationship of 
various Commodities. 


He held that in the process of integrating the market 
economy and planned economy, many false concepts, 
either in theory or in practice, should be eradicated. 


Macao 


Harbor Projects Proceed Despite PRC Objections 


HK2903024391 Hong Kong SOUTH CHINA 
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[Report by Adam Lee in Macao} 


[Text] The Macao Government yesterday invited ten- 
ders for seven reclamation projects in the Outer Harbour 
in defiance of strong opposition from China. 


And by last night, 29 bids had been submitted. 


This is despite objections from the Chinese side of the 
Sino-Portuguese Land Group, which twice in the last few 
days has accused the Macao authorities of failing to fulfil 
the Sino-Portuguese Joint Declaration. 


It said the Government should have negotiated with the 
Land Group. 


in a Statement issued earlier this week, the Chinese team 
of the Land Group called on the Macao Government to 
cancel the tender exercise and wait for the outcome of 
the Sino-Portuguese discussions on this year’s land 
leasing programme. 


It threatened not to recognise the results of the tendering 
if the Macao Government went ahead with the plan. 


But the enclave’s Under-Secretary for Transport and 
Public Works, Mr. Luis Vasconcelos, said his Govern- 
ment “would not bow to Chinese pressure” and the land 
lease was “within the power of the Macao Government”. 


He claimed that it had solved many more complicated 
problems in the past, and this issue would be solved 
through normal channels. 
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The head of the Chinese team, Mr. Xie Houhuo, said it 
was “very regretful” that the Macao Government had 
pressed ahead with the plan. 


But the Acting Governor, Dr. Murteira Nabo, insisted 
the matter was an internal Macao affair and the results of 
the bidding would be announced next Tuesday. 


All the bids received yesterday were only slightly over the 
minimum price set by the Government, indicating that 
investors were worried about the Chinese objections. 


The seven projects will provide 34,668 square metres of 
land. One, believed to include provision for the construc- 
tion of a hotel, attracted six bids. 
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Six are designated for commercial or residential purposes. 


The basic price for the plot was 100 million patacas (HK 
[Hong Kong] $98 million), but the highest bid so far was 
only 135 million patacas. 


One of the bidders, Macao civil constructor Mr. Cheong 
Wai-kee, said he had considered China’s threat, adding 
that “any investments must carry some risks”. 


Another Mr. Cheong Kum-shin, said: “I do not care, 
because | have confidence that this issue could be 
resolved within the year.” 
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